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Budget deficits were recorded across all GCC states for the first nine months of 2015 as oil revenues 

plunged and state revenues fell below expenditure. As a result, the GCC is expected to report a deficit in 

government finances of approximately USD 160 Bn in 2015, a phenomenon not witnessed in the recent 

past. The current account balance for the GCC is also expected to come in negative for full year 2015, 

based on our analysis of IMF data, albeit marginally.  

Oil GDP estimates for the region are likely to almost halve in 2015, and contribute to an overall GDP 

decline of 16% y-o-y for the region. Saudi Arabia which accounts for almost 46% of the region’s GDP 

witnessed a decline of 13.3% y-o-y in 2015, as Oil GDP went down by c.43% over the period, based on 

preliminary estimates published.  

KAMCO expects 2016 to remain a year of transition in the GCC, as governments reassess and implement 

steps to optimize state budgets and improve revenue side initiatives, as the full year impact of lower oil 

revenues and government initiatives take effect. Ratings agencies remain cautious on their outlooks for  

GCC countries, as witnessed from the S&P’s downgrade of Saudi Arabia’s debt rating for the second time in 

four months, which was cut to ‘A-/A-2’ from ‘A+/A-1’.  

Credit lending trends remained positive in major GCC states, as credit disbursed by banks in Saudi 

Arabia, Kuwait and UAE all went up above 8% in 2015, while credit lending went up higher by 15% y-o-y 

in Qatar. Money supply (M2) growth was negative in KSA (-4.0%), Kuwait (-1.1%) on q-o-q basis in Q4-15; 

while UAE, Qatar and Oman witnessed higher money supply compared to the previous quarter.  

 March-2016 

Kuwait …..………………. 2 

Saudi Arabia …...…….. 3 

UAE …...………………….. 4 

Qatar …...……………….. 5 

Bahrain …....……………. 6 

Oman …….………………. 7 

  

KAMCO Research 

Source for the above charts: * Q3-15, GCC Central Banks, International Monetary 

-0.30

0.00

0.30

0.60

0.90

1.20

1.50

1.80

2.10

2.40

Jan-15 Feb-15 Apr-15 Jun-15 Aug-15 Oct-15 Dec-15 Jan-16

EIBOR 1 Y SAIBOR 1Y USD 1Y EUR0 1Y

Interbank Rates (1 Year Tenor)

15

35

55

75

95

115

Dec-14 Feb-15 Apr-15 Jun-15 Aug-15 Oct-15 Dec-15 Feb-16

OPEC Kuwait Oil

OPEC oil declined by  c.40% in 2015 after 
declining by almost 52% during 2014

421 

328 

143 
117 

39 26 -4.02%

2.37%

0.75%

-1.08%

2.90%

-2.20%

-5.0%
-4.0%
-3.0%
-2.0%
-1.0%
0.0%
1.0%
2.0%
3.0%
4.0%
5.0%
6.0%
7.0%
8.0%

 -

 50

 100

 150

 200

 250

 300

 350

 400

 450

KSA UAE Qatar Kuwait Oman Bahrain*

Money Supply (M2) - USD Bn Q4-15 Growth (q-o-q%)

0.96
1.14

1.44
1.58 1.62

1.64

1.38

-19.2%

18.8%

26.6%

9.8%

2.6%

1.3%

-16.0%
-20.0%

-15.0%

-10.0%

-5.0%

0.0%

5.0%

10.0%

15.0%

20.0%

25.0%

30.0%

0.00

0.25

0.50

0.75

1.00

1.25

1.50

1.75

2.00

2009 2010 2011 2012 2013 2014 2015 E

Nominal GDP for the GCC Region (USD Trillion)

1,183

956
1,136

1,438

1,578 1,619 1,640

1,378

21.0%

6.6%

12.4%

23.6%
25.0%

21.6%

14.8%

-0.2%

-5.0%

0.0%

5.0%

10.0%

15.0%

20.0%

25.0%

30.0%

0

200

400

600

800

1,000

1,200

1,400

1,600

1,800

2008 2009 2010 2011 2012 2013 2014 2015 E

Current account balance Current account % of GDPUSD Bn

360

455

649

740

746

691

464

351 391

477 521

559

624 623

2.7%

14.2%

26.4%

29.6% 25.0%

9.7%

-34.4%

-40.0%

-30.0%

-20.0%

-10.0%

0.0%

10.0%

20.0%

30.0%

40.0%

0

100

200

300

400

500

600

700

800

2009 2010 2011 2012 2013 2014 2015E

GCC Total Revenues GCC Total Expenditures Surplus as % of Rev.USD Bn

mailto:Kamcoird@kamconline.com
http://www.kamconline.com


2 

 KAMCO Research 

March - 2016 

GCC Economic Quarterly Report  

Kuwait 

After declining marginally in 2014, Kuwait’s GDP is expected to 

register a significant decline in 2015 on a nominal basis, driven by 

the unprecedented drop in oil prices during the year. The rout in oil 

prices which started in 2014, continued during 2015, and more than 

offset the impact of an increase in production of oil from 2.79mb/d 

in 2014 to 2.9mb/d. Nevertheless, Real GDP is expected to increase y

-o-y, albeit marginally, driven by growth from the non-oil sector.  

Total government revenues for Kuwait plunged by 47% y-o-y to KWD 

12.1 Bn during Jan’15 –Sept’15 as compared to KWD 22.9 Bn during 

Jan’14-Sept’14. The drop was in large part attributed the fall in oil 

revenues that almost halved y-o-y (-49%), to KWD 10.9 Bn. Non-oil 

revenues also declined by 27% y-o-y during the same period to KWD 

1.2 Bn. On the other hand, expenditure inched up by 2% y-o-y to 

KWD 15.6 Bn, despite capital expenditure remaining flat y-o-y from 

Jan’15-Sept’15 at KWD 1.5 Bn. Government finances swung into the 

negative over Jan’15-Sept’15 from a surplus in the year prior, as a 

deficit of over 29% of total revenues was recorded over the period. 

Credit facilities extended by Kuwaiti banks by the end of Q4-15 

increased by 2.5% q-o-q to KWD 33.2 Bn. On a y-o-y basis however, 

credit extended improved by 8%, driven by the growth in Personal 

facilities, which grew by 11% over the period and accounted for over 

41% of the credit disbursed by Dec-15. Credit to the real estate and 

construction sectors however saw muted growth on a y-o-y basis as 

credit disbursed by the sector grew by 2% and 2.5% respectively.  

Kuwait’s broad measure of money supply (M2) decreased by 1.08% q

-o-q to KWD 34.4 Bn in Q4-15, after recording a drop in Q3-15 as 

well, as currency in circulation, quasi money and sight deposits 

declined sequentially since Q2-15. 
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Government Revenues and Expenditure 

KWD (Mn) 2009/10 2010/11 2011/12 2012/13 2013/14 2014/15 Jan-Sept 2015

Oi l  Revenues 16,585                19,947                28,570                29,970                29,292                22,501                10,878                

     % of Total Revenue 93.8% 92.8% 94.5% 93.6% 92.1% 90.3% 90.2%

Non-oi l  Revenue 1,103                  1,555                  1,667                  2,039                  2,520                  2,425                  1,179                  

     % of Total Revenue 6.2% 7.2% 5.5% 6.4% 7.9% 9.7% 9.8%

Total Revenue 17,688                21,502                30,236                32,009                31,811                24,926                12,057                

Capita l  Expenditures 1,308                  1,841                  1,799                  1,811                  1,740                  1,859                  1,514                  

     % of Total Expenditures 11.6% 11.3% 10.6% 9.4% 9.2% 8.7% 9.7%

Other Expenditures 9,943                  14,380                15,209                17,497                17,163                19,556                14,108                

     % of Total Expenditures 88.4% 88.7% 89.4% 90.6% 90.8% 91.3% 90.3%

Total  Expenditures 11,251                16,221                17,008                19,308                18,903                21,416                15,622                

Surplus/(Defici t) 6,437                  5,281                  13,229                12,701                12,908                3,510                  (3,565)

Surplus as % of Revenues 36.4% 24.6% 43.8% 39.7% 40.6% 14.1% -29.6%

Source: Ministry of Finance- Kuwait

Key Economic Indicators 2010 2011 2012 2013 2014 2015E 2016E

Kuwait GDP Share in GCC 10.2% 10.7% 11.0% 10.9% 10.5% 8.9% 9.1%

Nominal  GDP - KWD Bn 33.1                    42.5                    48.7                    49.9                    49.0                    36.4                    37.8                    

Nominal  GDP - USD Bn 115.4                  154.0                  174.1                  175.8                  172.6                  123.2                  128.5                  

Real  GDP Growth (%) -2.37% 10.61% 7.67% 0.82% 0.10% 1.20% 2.50%

GDP per Capita   (USD) 32,216                41,831                45,993                45,202                43,168                29,983                30,426                

Current Account Balance (USD Bn) 36.71                  65.72                  78.71                  72.46                  53.53                  11.43                  8.95                    

Current Account Balance (KWD Bn) 8.14                    10.52                  18.14                  22.03                  20.55                  15.20                  3.38                    

% of GDP 2.1% 6.0% 3.1% 4.4% 2.7% 2.9% 3.3%

Inflation, Avg. CPI (%) 2.07% 6.01% 3.07% 4.37% 2.66% 2.94% 3.30%

Source: International Monetary Fund (IMF)
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Saudi Arabia  

Saudi Arabia released 2015 preliminary GDP estimates of SAR 

2,449.6 Bn, a decline of 13.3% y-o-y compared to 2014. Non-oil GDP 

is estimated to have grown by 8.4% y-o-y over the same period to 

reach SAR 1,740.3 Bn, as the non-oil Government sector grew by 

14.6% y-o-y. The non-oil private sector grew by 5.8% over the period. 

On the other hand, the oil sector is estimated to have declined by 

over 42% during 2015 to reach SAR 685.3 Bn from SAR 1197.4 Bn in 

2014.  

Meanwhile, the Emirates NBD Saudi Arabia PMI reached its lowest 

level in 2015 of 54.4 points during Dec-15. The index declined after 

rising to 60.1 points in Mar -15, indicating a deceleration in growth of 

the non-oil private sector towards the end of the year. Nevertheless, 

sustaining above 50 points, the index still pointed towards an 

expansion in the non-oil private sector at the end of the year.  

The broad measure of money supply (M2) in the Kingdom decreased 

by 4.0% q-o-q during Q4-15 to reach SAR 1,580 Bn, after growing by 

0.99% and 1.74% in Q3-14 and Q2-14, respectively. The decline in 

money supply was driven by a decline in demand deposits, which fell 

by 8.3% to SAR 976 Bn, and currency outside banks which receded by 

3.3% from its previous quarter. 

During Q4-15, inflation inched up as compared to last quarter. The 

general consumer price index rose by 0.7% in Q4-15 as compared to 

Q3-15, and by 1.4% during 2015. Among the sectors, Education 

recorded the highest inflation rate during Q4-15, registering a 

quarterly increase in prices of 5%, followed by Clothing & footwear. 

In terms of the influence on the cost of living index, the food and 

beverages group ranked first with 26.1% during Q4-15 as compared 

to 55.3% in Q4-14; followed by Education at 19.1% as compared to 

1.9% in Q4-14.  
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Gross Domestic Product by Institutional Sectors at Current Prices

2015/2014

Sectors 2012 2013 2014 2015* Growth (%)

Oil Sector 1,376,576 1,290,789 1,197,414 685,120 (42.8%)

Non-Oil Sector 1,354,264 1,479,296 1,605,935 1,740,284 8.4%

Private Sector 940,794 1,042,319 1,140,191 1,206,685 5.8%

Government Sector 413,470 436,977 465,745 533,599 14.6%

Total 2,730,840           2,770,085           2,803,349           2,425,403           (13.5%)

Import Duties 21,494 21,174 23,520 24,169 2.8%

Gross Domestic Product (GDP) 2,752,334           2,791,259           2,826,869           2,449,572           (13.3%)

Source: *Preliminary Data by Saudi Central Department of Statistics & Information

GDP (SAR Mn)

Key Economic Indicators 2010 2011 2012 2013 2014 2015E 2016E

KSA  GDP Share in GCC 46.4% 46.6% 46.5% 46.0% 45.5% 45.9% 45.5%

Nominal  GDP - SAR Bn 1,975.5               2,510.7               2,752.3               2,791.3               2,798.4               2,370.3               2,412.1               

Nominal  GDP - USD Bn 526.8                  669.5                  734.0                  744.3                  746.2                  632.1                  643.2                  

Real  GDP Growth (%) 4.76% 9.96% 5.38% 2.67% 3.60% 3.40% 1.20%

GDP per Capita  - PPP (USD) 19,113                23,594                25,139                24,816                24,252                20,139                20,093                

Current Account Balance (USD Bn) 66.75                  158.58                164.76                135.44                76.92                  (22.38)                 (30.30)                 

Current Account Balance (SAR Bn) 250.32                594.68                617.86                507.91                288.44                (83.93)                 (113.62)               

% of GDP 12.7% 23.7% 22.4% 18.2% 10.3% -3.5% -4.7%

Inflation, Avg. CPI (%) 5.77% 2.72% 3.57% 2.97% 2.45% 2.15% 2.33%

Source: International Monetary Fund (IMF)
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United Arab Emirates 

Based on the results of their economic composite indicator, the 

Central Bank of UAE estimates the country’s GDP to realize an 

annual GDP growth of 3% in 2015. This indicator measures the 

domestic economic activity by taking into account the development 

of many economic aggregates such as domestic credit growth, 

monetary aggregates and oil prices. The non-oil economic 

composite indicator suggested a growth of 3.5% in 2015 as against 

the previous year. The central bank estimates quarterly growth 

during Q3-15 to be 2.7% compared to 3.1% in the previous quarter.  

Meanwhile, manufacturing data for the non-oil private sector for 

December-15 highlighted a further slowdown as the Emirates NBD 

UAE PMI slid to a 3-year low level of 53.3 points, as new orders and 

export orders expanded more slowly. Moreover, on the price front, 

a sequential fall in input costs from Sept-2015 to Dec-2015 was 

recorded, while output prices were reduced as well over the 

period, in a bid to generate new orders. 

On the capital front, total credit facilities further improved to AED 

1.38 trillion at the end of the Q4-2015, an increase of 1.1% q-o-q 

and an 8.3% jump y-oy. Credit to construction facilities increased by 

5.1% q-o-q, while personal facilities inched up by 1.1% and credit to 

trade facilities contracted by 1.8% over the period. 

In terms of price levels, the economy witnessed a drop in quarterly 

inflation to -0.42% for Q4-15 as compared to +1.53% in Q3-14. Price 

levels in 2015 however remained higher by 3.6% as compared to 

2014. UAE’s broad measure of money supply (M2) increased by 

2.4% q-o-q to AED 1,204.3 Bn in Q4-15. 
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in AED (Bn) Q4-14 Q1-15 Q2-15 Q3-15

9M-2015 vs. 

9M-2014

Revenues 97.8 74.9 84.2 64.8 -20.8%

Taxes 68.4 54.9 50.6 41.9 -30.3%

Social contributions 2.4 1.1 1.1 1.0 11.6%

Expenditure 107.9 87.0 93.1 83.9 13.9%

Fiscal Balance -10.1 -12.1 -8.9 -19.1 -68.8%

Source: Central Bank of UAE
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Key Economic Indicators 2009 2010 2011 2012 2013 2014 2015E 2016E

UAE  GDP Share in GCC 26.5% 25.2% 24.2% 23.7% 23.9% 24.4% 24.6% 25.2%

Nominal  GDP - AED Bn 931.2                  1,050.5               1,276.0               1,371.4               1,422.0               1,467.0               1,245.3               1,308.2               

Nominal  GDP - USD Bn 253.5                  286.0                  347.5                  373.4                  387.2                  399.5                  339.1                  356.2                  

Real  GDP Growth (%) -5.24% 1.64% 4.89% 7.22% 4.32% 4.57% 3.00% 3.13%

GDP per Capita  - PPP (USD) 30,920                34,612                40,817                42,591                42,875                42,944                35,392                36,142                

Current Account Balance (USD Bn) 7.85                    7.24                    50.95                  79.56                  71.38                  54.63                  9.78                    10.95                  

Current Account Balance (AED Bn) 28.83                  26.59                  187.11                292.20                262.14                200.62                35.91                  40.23                  

% of GDP 3.1% 2.5% 14.7% 21.3% 18.4% 13.7% 2.9% 3.1%

Inflation, Avg. CPI (%) 1.22% 0.88% 0.77% 0.88% 1.73% 3.02% 3.34% 3.01%

Source: International Monetary Fund (IMF)
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Qatar 

Qatar’s Q3-15 GDP receded by 2.9% q-o-q, as oil & gas related 

sectors went down by 12% over the same period. On a y-o-y basis, 

Q3-15 GDP was down over 22%, while oil & gas related sectors went 

down by 47% over the same period. The non-oil sector however 

grew on a q-o-q and y-o-y basis, as the private sector grew by 2.7% 

on a q-o-q basis and 0.8% on a y-o-y basis. Non-oil Government 

sector GDP improved by 2.1% q-o-q in Q3-15.   

Total credit facilities continued the uptrend and stood at a record 

high level at the end of 2015 with an increase of 5.5% q-o-q to reach 

QAR 748.7 Bn as of Q4-15. The growth was ascribed to both the 

public sector and the private sector, which grew q-o-q in Q4-15, as 

the public sector grew by 6.4%, while the private sector credit went 

up by 3.1% over the same period. Within the private sector, larger 

sectors utilizing credit Real estate and Consumption sectors 

recorded a growth in lending. Real Estate credit grew by 5.7% q-o-q 

in Q4-15, and by 27.4% y-o-y, while Consumption credit grew by a 

lower 2.6% on a quarterly basis and 16.9% y-o-y.  
  

Qatar’s broad measure of money supply (M2) improved on a q-o-q 

basis, to add around QAR 3.9 Bn or 0.75% in Q4-15 and stand at 

around QAR 521 Bn as of December-15, after receding by 2.7% in Q3

-15. The rise in M2 is mainly attributed to the increase in deposits in 

foreign currencies that added QAR 3.1 Bn on a quarterly basis in Q4-

15.  

Quarterly inflation inched up during Q4-15 by 0.38% q-o-q, ascribed 

to an increase in Housing & related utilities prices which went up by 

2% over the period, while Recreation gained by 3% as against the 

previous quarter. Food & Beverages and Clothing & Footwear were 

amongst the indices, which saw a decline during Q4-15, as they 

declined by 1% and 2% respectively, as against the previous quarter.  
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Quarterly Gross Domestic Product by Economic Sectors at Current Prices

Sectors Q4-14 Q1-15 Q2-15 Q3-15

Mining & Quarrying (Include Oil & Gas) 94,277 64,164 57,435 50,547

Non-Oil Sector 100,121 95,473 94,453 96,883

Private Sector 80,843 76,273 74,802 76,828

Government Sector 19,278 19,200 19,651 20,055

Total 194,398        159,637        151,889            147,430           

Import Duties 876 869 925 919

Gross Domestic Product (GDP) 195,274        160,506        152,814            148,349           

Source: Qatar Information Exchange

GDP (QAR Mn)

Key Economic Indicators 2010 2011 2012 2013 2014 2015E 2016E

Qatar  GDP Share in GCC 11.0% 11.8% 12.1% 12.5% 12.8% 13.9% 13.6%

Nominal  GDP - QAR Bn 455.4                  618.1                  692.7                  734.9                  764.8                  699.2                  699.7                  

Nominal  GDP - USD Bn 125.1                  169.8                  190.3                  201.9                  210.1                  192.1                  192.2                  

Real  GDP Growth (%) 19.59% 13.38% 4.88% 4.58% 3.98% 4.70% 4.95%

GDP per Capita  - PPP (USD) 76,413                99,431                103,606              98,710                93,990                78,829                73,725                

Current Account Balance (USD Bn) 23.95                  52.12                  62.00                  62.42                  54.84                  9.69                    (8.60)                   

Current Account Balance (QAR Bn) 87.19                  189.73                225.68                227.20                199.60                35.26                  (31.30)                 

% of GDP 19.1% 30.7% 32.6% 30.9% 26.1% 5.0% -4.5%

Inflation, Avg. CPI (%) 0.40% 2.12% 2.65% 2.49% 2.86% 1.61% 2.28%

Source: International Monetary Fund (IMF)
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Bahrain 

Bahrain’s GDP receded by 1.4% q-o-q in Q3-15 and reached BHD 

3.07 Bn by the end of the period. The decline was largely ascribed 

to the 9.3% decline in oil sector GDP q-o-q, which constituted 16% 

of the overall GDP of the country for the quarter, as per Central 

Bank of Bahrain. Oil sector GDP declined by 40% y-o-y from Q3-14, 

owing to the lower oil price environment. However, non-oil GDP 

increased by 5% y-o-y by the end of Q3-15, as Private sector non-oil 

GDP that contributes c.84% to non-oil GDP grew by an equal 

amount, while the government sector grew by 6% over the period. 

Non-oil GDP also grew on a q-o-q basis in Q3-15 by 0.33%. 

Real GDP inched higher by 0.3% q-o-q in Q3-15 reflecting non-oil 

GDP growth mostly. On a y-o-y basis however, Real GDP for the 

quarter was up by 2.4%, while non-oil GDP grew by a higher 3.3%. 

Oil GDP for Q3-15 declined in real terms on a y-o-y basis as 

production went down marginally. 

Further, inflation numbers at the end Q4-15 suggested a sequential 

decrease of 0.96% as against Q3-15. On a y-o-y basis, CPI increased 

0.7% by the end of 2015. In terms of components, Housing & Utility 

costs, Education and Recreation & Culture witnessed the largest 

increases y-o-y, increasing by 2.2%, 2.4% and 2.4% respectively. 

Food and Non Alcoholic Beverages also increased over the period 

by 1.7%, while Clothing and Footwear costs decreased by 1.5% as 

against Q4-14.  

On the monetary front, money supply (M2) during Q3-15 dropped 

by 2.2% q-o-q to BHD 9.91 Bn, while on a y-o-y basis, this 

represented a growth of 3.2%. The liquid M1 declined by 3.6% q-o-

q to reach BHD 3.3 Bn, but grew by almost 10% y-o-y.    
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Quarterly Gross Domestic Product by Economic Sectors at Current Prices

Q3/Q2-15

Sectors Q4-14 Q1-15 Q2-15 Q3-15 Chg%

Oil Sector 608.7 429.7 550.2 498.8 -9.34%

Non-Oil Sector 2,533.9 2,525.4 2,560.6 2,569.0 0.33%

Private Sector 2,131.2 2,114.2 2,146.9 2,154.6 0.36%

Government Sector 402.7 411.2 413.7 414.4 0.17%

Gross Domestic Product (GDP) 3,142.6 2,955.1 3,110.8 3,067.8 -1.38%

Source: Central Bank of Bahrain

GDP (BHD Mn)

Key Economic Indicators 2010 2011 2012 2013 2014 2015E 2016E

Bahrain  GDP Share in GCC 2.3% 2.0% 1.9% 2.0% 2.1% 2.2% 2.3%

Nominal  GDP - BHD Bn 9.7                      10.9                    11.6                    12.4                    12.7                    11.6                    12.2                    

Nominal  GDP - USD Bn 25.7                    29.0                    30.8                    32.9                    33.9                    30.9                    32.3                    

Real  GDP Growth (%) 4.33% 2.10% 3.59% 5.34% 4.51% 3.38% 3.22%

GDP per Capita  - PPP (USD) 20,823                24,299                25,227                26,454                26,701                23,899                24,507                

Current Account Balance (USD Bn) 0.77                    3.25                    2.22                    2.56                    1.12                    (1.47)                   (1.90)                   

Current Account Balance (BHD Bn) 0.29                    1.22                    0.84                    0.96                    0.42                    (0.55)                   (0.71)                   

% of GDP 3.0% 11.2% 7.2% 7.8% 3.3% -4.8% -5.9%

Inflation, Avg. CPI (%) 0.99% 0.18% 2.58% 3.99% 2.50% 1.57% 2.59%

Source: International Monetary Fund (IMF)
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Oman 

Oman continued to report quarterly fiscal deficits in 2015, as the 

deficit reported was OMR 1.02 Bn in Q3-15 as compared to a deficit 

of OMR 1.37 Bn during Q2-15. Government’s total revenues 

remained stable during the quarter to stand at OMR 2.1 Bn, but 

dropped by 35% on a y-o-y basis. This drop was due to lower oil 

revenues as average oil prices continued to decline during 2015, in 

addition to lower other non-oil revenues. However, gas revenues 

improved and grew by 4% q-o-q, providing some respite to the 

declining government revenues. On the other hand, government 

expenditure decreased on a q-o-q and y-o-y basis, alleviating 

pressure on fiscal balances. Total expenditure increased by 10.2%, 

to OMR 3.2 Bn.  

On the monetary front, money supply (M2) at the end of the fourth 

quarter in 2015 increased by 2.9% q-o-q  to OMR 15.1 Bn as 

compared to a decline of -0.2% in Q3-15. Quasi money that 

accounted for a 64.6% of M2 increased by a strong 3.2% at the end 

of Q4-15 to OMR 9.8 Bn, whereas the more liquid M1 increased at a 

slower pace of 2.4% to OMR 5.4 Bn after a  decline during Q3-15. 

The increase in Q4-15 was largely attributed to the 9.0% increase 

on a q-o-q basis in currency outside banks to OMR 1.4 Bn, while 

demand deposits remained broadly stable at OMR 3.97 Bn as 

against the previous quarter.  

Meanwhile, inflation continued to increase marginally on a 

quarterly basis during Q4-15, as it grew by 0.10% at the end of the 

quarter. In terms of credit lending, total amount of credit disbursed 

went up by 1.9% during Q3-15 as compared to marginal growth of 

2.6% during Q3-14, primarily on the back of higher grant of 

personal loans that increased by 3% to reach OMR 7.2 Bn.  
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Government Revenues and Expenditure

OMR Mn

Sectors Q2-13 Q3-13 Q4-13 Q1-14 Q2-14 Q3-14 Q4-14 Q1-15 Q2-15 Q3-15

Revenues 3,618.5 3,404.8 3,602.1 3,214.4 3,980.0 3,269.0 3,192.2 2,447.3 2,132.3 2,131.8 (0.0%)

Oil Revenues 2,575.7 2,614.7 2,834.5 2,586.9 2,691.1 2,530.5 2,396.8 1,673.4 1,173.4 1,410.2 20.2%

Gas Revenues 319.5 401.5 398.9 363.2 331.9 350.6 441.6 445.5 258.0 366.1 41.9%

Other Revenues 723.3 388.6 368.7 264.3 957.0 387.9 353.9 328.4 700.9 355.5 (49.3%)

Expenditure 4,454.3 3,160.3 3,541.0 2,999.0 3,895.3 3,433.0 3,689.0 2,991.9 3,506.1 3,147.7 (10.2%)

Current Expenditure 1,812.7 1,441.7 1,586.0 1,693.3 2,274.9 1,967.8 2,261.8 1,697.6 2,241.4 1,887.5 (15.8%)

Investment Expenditure 696.6 736.6 785.0 543.0 850.3 819.6 807.8 555.3 743.0 916.1 23.3%

Participation & Subsidy To Private Sector 472.1 426.4 402.4 362.7 470.1 345.6 519.4 189.0 371.7 194.1 (47.8%)

Actual Expenses under Settlement 1,472.9 555.6 767.6 400.0 300.0 300.0 100.0 550.0 150.0 150.0 0.0%

Fiscal Surplus (+) / Deficit (-) -835.8 244.5 61.1 215.4 84.7 -164.0 -496.8 -544.6 -1,373.8 -1,015.9 (26%)

Source: Central Bank of Oman

Last Quarter

Chg% 

201520142013

Key Economic Indicators 2010 2011 2012 2013 2014 2015E 2016E

Oman  GDP Share in GCC 5.0% 4.7% 4.8% 4.8% 4.7% 4.4% 4.3%

Nominal  GDP - OMR Bn 21.9                    26.0                    29.0                    29.6                    29.9                    23.1                    23.3                    

Nominal  GDP - USD Bn 56.8                    67.7                    75.4                    77.0                    77.8                    60.2                    60.6                    

Real  GDP Growth (%) 4.80% 4.10% 5.76% 4.69% 2.95% 4.36% 2.85%

GDP per Capita  - PPP (USD) 19,698                22,623                22,923                21,424                20,927                15,672                15,322                

Current Account Balance (USD Bn) 5.04                    8.95                    7.80                    5.12                    1.54                    (10.16)                 (14.72)                 

Current Account Balance (OMR Bn) 1.94                    3.44                    3.00                    1.97                    0.59                    (3.91)                   (5.66)                   

% of GDP 8.9% 13.2% 10.3% 6.6% 2.0% -16.9% -24.3%

Inflation, Avg. CPI (%) 4.19% 3.29% 2.88% 0.30% 1.01% 0.41% 1.98%

Source: International Monetary Fund (IMF)
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