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Saudi defies global downtrend on FTSE upgrade while rest of the GCC declines... 

Global equity markets declined during March-18 with all the key financial markets recording negative 

returns for the month. However, Saudi Arabia had the best monthly performance since June-17 with the 

TASI up 6.1% on investor enthusiasm surrounding the FTSE upgrade. As expected, the index compiler 

upgraded Saudi Arabia to the Emerging Market status, which is expected to attract  USD 5.5 Bn in passive 

index-linked funds, in addition to an even larger flow of capital from actively managed funds. The surge in 

TASI pushed the monthly returns for the overall GCC index by almost 5% during March-18, further raising 

Q1-18 gains to 8%, primarily on the back of 8.9% returns for TASI. 

On the other hand, the rest of the GCC markets declined in March-18, partly due to dividend 

declarations during the month further pressured by weaning fundamentals in consumer-specific sectors 

like consumer staples, consumer durables and services and insurance, especially in the UAE. The Real 

Estate sector was also one of the worst performers during the year with a decline of almost 10%. Weak 

demand trends in UAE real estate markets pushed the DFMGI down by 4.2% during the month making it 

the worst performing market during the year with a decline of 7.8%. In Qatar, the raising of foreign 

ownership limits had minimal impact on the benchmark QE20 index that was down 1% during the month, 

although this was also due to dividend declarations, as seen from the 1.5% positive monthly return for the 

Qatar Exchange Total Return Index.  

Meanwhile, banks in the region have performed positively since the start of the year supported by 

resilient earnings and improving fundamentals on the economic front. This performance was reflected in 

the almost 20% or higher returns for some of the larger banks in the region, including First Abu Dhabi 

Bank, NCB, ENBD and Al Rajhi.  
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GCC Markets - Value Traded (USD Bn)

Kuwait - Weighted Index 415.8 0.4% 3.6% 93.2 752.4 14.5 1.2 4.3%

Kuwait - 15 Index 971.1 1.4% 6.1%

Kuwait - Price Index 6,633.4 (2.1%) 3.5%

Saudi Arabia 7,870.9 6.1% 8.9% 499.5 23,348.4 16.1 1.8 4.1%

Abu Dhabi 4,585.4 (0.3%) 4.3% 136.0 790.1 11.7 1.3 6.0%

Dubai 3,108.5 (4.2%) (7.8%) 102.3 1,514.1 8.7 1.1 6.5%

Qatar 8,574.0 (0.9%) 0.6% 129.2 1,770.9 12.2 1.1 4.7%

Bahrain 1,318.4 (3.8%) (1.0%) 19.9 97.6 9.5 0.8 5.5%

Oman 4,773.5 (4.6%) (6.4%) 10.7 160.0 10.8 0.8 6.0%

Total GCC 990.8 28,433.6 13.4 1.4 4.7%
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KSE price index declined by 2.1% during March-18 following declining trends in key large cap sectors. The weakness was broad-based that 

was evident from the almost flat return for the Kuwait Weighted Index. That said, the large-cap Kuwait-15 index recorded a gain of 1.4% 

supported by surge in shares of Viva Kuwait (especially on the last day of the month and declined on the following day), Ahli Bank (+8.1%), 

NBK (+4.2%) and Humansoft (+5.8%). In terms of YTD-18 performance, all the three Kuwaiti indices continue to remain in the green.   

The monthly sector performance chart was topped by the Consumer Goods index that surged 19.7% solely on the back of gain in shares of 

Americana that surged 36.7% during the month, topping the monthly gainers chart, while the other three stocks recorded negative returns 

for the month. The Basic Materials index was the second-best performing index with a gain of 3.4% led primarily by 8.5% surge in shares of 

Boubyan Petrochemicals. The banking index was almost flat as the positive returns for NBK and ABK were offset by decline in shares of 

most of the other banking stocks. On the other hand, the decliners side was led by the Technology index with a decline of 12.2%, followed 

by Consumer Services and Oil & Gas indices with declines of 6.8% and 6.7%, respectively. The Real Estate index was also one of the 

decliners with a fall of 5.1% during the month.  

On the regulatory front, Boursa Kuwait underwent significant changes by the end of the month with the implantation of planned changes  

under the MD2 (Market Development Phase 2) including the changes to market segmentation, new circuit breakers and trade rules. The 

closing of the month also saw FTSE announcing a tentative list of 10 Kuwaiti stocks that will be included in its Emerging Market index in 

two phases in September-18 and December-18 with a projected weight 0.4% in the index.  

Trading activity recovered during the month after witnessing a steep decline during February-18. The recovery was backed by higher 

trades in large-cap stocks resulting in 10% growth in monthly value traded that reached KWD 227.3 Mn as compared to KWD 207.3 Mn 

during the pervious month. On the other hand, volumes traded continued to decline during the month, falling by 12% to 1.2 Bn shares as 

compared to 1.3 Bn shares in the previous month. NBK topped the monthly value traded chart recording trades worth KWD 44.3 Mn, 

followed by KFH and Zain with KWD 32.3 Mn and KWD 20.1 Mn worth of shares changing hands during the month. The monthly gainers 

chart was topped by Americana with a return of 36.7% with minimal trades in the stock, followed by Jiyad Holding and Viva with returns of 

25.3% and 19.0%, respectively. On the decliners chart, Sultan Center topped with a decline of 56.9% followed by Gulf Investment House 

and Hilal Cement with declines of 40% and 33.7%, respectively. The monthly market breadth was heavily skewed towards decliners that 

included 98 stocks as against 46 gainers.  

Boursa Kuwait 

Boursa Kuwait Monthly Sector Performance Monthly Value Traded (KWD Mn) 

Source: Kuwait Stock Exchange, KAMCO Research 
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Monthly Indicators Apr-17 May-17 Jun-17 Jul-17 Aug-17 Sep-17 Oct-17 Nov-17 Dec-17 Jan-18 Feb-18 Mar-18

Price Index 6,843.0      6,785.4      6,762.8      6,851.6      6,892.1      6,679.7      6,513.8      6,196.5      6,408.0      6,687.8      6,772.8      6,633.4      

Monthly % Change (2.7%) (0.8%) (0.3%) 1.3% 0.6% (3.1%) (2.5%) (4.9%) 3.4% 4.4% 1.3% (2.1%)

Weighted Index 408.3         404.5         399.3         413.29       430.57       430.70       419.91       398.78       401.42       411.98       413.98       415.78       

Monthly % Change (1.2%) (0.9%) (1.3%) 3.5% 4.2% 0.0% (2.5%) (5.0%) 0.7% 2.6% 0.5% 0.4%

Kuwait 15 Index 919.4         915.8         910.1         943.2         984.9         997.4         967.8         908.5         914.9         940.8         958.0         971.1         

Monthly % Change (1.5%) (0.4%) (0.6%) 3.6% 4.4% 1.3% (3.0%) (6.1%) 0.7% 2.8% 1.8% 1.4%

Market Cap (KWD Mn) 28,008       27,656       27,257       28,187       29,362       29,349       28,493       27,044       27,243       27,973       28,036       28,158       

P/E (X) - TTM 16.01             15.90             15.60             16.20             15.84             15.87             15.44             14.64             14.80             14.40             14.48             14.55             

P/BV (X) - TTM 1.24               1.23               1.22               1.26               1.29               1.29               1.26               1.20               1.20               1.22               1.22               1.23               

Dividend Yield (%) 3.76% 4.02% 4.09% 4.70% 4.34% 4.34% 4.51% 4.75% 4.72% 4.75% 4.34% 4.31%

Volume (Mn Shares) 5,907.0         2,733.9         734.5             1,821.6         1,733.3         2,074.5         2,478.5         1,681.0         1,238.8         2,613.4         1,316.2         1,156.4         

Value (KD Mn) 517.5             301.0             150.8             300.5             320.4             426.2             465.8             327.6             192.5             322.9             207.3             227.3             

Trades ('000) 115.9             75.6               32.6               67.5               70.3               71.9               86.4               71.7               52.8               93.3               54.5               55.4               

Source: Kuwait Stock Exchange, KAMCO Research
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Saudi Arabia (Tadawul) 

Tadawul Monthly Sector Performance Monthly Value Traded (SAR Mn) 

Saudi Arabia benchmark recorded the best monthly performance during March-18 with the TASI surging 6.1% on the back of investor 

enthusiasm surrounding the FTSE upgrade. The month saw increased buying in key large-cap stocks that have the possibility to be included 

in the FTSE Secondary Market Index. According to the index compiler, USD 5.5 Bn in passive funds are expected to flow to Saudi market 

after the upgrade that will start in 2019. The Kingdom is expected to attract an even higher inflow of capital once the foreign ownership 

limits are gradually raised in line with GCC neighbors. The enthusiasm is expected to continue to remain high as the MSCI decision would 

be announced by June-18, that would further boost the Kingdom’s attractiveness in the GCC.   

Trading activity during the month witnessed a huge improvement and reached the highest level in 14 months. Total monthly value of 

stocks traded during the month reached SAR 87.6 Bn, the highest level since January-17, increasing by almost a third as compared to 

February-18. Volume of shares traded during the month was also up but at a slightly lower pace of 16.5% to reach 3.6 Bn shares as 

compared to 3.1 Bn shares during February-18. SABIC topped the monthly value traded chart with SAR 12.4 Bn worth of shares changing 

hands during the month. Alinma Bank was second on both the value and volume charts with 557.5 Mn shares traded during the month 

worth SAR 11.1 Bn. In terms of monthly volumes, Dar Al Arkan Real Estate topped the list with 679 Mn shares traded during the month. 

The monthly gainers chart was topped by Saudi Steel Pipes Co. recording a gain of 37.6%, after the company reported a profit of SAR 19.1 

Mn for 2017 as compared to a loss of SAR 45.1 Mn during 2016. Dar Al Arkan Real Estate was the second biggest gainer during the month 

with a surge of 28.4% after the company’s reported profits for 2017 more than doubled to SAR 553.4 Mn. National Petrochemicals Co. and 

Budget Saudi also featured on the gainers chart with gains of 23.6% and 23.0%, respectively. The monthly decliners chart primarily 

included insurance companies and REIT funds. The list was topped by Malath Cooperative Insurance with a decline of 17.5%, followed by 

Wafra and Salama with declines of 15.7% and 14.8%, respectively. Derayah REIT Fund and Alrajhi REIT Fund declined by 14.6% and 9.9%, 

respectively.  

Full year earnings for the exchange remained resilient with a growth of 12% to reach SAR 105.1 Bn as compared to SAR 93.5 Bn for 2016. 

The growth was primarily on the back of Food & Beverage sector that grew earnings by 68%, further supported by Energy sector (+24.8%), 

Materials (+9.0%) and Bank (+9%). The increase in interest rates in the US in March-18 that was followed by Saudi Arabia raising REPO 

rates by 25 bps is expected to have a positive impact on banking earnings in Saudi Arabia that would help in containing capital outflows  

thereby improving liquidity in the Saudi banking system.   

On the regulatory front, the Saudi CMA is reportedly working on the price stabilization guidelines before the listing of Aramco in order to 

avoid steep drop in shares of newly-listed companies. These changes are expected to be implemented by the end of June-18. The 

regulator is also working on dual-listing guidelines that will be sent for recommendation in early 2019. 

Source: Tadawul, KAMCO Research 
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Monthly Indicators Apr-17 May-17 Jun-17 Jul-17 Aug-17 Sep-17 Oct-17 Nov-17 Dec-17 Jan-18 Feb-18 Mar-18

Tadawul All Share Index 7,013.5      6,871.2      7,425.7      7,094.2      7,258.6      7,283.0      6,934.4      7,004.0      7,226.3      7,650.1      7,418.8      7,870.9      

Monthly % Change 0.2% (2.0%) 8.1% (4.5%) 2.3% 0.3% (4.8%) 1.0% 3.2% 5.9% (3.0%) 6.1%

Market Cap (SAR Bn) 1,647.0      1,624.2      1,766.4      1,685.4      1,718.4      1,724.0      1,636.2      1,660.8      1,692.1      1,795.2      1,749.3      1,873.2      

P/E (X) - TTM 14.56             14.09             15.10             14.51             15.33             15.41             14.41             14.81             14.81             16.34             15.04             16.12             

P/BV (X) - TTM 1.74               1.73               1.85               1.64               1.68               1.68               1.60               1.62               1.62               1.76               1.67               1.75               

Dividend Yield (%) 4.26% 4.25% 4.20% 4.35% 4.23% 4.26% 4.47% 4.42% 4.42% 3.87% 3.99% 4.06%

Volume (Mn Shares) 3,245.1         4,143.2         2,904.3         2,909.1         2,858.3         2,022.8         3,087.0         4,022.7         4,965.8         4,409.2         3,065.6         3,570.2         

Value (SAR Mn) 61,469.4       64,660.0       54,726.7       60,510.4       60,185.1       49,899.8       66,564.1       75,240.4       87,409.8       82,079.2       67,740.7       87,560.8       

Trades ('000) 1,698             1,547             929                 1,639             1,873             1,167             1,735             1,979             2,352             2,204             1,925             2,180             

Source: Tadawul, KAMCO Research
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Abu Dhabi Securities Exchange 

ADX Monthly Sector Performance Monthly Value Traded (AED Mn) 

The ADX index remained broadly range bound in Mar-18, similar to Feb-18, as the index marginally declined by 0.3% m-o-m. The index 

closed at 4585.4 points as sectoral performance was mixed for the month. The Energy sector was the best performing index, as the index 

was up by 10.7% m-o-m, driven by a 22.7% jump in the share price of Dana Gas. Telecoms (+2.6% m-o-m) and Investment & Financial 

Services (+1.3% m-o-m) indices followed the sectoral gainers list. Etisalat drove the increase in Telecoms as the stock gained by 2.6% m-o-

m, while Waha capital (+1.4%) was responsible for the gains in the Investment & Financial Services index. The Insurance index was the 

main laggard as it went down by 4.2% m-o-m, led by declines of Abu Dhabi National Insurance (-11.2%) and Emirates Insurance (-6.7%). 

Industrials was also down in Mar-18 led by over 12% declines each in stock prices of Ras Al Khaimah Ceramic and Arkan Building Materials. 

The Real Estate index declined by 3.0% m-o-m, driven by a 1.4% fall in large cap Aldar’s share price, while Ras Al Khaimah Properties 

declined by 17.1% m-o-m.  

In full year earnings releases for 2017, Dana Gas reported a gross revenue and net profit of AED 1.65 Bn and AED 305 Mn for 2017, as 

compared to AED 1.44 Bn and net loss of AED 323 Mn respectively in 2016. The higher revenues and net profits were driven by higher 

realised liquid prices, higher production in Egypt, better expense management and was also supported by the successful settlement 

agreement with the Kurdistan Regional Government. Average production for the group in 2017 increased to 67,600 barrels of oil 

equivalent per day (boepd), up 1% from 67,050 boepd in 2016. Other Energy Index constituent, TAQA reported a net profit of AED 160 Mn 

for 2017, as the oil and gas business was aided by higher hydrocarbon prices, cost efficiencies, and the power and water business 

continued to deliver strong income. TAQA’s total revenues stood at AED 16.7 Bn in 2017, an increase of 4% y-o-y from 2016.  

Union Cement topped the monthly gainers chart with a gain of 36.0% m-o-m followed by Dana GAs and Fujairah Cement with gains of 

22.7% and 14.7% respectively. On the decliners side, the top two companies were United Arab Bank and Commercial Bank International 

with declines of 22.8% and 19.1%, respectively. Trading activity grew however as traded volumes went up by 27.1% m-o-m in Mar-18 to 

reach 1.3 Mn shares as compared to 1.0 Mn in Feb-18. Value traded also went up by 23.6% m-o-m to reach AED 2.9 Bn in Mar-18 as 

compared to AED 2.4 Bn in Feb-18.  In terms of most actively traded stocks, First Abu Dhabi Bank led all stocks in terms of value traded, 

with AED 559 Mn worth of shares traded during Mar-18. Aldar and Etisalat followed as AED 396 Mn and AED 357 Mn worth of shares were 

traded respectively. Dana Gas led the most active stocks list in terms of volumes traded, as 320 Mn shares were traded on the exchange. 

Ras Al Khaimah Properties and Aldar followed with 204 Mn and 179 Mn shares traded during Mar-18.  

Developer Aldar signed a JV deal with Dubai’s Emaar Properties to develop local and international projects worth AED 30 Bn. The JV is 

expected to focus on two projects initially - Saadiyat Grove in Abu Dhabi’s Saadiyat Island and Emaar Beachfront near Jumeirah Beach 

residences.  

Source: Abu Dhabi Securities Exchange, KAMCO Research 

7.9%

-43.0%

0.2%

26.3%

-26.3%

23.6%

-50.0%

-40.0%

-30.0%

-20.0%

-10.0%

0.0%

10. 0%

20. 0%

30. 0%

0

500

1,000

1,500

2,000

2,500

3,000

3,500

4,000

4,500

5,000

Oct-17 Nov-17 Dec-17 Jan-18 Feb-18 Mar-18

10.7%

2.6%

1.3%

0.8%

0.1%

-0.3%

-1.8%

-3.0%

-3.4%

-4.2%

-6.0% -4.0% -2.0% 0.0% 2.0% 4.0% 6.0% 8.0% 10. 0% 12. 0%

Energy

Telecommunication

Investment & Fin. Serv.

Consumer Staples

Services

ADX General Index

Banks

Real Estate

Industrial

Insurance

Monthly Indicators Apr-17 May-17 Jun-17 Jul-17 Aug-17 Sep-17 Oct-17 Nov-17 Dec-17 Jan-18 Feb-18 Mar-18

ADX General Index 4,522.6      4,427.3      4,425.4      4,566.2      4,468.4      4,397.4      4,479.6      4,283.1      4,398.4      4,602.2      4,597.7      4,585.4      

Monthly % Change 1.8% (2.1%) (0.0%) 3.2% (2.1%) (1.6%) 1.9% (4.4%) 2.7% 4.6% (0.1%) (0.3%)

Market Cap (AED Bn) 467.7         460.5         456.1         467.2         461.9         450.8         459.8         438.7         485.8         508.1         503.4         499.7         

P/E (X) - TTM 10.61             10.33             10.30             11.40             11.36             11.18             11.11             10.89             11.12             11.54             11.63             11.71             

P/BV (X) - TTM 1.54               1.49               1.49               1.58               1.57               1.55               1.57               1.51               1.54               1.59               1.26               1.26               

Dividend Yield (%) 5.26% 5.47% 5.46% 5.32% 5.41% 5.46% 5.38% 5.58% 5.46% 5.94% 6.01% 6.02%

Volume (Mn Shares) 1,552.8         1,441.2         2,999.9         1,737.6         1,215.8         2,350.9         1,976.9         1,063.7         1,354.8         1,276.2         1,026.9         1,305.5         

Value (AED Mn) 3,286.6         3,619.2         3,745.1         3,245.0         2,463.8         4,094.4         4,419.0         2,517.2         2,522.6         3,186.1         2,348.6         2,902.3         

Trades 24,726           22,671           30,718           23,185           18,124           24,571           23,607           18,355           19,576           23,586           17,775           20,106           

Source: Abu Dhabi Securities Exchange, KAMCO Research
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Dubai Financial Market 

DFM Monthly Sector Performance Monthly Value Traded (AED Mn) 

After declining by 4.4% in Feb-18, the DFM index continued to decline in the month of Mar-18, and was the worst performing index in the 

GCC. The index declined by 4.2% m-o-m and closed at 3108.53 points, as all sectoral indices barring Industrials closed lower during Mar-

18. Consumer Staples was the main laggard yet again after plunging by 12.8% in Feb-18, as the index further declined by 12.7% m-o-m in 

Mar-18 and is the worst performing index YTD. DXB Entertainment was again the main reason behind the decline, as the stock dropped by 

12.4% m-o-m in Mar-18, after declining by 13.3% in Feb-18. The other large stock in the index, Dubai Refreshments also fell by 11.7% m-o-

m. The Services index also fell by double digits (-11.1% m-o-m), as National General Cooling  and Amanat Holdings closed significantly 

lower and witnessed declines of 13.4% and 9.5% respectively. The financials pack also saw m-o-m declines in Mar-18 as Financial and 

Investment Services names (-5.3%) led the move down, followed by the Insurance (-4.1%) and Banks (-2.9%) indices. The Industrials index 

was up by 19.3% m-o-m, single-handedly due to a 19.3% jump in the share price of National Cement, despite the company reporting a 

2017 profit after finance income and expense and before share of associates decline of 39.5% y-o-y.  

In earnings for 2017, DXB Entertainments reported total revenues of AED 552 Mn, of which AED 390 Mn was generated through the 

theme parks, AED 61 Mn by the Lapita Hotel and AED 53 Mn from retail. Total visits at Dubai Parks and Resorts during the year reached 

2.3 Mn. The net loss for the year was AED 1.1 Bn driven in part by the AED 478 Mn in non-cash depreciation expense and costs relating to 

the AED 4.2 Bn debt taken for constructing and delivering Phase I of Dubai Parks and Resorts. The company further said that an agreement 

was reached with financing partners of Phase -1 to realign key terms of the debt, including a 3-year moratorium on covenant testing and 

principal repayments. Consumer Staples company Marka, which was amongst the worst performing stocks in the ADX reported total 

revenues of AED 99.6 Mn for 2017, as compared to AED 146.5 Mn in 2016. The company reported a net loss of AED 242.1 Mn, which 

includes provisions attributing to the company’s restructuring program, while the net loss in 2016 came in at AED 151.0 Mn. Construction 

major DSI approved plans for the issuance of a convertible sukuk with an indicative value of minimum AED 450 Mn, to be converted to 

shares over a maximum period of 5 years, at AED 3/share or at a discount of 25% of market price.. 

In terms of monthly gainers, Emirates NBD led all stocks as its stock price gained by 21.5% m-o-m in Mar-18. National Cement and Arabian 

Scandinavian Insurance followed, as their stock prices moved up by 19.3% and 14.7% respectively. On the other hand, shares of Emirates 

Refreshments led the monthly losers chart as its share price declined by 18.6% m-o-m. Marka and Tabreed followed with declines of 

14.3% and 13.4% respectively for the month. Emaar Properties was the most actively traded stock on the exchange as AED 0.97 Bn worth 

of stock was traded. GFH and Emirates NBD followed with value traded of AED 897 Mn and AED 538 Mn respectively. In terms of volumes 

traded, GFH led all stocks as 627 Mn shares were traded. Ithmaar Holding and Union Properties followed as 563 Mn and 352 Mn shares 

were traded on the exchange. Trading activity was marginally down in Mar-18 as value traded was down 6.8% m-o-m to reach AED 5.5 Bn, 

as against AED 5.9 Bn in Feb-18. Traded volumes in Mar-18 were down by 6.7% to reach 3.6 Bn shares as against 3.8 Bn shares in Feb-18.  

Source: Dubai Financial Market, KAMCO Research 
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Monthly Indicators Apr-17 May-17 Jun-17 Jul-17 Aug-17 Sep-17 Oct-17 Nov-17 Dec-17 Jan-18 Feb-18 Mar-18

DFM General Index 3,414.9      3,339.4      3,392.0      3,633.2      3,637.6      3,564.0      3,635.9      3,420.2      3,370.1      3,394.4      3,244.1      3,108.5      

Monthly % Change (1.9%) (2.2%) 1.6% 7.1% 0.1% (2.0%) 2.0% (5.9%) (1.5%) 0.7% (4.4%) (4.2%)

Market Cap (AED Bn) 360.6         346.7         348.6         367.2         366.1         369.3         368.1         373.8         383.6         391.8         377.6         375.6         

P/E (X) - TTM 9.37               9.30               9.50               10.15             10.17             9.99               10.04             9.44               9.23               9.11               9.16               8.70               

P/BV (X) - TTM 1.13               1.11               1.13               1.21               1.24               1.22               1.25               1.18               1.17               1.17               1.10               1.05               

Dividend Yield (%) 5.15% 5.18% 5.08% 4.74% 4.72% 4.84% 4.75% 5.03% 5.15% 5.14% 4.71% 6.53%

Volume (Mn Shares) 4,968.8         6,123.1         6,018.8         5,090.9         3,665.4         2,526.1         7,267.1         5,128.0         4,736.9         5,925.7         3,812.5         3,559.5         

Value (AED Mn) 6,592.8         7,745.0         7,122.5         7,374.1         5,453.1         3,878.5         9,952.6         9,594.0         8,162.2         8,907.2         5,964.5         5,561.6         

Trades 69,986           81,311           73,528           83,732           61,143           43,464           99,296           81,175           66,304           80,175           67,869           52,549           

Source: Dubai Financial Market, KAMCO Research
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Qatar Exchange 

QE Monthly Sector Performance Monthly Value Traded (QAR Mn) 

Qatar Exchange continued its decline in Mar-18, but remained relatively stable as compared to its other GCC counterparts and a 

sequential m-o-m basis. The QE 20 index declined by 0.9% m-o-m to close at 8573.99 points in Mar-18. The Qatar All Share index which 

maps the broader market however gained by 3.2% m-o-m, as sectoral performance included both gainers and losers for the month. Real 

Estate was the best performing index during Mar-18 as it gained by 7.9% m-o-m, driven by Ezdan Holding as the stock was up by 15.4% for 

the month. Industrials names also gained by 6.5% m-o-m, driven by Qatar Electricity & Water and Aamal as their stock prices jumped by 

9.9% and 9.0% m-o-m. Transportation was the worst performing sectoral index as it declined by 4.0% m-o-m as all stocks in the index 

declined. Insurance names followed as the index declined by 2.4% m-o-m in Mar-18, as all stocks barring Doha Insurance (+1.4%) saw 

lower levels for the month.  

Total net profit for companies listed on the Qatar Stock Exchange as of December 31, 2017 grew by 1.1% y-o-y and came in at QAR 38.56 

Bn as compared to QAR 38.14 Bn for the corresponding period in 2016. In terms of foreign ownership limits (FOL), Qatar Petroleum 

announced raising the non-Qatari ownership limit in energy sector companies and in its subsidiaries listed on the Qatar stock Exchange to 

49%, and raised the shareholder ownership limits in these companies to no more than 2%. As a result, Qatar Electricity and Water 

Company, WOQOD, Gulf International Services Company (GISS) and Mesaieed Petrochemical Holding Company will move to approve the 

increase in the foreign ownership limit to 49% in accordance with the applicable regulations and procedures. WOQOD will reportedly 

increase the shareholder ownership limit to 1%, while GISS and Mesaieed Petrochemical Holding Company will increase their limit to 2%. 

Separately Qatar Stock Exchange announced the trading the Al Rayan Qatar ETF, which will track the QE Al Rayan Islamic Index (Price) 

which is comprised of large and medium sized, Shari’a-compliant, listed Qatari companies.  

Trading activity on the index picked up in all parameters, as value traded during Mar-18 increased by 63.3% to reach QAR 6.4 Bn, while 

traded volumes improved by 63.3% m-o-m to reach 260 Mn shares. In terms of trading activity, Qatar National Bank topped the monthly 

value traded chart with QAR 834 Mn worth of shares traded, followed by Qatar Insurance and Industries Qatar recording QAR 830 Mn and 

QAR 446 Mn in monthly value traded. In terms of volumes, traded Qatar First Bank led all stocks with traded volumes of 37.9 Mn shares. 

Vodafone Qatar and Qatar Insurance followed with traded volumes of 36.6 Mn shares and 23.1 Mn shares respectively. Banks and 

Financial Services sector was the most active in terms of value traded during Mar-18, accounting for 35.47% of the total value traded, 

followed by Industrials and Insurance sectors, as they accounted for 20.67% and 13.22% of the total value traded respectively. Zad Holding 

was the top performing stock in the index for the month as its share price surged by 29.5%. Ezdan Holding followed along with Qatar 

Cinema & Film Distribution, as their stock prices moved up by 15.4% and 11.1% respectively. On the other hand, shares of Doha Bank led 

the monthly losers chart with its stock losing 17.4% m-o-m. Qatar International Islamic Bank and Al Khaleej Takaful Group followed with 

declines of 16.5% and 16.3% respectively for the month.  

Source: Qatar Exchange, KAMCO Research 
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QE 20 Index 10,064.4    9,901.4      9,030.4      9,406.1      8,800.6      8,312.4      8,165.1      7,714.3      8,523.4      9,204.6      8,653.3      8,574.0      

Monthly % Change (3.1%) (1.6%) (8.8%) 4.2% (6.4%) (5.5%) (1.8%) (5.5%) 10.5% 8.0% (6.0%) (0.9%)

Market Cap (QAR Bn) 542.4         528.6         487.5         509.0         476.7         454.6         444.1         418.1         472.0         501.8         461.2         470.5         

P/E (X) - TTM 14.42             13.76             12.80             13.58             12.80             12.18             11.92             11.15             12.79             13.70             12.23             12.21             

P/BV (X) - TTM 1.40               1.35               1.26               1.30               1.21               1.15               1.11               1.04               1.19               1.22               1.11               1.12               

Dividend Yield (%) 4.03% 4.14% 4.46% 4.29% 4.61% 4.73% 4.89% 5.25% 4.56% 4.63% 4.67% 4.67%

Volume (Mn Shares) 183.2             231.1             249.4             199.9             159.4             192.5             167.2             167.9             243.7             251.6             165.1             260.8             

Value (QAR Mn) 4,680.8         5,936.2         6,565.8         5,475.5         3,744.8         4,000.9         3,621.6         4,253.0         4,414.0         6,087.8         3,948.1         6,447.5         

Trades 62,981           70,499           73,211           72,354           49,557           48,956           51,506           68,307           76,196           97,166           66,867           89,162           

Source: Qatar Exchange, KAMCO Research
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Bahrain Bourse 

BSE Monthly Sector Performance Monthly Value Traded (BHD Mn) 

After starting 2018 in the green for the first two months of the year, equities in Bahrain lost steam and was amongst the laggards in the 

GCC. The Bahrain Bourse dropped by 3.8% m-o-m for the month of Mar-18, as all sectoral indices barring the Insurance index closed in the 

red. . The index closed at 1318.40 points at the end of the month. Market breadth was also weak as only 2 stocks gained ground during 

Mar-18, while 21 stocks saw lower levels as compared to their Feb-18 close prices. Industrials was the worst performing index, as it 

declined by 14.9% m-o-m in Mar-18, driven single-handedly by Aluminum Bahrain, as the stock plunged by 15.2% m-o-m. Commercial 

Banks was down 2.4% m-o-m, dragged down by AUB as the stock receded by 2.7% m-o-m. National Bank of Bahrain and Al Salam Bank 

also contributed to the fall as well with declines of 6.2% and 10.5% m-o-m. Investment companies lost 2.3% in Mar-18, as larger stocks in 

the index Arab Banking Corp (-1.6%), GFH (-3.9%) and Investcorp Bank (-4.9%) all lost ground during the month. The positive performance 

in the Insurance index was driven by a 20.8% gain in share price of Bahrain and Kuwait Insurance.  

In corporate ratings action, Fitch Ratings downgraded Batelco’s Long-Term Issuer Default Rating (IDR) to 'BB-' from 'BB+', but kept the 

Outlook as Stable. A higher rating for Batelco was limited by Bahrain's 'BB-' sovereign rating as the Bahraini government owns 77% of the 

company and exerts strong control over it. Nevertheless, Fitch expects a revenue growth for Batelco of 1.5% CAGR until 2020, EBITDA 

margin of around 34% and a capex (ex spectrum) of around 19% in 2018, declining to below 15% in 2020. In sovereign funding action, 

Bahrain decided against its conventional bond-sale as investors sought higher yields, as other GCC sovereign issuers were active in the 

market. Bahrain however raised USD 1 Bn from the sale of a 7.5-year sukuk at 6.875%, as against initial price guidance of around 7%. Total 

order book reportedly came in at around USD 2 Bn. In the IPO market, APM Terminals Bahrain, the operator of the Khalifa Bin Salman Port 

in Bahrain, plans to launch an initial public offer (IPO) for the port by the end of 2018. The Khalifa Bin Salman Port is a joint venture 

between APM Terminals International BV and YBA Kanoo Holdings of Bahrain and the operator plans to offer a 20% of its total equity 

through the IPO to the Bahraini public.  

The exchange’s figures of value and volumes traded in Mar-18 was mixed on an m-o-m basis, as compared to the Feb-18. Volumes traded 

in the exchange reached 101.9 Mn and declined by 42.5% m-o-m as compared to 177.3 Mn shares in Feb-18. Value traded went up by 

18.7% in the exchange to reach BHD 36.8 Mn in Mar-18. However, the number of trades made in the exchange declined to 1,303 trades, a 

30.4% m-o-m drop from Feb-18. AUB was the most actively traded stock in Mar-18 with BHD 29.3 Mn worth of its shares traded on the 

exchange. Aluminium Bahrain and GFH followed with BHD 1.4 Mn and BHD 1.2 Mn worth of shares traded. Only two stocks closed in the 

green in Mar-18 and Bahrain and Kuwait Insurance topped the gainers list, as it witnessed a 20.8% m-o-m increase, followed by Trafco 

with monthly gains of 2.5%. Aluminium Bahrain was the main laggard for the month of Mar-18, as it witnessed a m-o-m decline of 15.2%, 

followed by Al Salam Bank and Arab Insurance Group with monthly declines of 10.5% and 9.8% respectively.  

Source: Bahrain Bourse, KAMCO Research 

41.8%

-18.2%

10.4%

49.1%

23.6%
18.7%

-30.0%

-20.0%

-10.0%

0.0%

10. 0%

20. 0%

30. 0%

40. 0%

50. 0%

60. 0%

0

5

10

15

20

25

30

35

40

Oct-17 Nov-17 Dec-17 Jan-18 Feb-18 Mar-18

2.1%

-2.3%

-2.4%

-2.7%

-3.0%

-3.8%

-14.9%

-20.0% -15.0% -10.0% -5.0% 0.0% 5.0%

Insurance

Investment

Commercial Banks

Hotels & Tourism

Services

Bahrain All Share Index

Industrial

Monthly Indicators Apr-17 May-17 Jun-17 Jul-17 Aug-17 Sep-17 Oct-17 Nov-17 Dec-17 Jan-18 Feb-18 Mar-18

Bahrain All Share Index 1,335.67   1,319.75   1,310.04   1,327.81   1,302.46   1,283.78   1,276.69   1,283.71   1,331.71   1,350.67   1,369.90   1,318.40   

Monthly % Change (1.5%) (1.2%) (0.7%) 1.4% (1.9%) (1.4%) (0.6%) 0.5% 3.7% 1.4% 1.4% (3.8%)

Market Cap (BHD Mn) 7,575        7,487        7,434        7,536        7,385        7,284        7,258        7,293        7,653        7,774        7,900        7,516        

P/E (X) - TTM 9.60               9.30               9.27               9.62               8.75               8.64               8.52               8.51               8.65               8.70               9.89               9.46               

P/BV (X) - TTM 0.86               0.85               0.85               0.86               0.86               0.82               0.82               0.82               0.84               0.86               0.83               0.78               

Dividend Yield (%) 5.03% 5.10% 5.13% 5.05% 5.14% 5.21% 5.21% 5.18% 5.06% 4.98% 5.24% 5.45%

Volume (Mn Shares) 141.0            61.2               39.3               63.8               48.0               164.5            78.6               81.5               103.1            156.3            178.0            101.9            

Value (BHD Mn) 19.4               14.3               9.3                 13.3               10.3               13.1               18.6               15.2               16.8               25.1               31.0               36.8               

Trades 1,684            1,146            926                1,443            1,250            1,484            2,146            1,763            1,854            2,257            1,871            1,303            

Source: Bahrain Bourse, KAMCO Research
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Muscat Securities Market 

The weak trends in MSM indices continued during March-18 and worsened after the index broke the critical support level of 5,000 points 

right at the start of the month. The index reached the lowest point in almost a decade at 4,758.4 points during the month after all the 

three sectoral indices declined. The recovery in the last few trading session was only minimal pointing to further losses in the forthcoming 

sessions with the index losing 4.6% during the month and closing the Q1-18 with a decline of 6.4%. In terms of sector performance, the 

Financial index led the rout with a fall of 3.3% closely followed by the Industrial index that declined by 3.1%. The services sector witnessed 

the smallest decline of 1.0% during the month as well as for the first quarter that stood at –1.4%. The Financial index was also the worst 

performing in terms of Q1-18 returns recording a decline of 4.7% while the Industrial index declined by 3.5%. The decline in the Financial 

index was led by a decline in prices of large-cap companies in the sector. Shares of Bank Muscat declined by 11.6% in addition to shares of 

Bank Sohar (-1.3%), NBO (-12%), Ominvest (-12.2%) and Oman United Insurance (-10.6%).  

The sell-off during the month led to higher trading activity leading to higher volumes and value traded. Monthly volumes in the regular 

market were up by 65% to reach 203 Mn as compared to 123.8 Mn shares during the previous month, while monthly value traded more 

than doubled to OMR 61.6  Mn as compared to OMR 30.7 Mn in February-17. Al Jazeera Steel Products topped both the volume and value 

charts for the month with 66.7 Mn shares changing hands during the month valued at OMR 17 Mn. Bank Muscat came second on both 

the charts with 42.1 Mn shares worth OMR 16.7 Mn. Oman Telecom followed with 10.9 Mn shares worth OMR 10.3 Mn. The financial 

sector continued to account for the bulk of trading during the month recording 39.3% of total monthly trades or OMR 24.2 Mn followed 

by Industrial sector at 33.9% or OMR 23.9 Mn.   

The monthly gainers chart included merely four stocks from the regular market with Al Jazeira Services topping the list with a return of 

5.3%, followed by Al Sharqia Inv, and Oman Investment and Finance with gains of 1.7% and 0.8%, respectively. On the decliners chart, 

National Gas topped with a fall of 17.2%, although trades were minimal in the stock at OMR 0.4 Mn. Oman Telecom was the second-

biggest decliner recording a fall of 16.3% on weak full year earnings. In terms of investor participation, local Omani investor's were net 

buyers during the month while the rest of the three categories (GCC, Foreign and Arab Investors) were net sellers. Omanis net investment 

in the market stood at OMR 17.5 Mn with OMR 79.8 Mn or 82.3% of buy trades as compared to OMR 62.2 Mn or 64.5% of sell trades.  

On the economic front, Oman's nominal GDP reportedly grew at a much faster pace of 10.1% y-o-y during 9M-17 backed by rising oil 

prices. As a result, GDP growth for the hydrocarbon sector stood at 23.9%, while that of the non-hydrocarbon sector was recorded at 

4.9%. Diversification efforts is said to have resulted in the latter's growth after two years of consecutive declines. Nevertheless, the 

growing optimism didn’t deter rating agency Moody's from downgrading the Sultanate's sovereign rating by one notch to Baa3, citing 

larger fiscal deficits and the ongoing weakening of the economy on the back of subdued expected growth in the coming years.  

MSM Monthly Sector Performance Monthly Value Traded (OMR Mn) 

Source: Muscat Securities Market, KAMCO Research 
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MSM 30 Index 5,513.5      5,422.0      5,118.3      5,024.2      5,052.6      5,137.4      5,010.7      5,106.5      5,099.3      5,000.0      5,003.4      4,773.5      

Monthly % Change (0.7%) (1.7%) (5.6%) (1.8%) 0.6% 1.7% (2.5%) 1.9% (0.1%) (1.9%) 0.1% (4.6%)

Market Cap (OMR Mn) 5,991         4,705         4,461         4,356         4,479         4,556         4,438         4,517         4,481         4,396         4,376         4,115         

P/E (X) - TTM 10.76             10.72             10.21             10.22             10.53             10.70             10.63             11.05             11.04             10.85             11.01             10.77             

P/BV (X) - TTM 1.07               1.05               0.99               0.93               0.94               0.95               0.93               0.95               0.95               0.90               0.88               0.85               

Dividend Yield (%) 5.68% 5.80% 6.17% 6.20% 5.96% 5.90% 5.99% 5.88% 5.88% 5.87% 5.84% 6.00%

Volume (Mn Shares) 202.8             232.4             115.0             125.8             215.9             271.9             313.9             308.4             62.7               132.0             123.8             203.9             

Value (OMR Mn) 45.2               43.4               29.2               36.8               52.6               53.9               68.3               114.0             19.4               30.3               30.7               61.6               

Trades 10,204           9,848             5,549             6,528             7,306             5,615             7,923             7,073             3,537             6,760             7,964             7,729             

Source: Muscat Securities Market, KAMCO Research
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Any other persons in receipt of this document must not rely upon or otherwise act upon it. Entities and individuals into whose possession this document comes are 
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Risk Warnings 
Any prices, valuations or forecasts are indicative and are not intended to predict actual results, which may differ substantially from those reflected. The value of an 
investment may go up as well as down. The value of and income from any investment may fluctuate from day to day as a result of changes in relevant economic 
markets (including, without limitation, foreseeable or unforeseeable changes in interest rates, foreign exchange rates, default rates, prepayment rates, political or 
financial conditions, etc.). 
 

Past performance is not indicative of future results. Any opinions, estimates, valuations or projections (target prices and ratings in particular) are inherently imprecise 
and a matter of judgment. They are statements of opinion and not of fact, based on current expectations, estimates and projections, and rely on beliefs and 
assumptions. Actual outcomes and returns may differ materially from what is expressed or forecasted. There are no guarantees of future performance. Certain 
transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all investors. This document does not 
propose to identify or to suggest all of the risks (direct or indirect) which may be associated with the investments and strategies referred to herein. 
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No Liability & Warranty  
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