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Oil breaches USD 90/b mark as demand strengthens; Iran talks cap gains... 

Crude oil prices breached the USD 90/b mark for the first time in more than seven years as 
the market continued to tighten with higher demand and constrained supplies. A number 
of factors contributed to the gains including rising global geopolitical risks, winter storms 
in the US, continued high demand for crude oil as an alternative to natural gas and a series 
of outages reported by oil producers. A surprise decline in US crude oil inventories during the 
week ended 4-Feb-2022 also added to the positive sentiments. The trend was also seen in 
several other larger economies with oil inventories falling to their lowest levels in almost a 
decade. That said, the resumption of talks between Iran and the US over a nuclear agreement 
and the prospects of higher output coming from the OPEC member capped gains last week.   

Price gains backed by higher demand projection was seen across the global commodities 
universe. The Bloomberg Commodities index traded near the highest level since December-2014 
backed by price rise seen in key commodities including iron ore, aluminum as well as agricultural 
products. Reports showed that Chinese authorities had to step in to control prices by way of 
stricter regulations around reporting.    

According to IEA, the crude storage levels in the OECD countries declined to a 7-year low level in 
November-2021 and is estimated to have declined even further. This included Europe along with 
Japan and South Korea with the most depleted inventories in the OECD. Gasoil inventories, 
including diesel and heating oil, declined to their lowest level for this time of the year since 2008 
in Europe’s ARA refining and storage Area. Inventory levels reported by US EIA has also shown 
declines over the last two weeks after seeing gains during mid-January-2022. With the seasonal 
slowdown, refiners are said to be struggling to cope up with the rising demand. Refinery margins 
on US crude oil processing reached a nine-year high level during this time of the year.  

On the supply front, OPEC+ producers decided to stick to their policy of gradually 
increasing oil production by 0.4 mb/d per month. However, despite the resolve, producers 
were unable to reach the hiked production level due to disruption in several countries. 
OPEC monthly production showed a marginal increase of 50 tb/d to reach 28.14 mb/d in January-
2022, as per Bloomberg data. While most producers reported an increase in production, the steep 
decline reported by Libya and Angola largely offset the overall increase. Oil production in the 
US also showed consistent weekly declines during January-2022 with production falling 
from 11.8 mb/d at the end of last year to 11.5 mb/d by the end of January-2022 mainly 
reflecting disruptions caused by the Arctic blast that affected oil facilities in Texas and 
production from the Permian Basin. The first week of February-2022 showed a marginal 
increase of 100 tb/d. Disruptions were also seen in ports in the Black Sea because of 
persistent storms that affected loadings from Russia.  
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Oil Prices 
Crude oil future prices showed gains for the eighth consecutive 

week until last week backed by rising demand post the 

declining cases of Omicron variant of Covid-19 coupled with 

geopolitical concerns related to Ukraine. In addition, markets 

continued to tighten as supplies remained constrained due to 

supply disruptions in the US following the winter storms as well 

as in several other oil producing countries. Spot Brent crude 

prices reached USD 97.3/b on 7-Feb-2022, the highest since 

September-2014, only to be capped by the announcement of 

talks between US and Iran. The average price of Brent during 

January-2022 increased by 16.5%, the biggest increase in 13 

months, to USD 86.5/b, while OPEC crude basket and Kuwait 

crude grade had relatively smaller increase of 14.8% and 

14.7%, respectively.  

Meanwhile, the European region continued to battle high energy prices during the month mainly led by high demand and short 

supply of natural gas which has resulted in gas to oil switch for power generation. The geopolitical issues involving Russia also 

affected the supply of natural gas from the Nord Stream 2 pipeline as almost 40% of the region’s gas requirements are 

supplied by Russia.   

Taking cues from the tightening market, the EIA significantly raised its oil price forecasts for 2022. The agency now expects 

Brent crude to average at USD 82.87/n in 2022, a USD 7.92 per barrel increase from its previous forecast of USD 74.95/b. For 

2023, the EIA expects oil to average at USD 68.48/b vs. its previous forecast of USD 67.5/b. The EIA said it expects growth in 

oil production from the US, the OPEC+ and other producers starting mid-year that would put a downward pressure on oil 

prices starting from Q2-2022. On the inventories front, the EIA weekly report showed a surprise decline in crude stocks last 

week against a consensus expectation of an increase. Inventories declined for the second consecutive week by 4.8 million 

barrels to one of the lowest  since 2018. Storage  at key  storage hubs have reportedly fallen to critical levels including at 

Cushing where it fell further below the critical mark of 30 million barrels to 27.7 million barrels. A bloomberg report showed that 

the four-week average total oil product supplied was at a record high at nearly  22 million barrels a day.  
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Average Crude Oil Prices, USD/b Dec-2021 Jan-2022  Change (USD) Avg 2021 Avg 2022

OPEC Reference Basket                       74.4                       85.4                       11.0                       54.4                       85.4 

Arab Light                       75.5                       86.2                       10.7                       54.8                       86.2 

Basrah Light                       74.1                       84.9                       10.8                       54.7                       84.9 

Bonny Light                       74.4                       86.9                       12.4                       55.0                       86.9 

Djeno                       66.7                       79.2                       12.5                       47.3                       79.2 

Es Sider                       73.4                       86.2                       12.8                       53.1                       86.2 

Girassol                       75.2                       88.3                       13.1                       55.8                       88.3 

Iran Heavy                       74.7                       85.6                       10.9                       54.4                       85.6 

Kuwait Export                       75.4                       86.3                       10.9                       54.8                       86.3 

Merey                       54.9                       63.6                          8.7                       37.4                       63.6 

Murban                       74.6                       85.1                       10.5                       54.9                       85.1 

Rabi                       73.7                       86.2                       12.5                       54.3                       86.2 

Saharan Blend                       75.5                       88.2                       12.7                       55.1                       88.2 

Zafiro                       74.4                       87.3                       12.9                       55.1                       87.3 

Other Crudes

Brent                       74.1                       86.6                       12.5                       54.7                       86.6 

Dubai                       73.3                       83.3                       10.0                       54.8                       83.3 

Isthmus                       68.5                       79.6                       11.1                       52.1                       79.6 

LLS                       73.8                       85.4                       11.5                       54.2                       85.4 

Mars                       71.3                       81.5                       10.2                       53.1                       81.5 

Minas                       72.4                       83.0                       10.5                       53.0                       83.0 

Urals                       73.1                       86.2                       13.1                       54.9                       86.2 

WTI                       71.9                       83.2                       11.3                       52.1                       83.2 

Differentials

Brent/WTI                          2.2                          3.5                          1.2                          2.6                          3.5 

Brent/LLS                          0.3                          1.2                          1.0                          0.5                          1.3 

Brent/Dubai                          0.8                          3.3                          2.5                      (0.03)                          3.3 

Source: OPEC Monthly Oil Market Report - February-2022
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World Oil Demand 

OPEC slightly raised its oil demand growth estimates for 2021 by 17 tb/d to a growth of 5.7 mb/d. Oil demand is estimated to 

have reached 96.65 mb/d in 2021 after upward revisions were made to demand data for Q3-2021 and Q4-2021 for OECD 

Americas mainly as a result of higher-than-expected demand from the US.  

Oil demand growth expectations for 2022 were left unchanged at 4.2 mb/d driven mainly by easing of Covid-19 related  

restrictions is most parts of the world. Recent data on  mobility showed global airline seat capacity rising for the first time this 

year in the last week mainly led by the return of domestic capacity in China.  However, despite the optimism, current capacity 

remains 25% below 2019 levels during this time of the year led by almost 50% less international travel and 11% shortfall in 

World Oil Demand - 2020/2021, mb/d 2020 Q1-21 Q2-21 Q3-21 Q4-21 2021 Y-o-Y Growth % Chg.

Americas 22.44 22.73 24.33 24.74 24.89 24.19 1.74 7.76 

of which US 18.35 18.65 20.21 20.39 20.56 19.96 1.61 8.79 

Europe 12.43 11.91 12.63 13.84 13.64 13.02 0.58 4.69 

Asia Pacific 7.14 7.67 7.04 7.11 7.72 7.39 0.25 3.47 

Total OECD 42.02 42.31 44.00 45.70 46.26 44.59 2.57 6.12 

China 13.52 13.79 14.55 14.52 15.21 14.52 1.00 7.39 

India 4.51 4.94 4.50 4.59 5.12 4.79 0.28 6.18 

Other Asia 8.13 8.56 8.98 8.34 8.62 8.63 0.50 6.10 

Latin America 6.01 6.25 6.16 6.46 6.35 6.30 0.29 4.88 

Middle East 7.55 7.95 7.77 8.24 7.99 7.99 0.44 5.90 

Africa 4.08 4.37 4.08 4.15 4.40 4.25 0.17 4.10 

Eurasia 3.39 3.65 3.42 3.63 3.76 3.61 0.23 6.70 

of which Russia 1.07 1.23 1.24 1.09 1.28 1.21 0.14 12.70 

of which other Eurasia 0.70 0.78 0.72 0.73 0.79 0.75 0.06 8.29 

Total Non-OECD 48.96 51.52 51.43 51.74 53.52 52.06 3.10 6.33 

Total World 90.97 93.83 95.43 97.44 99.77 96.65 5.67 6.23 

Source: OPEC Monthly Oil Market Report - February-2022

World Oil Demand - 2021/2022, mb/d 2021 Q1-22 Q2-22 Q3-22 Q4-22 2022 Y-o-Y Growth % Chg.

Americas 24.19 24.04 25.42 25.77 25.70 25.24 1.06 4.37 

of which US 19.96 19.69 21.07 21.36 21.28 20.86 0.90 4.50 

Europe 13.02 12.63 13.22 14.49 14.16 13.63 0.61 4.72 

Asia Pacific 7.39 7.91 7.22 7.25 7.83 7.55 0.17 2.26 

Total OECD 44.59 44.58 45.86 47.50 47.69 46.43 1.84 4.12 

China 14.52 14.64 15.44 15.00 15.65 15.18 0.66 4.57 

India 4.79 5.48 4.82 4.97 5.44 5.18 0.39 8.16 

Other Asia 8.63 9.25 9.59 8.93 8.95 9.18 0.55 6.38 

Latin America 6.30 6.49 6.33 6.61 6.51 6.48 0.18 2.85 

Middle East 7.99 8.30 8.01 8.49 8.22 8.26 0.27 3.34 

Africa 4.25 4.54 4.21 4.27 4.53 4.39 0.14 3.23 

Eurasia 3.61 3.75 3.47 3.68 3.81 3.68 0.07 1.81 

of which Russia 1.21 1.30 1.29 1.12 1.32 1.26 0.05 3.72 

of which other Eurasia 0.75 0.80 0.73 0.74 0.81 0.77 0.02 2.18 

Total "Other Regions" 52.06 54.55 53.90 53.82 55.23 54.37 2.32 4.45 

Total World 96.65 99.13 99.75 101.32 102.92 100.8 4.15 4.30 

Source: OPEC Monthly Oil Market Report - February-2022

domestic travel. Meanwhile, jet fuel demand in Europe is expected to slowly recover this quarter and gather pace during Q2-

2022 to gradually return to its five year average for the remainder of the year. Road travel, on the other hand, remains 

subdued, but is showing signs of recovery, according to data collated by Bloomberg. In terms of product categories, demand 

for diesel has seen a rapid growth recently with refiners struggling to keep pace with increasing consumption. Demand for 

diesel is particularly strong in Europe and in Asia mainly due to supply constraints.  

Oil demand from Indian refineries remained robust during January-2022. A Bloomberg reports showed that 18 out of the 23 

refineries in India operated at 100% of their announced capacities. The report said that state oil refiners are contacting 

producers including Saudi Arabia and Iraq for term contracts. Oil imports was also reportedly at a yearly high during December-

2021 and a similar momentum was seen this year. However, fuel consumption declined by 3.7% m-o-m in January-2022 as 

restrictions related to Covid-19 in several states affected mobility and industrial activity. The decline was mainly led by a fall in 

diesel consumption by 12.8% whereas gasoline consumption dropped 12.2%.  

 



 4 

 

Oil Market Monthly Report 

 

Investment  

Strategy &  

Research 

World Oil Supply 

World liquids production increased during January-2022 with preliminary data indicating a monthly growth of 0.71 mb/d to an 

average of 98.69 mb/d. The increase was mainly led by higher non-OPEC production with a m-o-m increase of 0.65 mb/d to 

an average of 70.71 mb/d.  

Non-OPEC liquids supply growth estimates for 2021 was lowered by 0.06 mb/d to a growth of 0.6 mb/d and supply is 

expected to have averaged at 63.6 mb/d. The change reflected downward revisions to supply data for Brazil, China, Canada 

(due to production outages), Ecuador and the UK due to an unexpected lower output during Q4-2021. These declines were 

partially offset by an upward revision to supply data for the US that came on the back production recovery in the Gulf of 

Mexico and steady monthly growth in the main shale production.  

Forecast for 2022 oil supply growth was kept unchanged with an expected growth of 3.02 mb/d to an average of 66.6 mb/d. 

However, at the country level, production was revised up for UK and Ecuador that was offset by a decline expected in the US 

and Brazil. That said, recent announcements indicate rising investments in oil production in the US. Recently, Exxon Mobil 

and Chevron have announced plans to boost output from the Permian basin by 25% and 10%, respectively, this year. The EIA 

also upgraded its outlook for 2023 to a record average production rate of 12.6 mb/d from its previous forecast of 12.41 mb/d  

and to 11.97 mb/d for this year from 11.8 mb/d.  

Non-OPEC Oil Supply - 2020/2021, mb/d 2020 Q1-21 Q2-21 Q3-21 Q4-21 2021 Y-o-Y Growth % Chg.

Americas 24.70 24.10 25.17 25.20 26.21 25.17 0.48 1.93 

of which US 17.61 16.63 17.93 17.85 18.61 17.76 0.15 0.87 

Europe 3.90 3.96 3.52 3.81 3.81 3.77 (0.12) (3.19)

Asia Pacific 0.52 0.50 0.45 0.53 0.53 0.50 (0.02) (3.27)

Total OECD 29.12 28.56 29.13 29.54 30.55 29.45 0.33 1.15 

China 4.16 4.30 4.34 4.33 4.25 4.30 0.14 3.44 

India 0.77 0.76 0.75 0.75 0.74 0.75 (0.01) (1.78)

Other Asia 2.51 2.52 2.46 2.33 2.36 2.42 (0.09) (3.55)

Latin America 6.04 5.94 5.97 6.09 5.82 5.96 (0.08) (1.37)

Middle East 3.19 3.22 3.23 3.24 3.27 3.24 0.05 1.46 

Africa 1.41 1.37 1.35 1.32 1.32 1.34 (0.07) (5.21)

Eurasia 10.59 10.47 10.74 10.81 11.16 10.8 0.20 1.93 

of which Russia 2.91 2.96 2.89 2.79 3.08 2.93 0.02 0.57 

of which other Eurasia 0.12 0.12 0.11 0.11 0.11 0.11 (0.01) (4.66)

Total Non-OECD 31.71 31.65 31.85 31.77 32.13 31.85 0.15 0.46 

Total Non-OPEC Production 60.82 60.21 60.98 61.32 62.68 61.3 0.48 0.79 

Processing gains 2.15 2.28 2.28 2.28 2.28 2.28 0.13 6.03 

Total Non-OPEC Supply 62.97 62.49 63.26 63.6 64.96 63.58 0.61 0.97 

OPEC NGLs and non-conventionals 5.05 - - - - 5.14 0.10 1.78 

OPEC Crude Oil Production 25.65 25.16 25.52 26.89 27.68 26.32 0.67 2.62 

Total World Supply 93.67 - . - - 95.04 1.37 1.46 

Source: OPEC Monthly Oil Market Report - February-2022

Non-OPEC Oil Supply - 2021/2022, mb/d 2021 Q1-22 Q2-22 Q3-22 Q4-22 2022 Y-o-Y Growth % Chg.

Americas 25.17 26.14 26.11 26.48 26.86 26.4 1.23 4.87 

of which US 17.76 18.48 18.68 18.83 19.14 18.79 1.03 5.77 

Europe 3.77 3.87 3.75 3.81 4.13 3.89 0.12 3.08 

Asia Pacific 0.50 0.54 0.54 0.53 0.53 0.53 0.03 5.86 

Total OECD 29.45 30.55 30.39 30.82 31.53 30.82 1.37 4.66 

China 4.30 4.31 4.31 4.35 4.43 4.35 0.04 1.02 

India 0.75 0.73 0.75 0.78 0.8 0.77 0.01 1.59 

Other Asia 2.42 2.44 2.41 2.39 2.38 2.41 (0.01) (0.39)

Latin America 5.96 6.25 6.20 6.14 6.35 6.23 0.27 4.61 

Middle East 3.24 3.34 3.34 3.36 3.36 3.35 0.11 3.40 

Africa 1.34 1.29 1.27 1.25 1.22 1.25 (0.09) (6.38)

Eurasia 10.8 11.49 11.83 11.88 11.88 11.77 0.98 9.05 

of which Russia 2.93 3.10 3.13 3.17 3.22 3.15 0.22 7.61 

of which other Eurasia 0.11 0.11 0.11 0.10 0.10 0.10 (0.01) (6.90)

Total "Other regions" 31.85 33.05 33.34 33.42 33.74 33.39 1.54 4.83 

Total Non-OPEC Production 61.3 63.6 63.73 64.24 65.27 64.21 2.91 4.75 

Processing gains 2.28 2.39 2.39 2.39 2.39 2.39 0.11 4.91 

Total Non-OPEC Supply 63.58 65.99 66.13 66.63 67.66 66.61 3.02 4.75 

Source: OPEC Monthly Oil Market Report - February-2022
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OPEC Oil Production & Spare Capacity 

Oil production in Libya remained volatile reflecting the 

political issues in the country. Blockades at the end of last 

year had lowered the production to as low as 0.7 mb/d 

resulting in average production for the month declining by 

140 tb/d to 920 tb/d, according to Bloomberg. By mid-last 

month, the country’s oil minister said that production was 

back to the 1.2 mb/d mark after a blockade in its western 

oil fields ended and ports in the east resumed operation. 

The Sharara oil field also almost reached its peak capacity 

of 0.28 mb/d. However, a renewed political situation 

emerged last week and has once again threatened to 

affect crude production.  

In its latest monthly meeting, OPEC+ members remained 

cautious of the steady rise in oil prices and maintained 

their policy of gradually restoring production with an 

announced increase of 400 tb/d in March-2022, in line with 

previous increases. However, data from Rystad Energy 

and S&P Platts showed the group’s production falling short 

of its target by around 0.7 mb/d as 14 out of 18 members 

with quotas underproducing as compared to their targets. 

As a result, overall compliance reached 120.8% during 

January-2022, the highest since the cuts were introduced 

in 2020. The IEA also urged OPEC producers with spare 

capacity to raise production in order to tame prices in what 

it termed as an incredibly tight market. The agency also  

significantly boosted its global oil demand growth forecast 

for 2022 by 0.8 mb/d to 3.2 mb/d.  

OPEC oil production increased for the nineth consecutive month during January-2022, albeit marginally, mainly led by 

declining output in key African swing producers. Production averaged at 28.0 mb/d during the month, according to OPEC 

secondary sources, registering a m-o-m increase of 64 tb/d. Bloomberg data showed a similar growth of 50 tb/d to an average 

of 28.14 mb/d, the highest in 28 months. The increase was mainly led by recovery in production in Nigeria further supported 

by marginal increases in Saudi Arabia, Kuwait, UAE and Iran. This increase was partially offset by a steep decline in 

production mainly in Libya. With the current month’s increase in production, spare capacity with OPEC producers  declined to 

5.2 mb/d with Saudi Arabia still holding the biggest spare capacity of 1.44 mb/d followed by Iran and UAE at 1.31 mb/d and 

1.29 mb/d.  

    Source: Bloomberg 
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Production ('000 b/d) Dec-21 Jan-22 Capacity Spare Capacity

Total OPEC-13 28,090 28,140 50 0.18% 33,345 5,205

Saudi Arabia 10,030 10,060 30 0.3% 11,500 1,440

Iraq 4,280 4,310 30 0.7% 4,800 490

UAE 2,890 2,910 20 0.7% 4,200 1,290

Kuwait 2,550 2,580 30 1.2% 2,715 135

Iran 2,510 2,520 10 0.4% 3,830 1,310

Nigeria 1,420 1,520 100 7.0% 1,600 80

Angola 1,150 1,120 -30 -2.6% 1,200 80

Algeria 960 970 10 1.0% 1,060 90

Libya 1,060 920 -140 -13.2% 1,200 280

Venezuela 650 670 20 3.1% 600 -70

Congo 280 270 -10 -3.6% 300 30

Gabon 190 180 -10 -5.3% 220 40

Equatorial Guinea 120 110 -10 -8.3% 120 10

Total OPEC-12 23,810 23,830 20 0.08% 28,545 4,715

Source: Bloomberg, OPEC

Change
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Brent Crude Oil Price Forecast 

Firm As Of Q1-22 Q2-22 Q3-22 Q4-22

Capital Economics Ltd 8/Feb/22 79.0 79.0 76.0 72.0

Westpac Banking Corp 7/Feb/22 87.9 90.0 83.3 73.3

MUFG Bank 1/Feb/22 88.2 97.8 90.9 105.1

Rabobank International 1/Feb/22 93.0 93.3 93.8 94.2

Emirates NBD PJSC 28/Jan/22 75.0 70.0 67.5 60.0

Intesa Sanpaolo SpA 24/Jan/22 75.0 67.0 68.0 70.0

Banco Santander SA 10/Jan/22 79.0 76.0 74.0 71.0

Market Risk Advisory Co Ltd 6/Jan/22 76.0 73.0 72.0 74.0

MPS Capital Services Banca per le Imprese SpA 27/Dec/21 80.0 73.0 70.0 69.0

Commerzbank AG 15/Dec/21 70.0 75.0 75.0 75.0

Natixis SA 13/Dec/21 80.0 77.0 75.0 75.0

Landesbank Baden-Wuerttemberg 28/Oct/21 82.0 80.0 75.0 75.0

Australia & New Zealand Banking Group Ltd 25/Oct/21 85.2 79.0 75.8 76.2

BNP Paribas SA 19/Oct/21 86.0 78.0 78.0 80.0

ABN AMRO Bank NV 14/Oct/21 83.0 83.0 78.0 73.0

Median 80.0 78.0 75.0 74.0

Mean 81.3 79.4 76.8 76.2

High 93.0 97.8 93.8 105.1

Low 70.0 67.0 67.5 60.0

Current Fwd 90.9 88.0 85.5 83.4

Difference (Median - Current) -10.9 -10.0 -10.5 -9.4

Source: Bloomberg
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