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GCC sees overall gain in competitiveness scores; Kuwait sees biggest gain in the GCC...

The latest Global Competitiveness Report for 2019 showed significant changes in the ranking
of the top ten economies, although as a group, there was no change in the list of countries.
Singapore gained one spot and ranked first globally while last year’s top ranker, the US, ranked
second. Hong Kong gained four spots this year and ranked third this year while Germany slipped
from the third spot last year to the seventh this year, the biggest drop in ranking in the top ten
countries.

In terms of regional split, the 17 countries in East APAC achieved the highest median score of
73.9 followed by the Europe & North America region which included 39 countries with a score
of 70.9. The Sub Saharan Africa region recorded the lowest score of 46.3, while the MENA
region was fourth from the top with a score of around 61. The MENA region recorded the
biggest improvement in median competitiveness performance while, South Asia followed by
Europe & North America recorded the smallest change. The MENA region showed a drop in
score only for the Macroeconomic Stability pillar, while the remaining pillars showed positive
improvement as compared to 2018 rankings.

Rankings for the GCC countries also witnessed significant improvement during the year
primarily led by ICT changes. Kuwait witnessed the biggest gain of 8 positions to rank 46th,
while Oman was the only country to see a drop in ranking by 6 positions to reach the 53rd
position. UAE once again topped in the GCC at the 25th position globally improving from 27th
position last year and was the best performer in the mobile broadband subscription sub-pillar.
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Greater uncertainty with fewer options to tackle a slowdown...

The latest Global Competitiveness Report released by the World Economic Forum highlighted how countries are making
efforts to implement structural changes at different levels in their economies that have an impact on their rankings. The
report focused on maintaining a balance between productivity, sustainable growth and the environment and stressed that
growth at the cost of sustainable practices while failing to address the environment would eventually affect productivity. As
per the report, improving competitiveness to achieve sustainable economic growth still is the best way to achieve human
development and improve quality of life.

On the global economic slowdown, the report said that unlike the previous downturns, this time policy markers have fewer
options to stimulate aggregate demand. With the current global geopolitical challenges, monetary policy has become blunt
while fiscal policy remains underutilized either, due to fiscal prudence or led by limited fiscal space or high levels of public
debt.

The report highlighted the subdued growth over the past decade that has remained below potential in many developing
countries. The scores in the latest competitiveness report shows that the average GCl score for the 141 countries studied
was at 60.7 highlighting the wide gap from the frontier, which is an ideal situation that is scored at 100. The report shows
that on almost all of the 12 pillars the gap is wide with Health and Macroeconomic stability showing the worst score of 30
points globally. Nevertheless, on a y-o-y basis, the average score has improved by 1.3 points led by increasing Information &
Communication Technology (ICT) adoption. Also, despite the improvement, 41 economies have become less competitive as
compared to last year, including five out of the G7 economies.

GCC sees an overall improvement in scores in 2019

The GCC countries were largely better-off as compared to last year with average score increasing from 67 last year to 69 in
2019, according to our calculations. From amongst the 12 pillars, the GCC had the highest score for the Macroeconomic
Stability pillar, given the solid economic position for a majority of the GCC countries. UAE, Saudi Arabia and Kuwait
represented the frontier on this pillar with a score of 100 closely followed by Qatar at 99. On the other hand, Bahrain and
Oman were far from the frontier with scores of 68 and 67. Nevertheless, out of the 12 pillars, the macroeconomic pillar was
the only one to see a decline as compared to the previous year while all the other pillars saw improvement in average scores.
The average score for the GCC Health pillar was 85, better than the overall average for the MENA region at 81. The pillar saw
improvement as compared to previous year average of 83. In terms of areas of improvement, the GCC region had a poor
score for the Innovation Capability pillar at 44, although the average score for this pillar improved as compared to 2018 score
of 41.
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GCC. Kuwait ranked first in terms of macroeconomic stability along with
Saudi Arabia and UAE. Kuwait was also leading in the GCC on the Health
pillar with a global rank of 12th a significant gain as compared to the
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previous year when the country ranked 38th. The ICT Adoption pillar
for Kuwait also witnessed a significant improvement with a 2019 rank
of 37th as compared to 62nd in 2018. On the other hand, Kuwait lacked
in terms of Innovation Capability with the corresponding rank of 108, 2018 ——2019
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the lowest in the GCC and down 5 positions as compared to 103 in 2018. Kuwait’s rank also deteriorated in terms of the
Institutions and Infrastructure pillars. On the Institutions pillar, the country ranked 65th as compared to 57 in 2018, a y-o-y
drop of 8 positions, whereas for the Infrastructure pillar, Kuwait ranked 66th as compared to 61st in 2018.
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Saudi Arabia

Saudi Arabia climbed 3 positions in 2019, and had global rank of 36 in
2019 as compared to 39 in 2018. Saudi Arabia was the only country in
the GCC which saw no adverse change in its ranking as compared to the
2018 ranks. The Kingdom improved ranks on 10 out of 12 pillars while
its rank for the Macroeconomic Stability and Market Size pillars
remained unchanged as compared to 2018 at 1st position and 17th
position, respectively. The Kingdom saw the biggest improvement on
the ICT Adoption pillar with the corresponding rank of 38th as
compared to 54th position in 2018, an improvement of 16 spots. The
rank on the Product Market and Labour Market pillars also improved by
13 positions each to reach 19th and 89th positions in 2019,
respectively. The Kingdom’s rank was the lowest for the Business
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Dynamism pillar at 109th position. However, this pillar also witnessed an improvement in ranking by 5 spots as compared to

2018 with the corresponding score improving from 51 in 2018 to 53 in 2019.

UAE

UAE continued to remain at the top with the best rank in the GCC in
2019. The country climbed two positions in 2019 to reach a rank of
25th backed by a higher score of 75 in 2019 as compared to 73 in 2018.
The country saw the biggest improvement on the Skills pillar gaining 14
positions to rank 39th in 2019 as compared to a rank of 53rd in 2018.
The pillar’s rank improved on the back of higher scores for ease of
finding skilled employees and critical thinking in teaching. The rank on
the Labour Market pillar improved by 8 positions to reach 34th rank.
According to the sub scores in the report, ranking on this pillar could be
further improved by striking a better balance between flexibility that
had a higher score and workers’ rights and women’s participation with
the two having much lower scores. On the other hand, the UAE’s rank
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deteriorated on the Health pillar by 13 positions to reach 92nd in 2019. Also, in terms of Market Size, the country’s rank

declined by 4 positions to reach 32nd in 2019.

Qatar

Qatar gained one spot this year to reach a rank of 29th, the second-best
in the GCC after UAE. The improvement in the country’s rank came
primarily on the back of higher ranks for the Product Market, Financial
System and Labour Market pillars. Qatar ranked the second-best in the
GCC in terms of ICT adoption with a rank of 8th gaining one position on
this pillar. The country saw biggest gains in terms of Product Market
and Financial System pillars each gaining 12 positions. On the Product
Market pillar, Qatar ranked 13th in 2019 as compared to 25th in 2018.
The improvement in rank on this pillar was supported by higher scores
in terms of domestic competition. On the Financial System pillar, the
country ranked 22nd in 2019 as compared to 34th in 2018. The rank
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improved on the back of higher scores for domestic credit to private sector, financing to SMEs and venture capital

availability. On the other hand, Qatar’s rank receded on the Institutions pillar by 4 positions to rank 35th in 2019.

Bahrain

Bahrain saw the second-best gain in rankings in the GCC with its rank
improving by five positions to reach 45th in 2019 in addition to
increasing its score from 64 in 2018 to 65 in 2019. Bahrain benefitted
from a 30 position jump on the Health pillar with its current ranking at
44th as compared to 74th in 2018. Further support came from Labour
Market and Product Market pillars with the respective ranks improving
by 13 positions and 10 positions to reach 33rd and 18th, respectively.
The Innovation Capability and Business Dynamism pillars for Bahrain
also scaled up on the ranking chart by 7 positions and 6 positions,
respectively. On the other hand, the country was adversely affected by
a 24 spot slide in its rank on the Skills pillar where it ranked 52nd in
2019. On the ICT Adoption pillar, Bahrain was the only country in the
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GCC for which the score remained flat resulting in an 8 position drop in its rank that reached 46th globally.

Oman

Oman was the only country in the GCC that saw its rank go down in the
latest Global Competitiveness Index rankings. The Sultanate was ranked
at 47th last year which slid 6 positions this year to reach 53rd. The
country’s average score also declined by one to reach 64 in 2019. The
biggest impact for Oman came from the Macroeconomic Stability pillar
with its rank slipping 61 positions in 2019 to reach 119th as compared
to 58th last year. The country continues to face economic pressure due
to the decline in oil prices, and was recently downgraded by Moody’s
to a non-investment grade rating of Bal from Baa3. This follows a late
last year downgrade by Fitch led by fiscal challenges faced by the
country. The Sultanate’s rank receded on 9 out of the 12 pillars during
2019 with only the Innovation Capability pillar showing a significant
improvement of 29 ranks to reach the 57th position.

Business
Dynamism

Market Size

Financial System

Labour Market

Institutions

120

Infrastructure

100

80

60 ICT Adoption

Macroeconomic
Stability

Health

Skills

Product Market

— 2019

Event Update



Disclaimer & Important Disclosures

KAMCO is authorized and fully regulated by the Capital Markets Authority ("CMA, Kuwait") and partially regulated by the Central Bank of Kuwait (“CBK”)

This document is provided for informational purposes only. Nothing contained in this document constitutes investment, an offer to invest, legal, tax or other advice or
guidance and should be disregarded when considering or making investment decisions. In preparing this document, KAMCO did not take into account the investment
objectives, financial situation and particular needs of any particular person. Accordingly, before acting on this document, investors should independently evaluate the
investments and strategies referred to herein and make their own determination of whether it is appropriate in light of their own financial circumstances and
objectives. The entire content of this document is subject to copyright with all rights reserved. This research and the information contained herein may not be
reproduced, distributed or transmitted in Kuwait or in any other jurisdiction to any other person or incorporated in any way into another document or other material
without our prior written consent.

Analyst Certification

Each of the analysts identified in this report certifies, with respect to the sector, companies or securities that the individual analyses, that (1) the views expressed in this
report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or
indirectly dependent on the specific recommendations or views expressed in this report.
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* Outperform: Target Price represents expected returns >= 10% in the next 12 months
* Neutral: Target Price represents expected returns between -10% and +10% in the next 12 months
* Underperform: Target Price represents an expected return of <-10% in the next 12 months

In certain circumstances, ratings may differ from those implied by a fair value target using the criteria above. KAMCO policy is to maintain up-to-date fair value targets
on the companies under its coverage, reflecting any material changes to the analyst’s outlook on a company. Share price volatility may cause a stock to move outside
the rating range implied by KAMCQO'’s fair value target. Analysts may not necessarily change their ratings if this happens, but are expected to disclose the rationale
behind their view to KAMCO clients.

Any terms and conditions proposed by you which are in addition to or which conflict with this Disclaimer are expressly rejected by KAMCO and shall be of no force or
effect. The information contained in this document is based on current trade, statistical and other public information we consider reliable. We do not represent or
warrant that such information is fair, accurate or complete and it should not be relied upon as such. KAMCO has no obligation to update, modify or amend this
document or to otherwise notify a recipient thereof in the event that any opinion, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.
The publication is provided for informational uses only and is not intended for trading purposes. The information on publications does not give rise to any legally
binding obligation and/or agreement, including without limitation any obligation to update such information. You shall be responsible for conducting your own
investigation and analysis of the information contained or referred to in this document and of evaluating the merits and risks involved in the securities forming the
subject matter of this or other such document. Moreover, the provision of certain data/information in the publication may be subject to the terms and conditions of
other agreements to which KAMCO is a party.

Nothing in this document should be construed as a solicitation or offer, or recommendation, to acquire or dispose of any investment or to engage in any other
transaction, or to provide any investment advice or service. This document is directed at Professional Clients and not Retail Clients within the meaning of CMA rules.
Any other persons in receipt of this document must not rely upon or otherwise act upon it. Entities and individuals into whose possession this document comes are
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financial services activities that fall within the scope of its existing DFSA licence. This document is intended for Professional Clients or Market Counterparties only as
defined by the DFSA, and no other person should act upon it.”

Risk Warnings

Any prices, valuations or forecasts are indicative and are not intended to predict actual results, which may differ substantially from those reflected. The value of an
investment may go up as well as down. The value of and income from any investment may fluctuate from day to day as a result of changes in relevant economic
markets (including, without limitation, foreseeable or unforeseeable changes in interest rates, foreign exchange rates, default rates, prepayment rates, political or
financial conditions, etc.).

Past performance is not indicative of future results. Any opinions, estimates, valuations or projections (target prices and ratings in particular) are inherently imprecise
and a matter of judgment. They are statements of opinion and not of fact, based on current expectations, estimates and projections, and rely on beliefs and
assumptions. Actual outcomes and returns may differ materially from what is expressed or forecasted. There are no guarantees of future performance. Certain
transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all investors. This document does not
propose to identify or to suggest all of the risks (direct or indirect) which may be associated with the investments and strategies referred to herein.

Conflict of Interest
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