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War derails economic recovery in the GCC region...

Economies across the MENA region suffered significant economic setback and profound human
suffering because of the war in the region between USA and Iran. Economic activity, which was
regaining momentum in the first two months of 2026 was severely disrupted by the outbreak of
the war during the end of February-2026. According to the latest Regional Economic Outlook
report by the IMF, the closure of the Strait of Hormuz combined with the disruption of oil and gas
production and the severe impact on air traffic in the GCC region has had extreme negative
economic impact on the countries of the region. Moreover, the war had an immediate adverse
effect on oil prices increasing them as well as making the repercussions of the war global as
Brent crude oil price USD 100 per barrel. Additionally, the prices of natural gas, fertilizers and
metals increased as the supply chain disruption expanded to various economic spheres. Despite
the recent ceasefire agreement, the uncertainty and instability caused by the war still exists.

According to the IMF, the war has severely and adversely impacted growth for GCC economies.
Aggregate GCC growth is projected to slow markedly to 2% for 2026 penciling a downgrade of
230 pbs from October-2025 projections. In general context five of the eight directly affected
MENAP oil exporters (including Bahrain, Kuwait, and Qatar) are expected to witness outright
GDP reductions in 2026. For example, Qatar’s growth is revised down by 14.7% to -8.6%, while
Kuwait and Bahrain are projected to contract by -0.6% and -0.5%, respectively. However, the IMF
expects Qatar's GDP in 2027 to bounce back to 8.6%, Kuwait’s real GDP to expand by 2.8% and
Bahrain’s economy to expand by 4.5%. On the other hand, Oman is a partial exception, with
expected growth at 3.5% due to its sea access lying entirely outside the Strait of Hormuz.

Moreover, the IMF’s outlook for MENA economies in 2026 and 2027 was also defined by the
war, although some of the outcomes diverged between oil exporters directly affected by the
conflict and those outside the war zone. According to the IMF, MENA region growth (excluding
Syria) is expected to slow to 1.1% in 2026, a significant downgrade of 2.6% from October-2025
forecasts. Growth is expected to recover to 4.8% in 2027. On the other hand, economies of the
MENAP oil importers (e.g., Egypt, Jordan, Tunisia, Pakistan) manage still face headwinds but
fared better than their oil exporting counterparts in the region.

The IMF aggregate growth for the MENAP oil importers revised down by a marginal 0.3% points
in both 2026 and 2027, amid positive pre-war momentum. However, cumulatively across 2026—
2027, growth was downgraded by almost 1% point as compared to pre-war projections. However,
the IMF upgraded real GDP outlook for the MENAP oil exporters outside the conflict zone
(Algeria, Libya) as they are expected to benefit from higher hydrocarbon prices. Libya’s 2026
growth is revised up by 2.5% while Algeria’s growth is upgraded by nearly 1%.

Country/Regions April-2026 Updated Forecasts IMF Revisions
Real GDP Growth 2023 2024 2025 2026e 2027e 2026e 2027e
Percentage Growth

Bahrain 3.9% 2.9% 3.1% 0.5% 4.5% -3.8% 1.2%
Kuwait 1.6% -1.5% 3.5% 0.6% 2.8% -4.5% 0.5%
Oman 1.4% 1.6% 2.4% 3.5% 3.4% -0.5% -0.3%
Qatar 1.5% 2.4% 2.8% 8.6% 8.6% 14.7% 0.8%
Saudi Arabia 0.5% 2.6% 4.5% 31% 4.5% -0.9% 1.3%
United Arab Emirates 4.3% 4.0% 5.8% 3.1% 5.3% -1.9% 0.6%
Egypt 3.8% 2.4% 4.4% 4.2% 4.8% -0.3% N/A
Jordan 31% 2.6% 2.7% 2.7% 3.1% -0.2% N/A
Tunisia 0.2% 1.6% 2.5% 2.1% 1.6% 0.0% N/A
Morocco 3.7% 3.8% 4.9% 4.9% 4.5% 0.7% N/A
GCC Real GDP Growth 1.3% 2.2% 4.4% 2.0% 4.8% -2.3% 0.9%
MENA Real GDP Growth | 2.6% 2.8% 3.2% 1.1% 4.8% -2.6% 1.1%

Sources : IMF REO April-2026

Investment Strategy & Research, Kamco Invest, 15th Floor, Al-Shaheed Tower, Khalid Bin Al-Waleed Street- Sharq, P.O. BOX : 28873, Safat 13149, Kuwait
Tel.: (+965) 2233 6600 Fax: (+965) 2249 2395 Email: research@kamcoinvest.com Website: www.kamcoinvest.com




Investment

I(A M C O Strategy &

INVEST Research

Oil, GDP, and revenues: a tale of double-edged shock

The war in the Middle East has presented a double-edged shock to oil-dependent economies in the MENAP region. Usually, a
standard price jump benefits oil producers, however, this war has concurrently increased global hydrocarbon prices while
physically destroying production capacity and blocking export routes. According to the IMF, the net impact on GDP and oil
revenues performance in 2026 depends critically on whether a country is directly in the conflict zone or safely outside it.

For GCC economies and other directly affected oil exporters, such as Iraq, Kuwait, Qatar, and the UAE, the leading shock is
the collapse in oil and gas production and export volumes. Strikes and precautionary shutdowns have lowered capacity by an
estimated 10 million barrels per day of oil and about 500 million cubic meters per day of natural gas. Furthermore, the traffic in
the Strait of Hormuz, which accommodates approximately 20% of global oil supply transits, has witnessed tanker crossings
drop from approximately 70 vessels per day to near zero vessels per day.

Consequently, even though Brent crude prices have risen above USD 100 per barrel, the disruption in the quantity exported
effects overwhelm the price gain for most directly affected economies such as the GCC. Five of eight directly affected oil
exporters are expected to witness real GDP contractions in 2026. Qatar’s growth is revised down by nearly 15% to -8.6%.
Kuwait and Bahrain are also projected to contract. The damage extends beyond oil and gas GDP, as non-energy sectors such
as tourism and logistics also witness severe disruptions.

For the Sultanate of Oman there is a different outcome. The Sultanate stands out as one of the directly affected economies,
but it still benefits from the elevated oil prices. This is due to its sea access which lies entirely outside the Strait of Hormuz, so
its trade and production disruptions have been minimal. As a result, the increase in oil prices is expected to increase both
Oman’s current account and primary fiscal balance by several percentage points compared to pre-war levels, with GDP
expected to expand 3.5% in 2026 and 3.4% in 2027.

Inflation bounce back but divergence remain across the MENA

The war in the Middle East has reversed a promising trend of gradually declining inflation across most MENAP economies.
Prior to the war activity in the wider MENA region was gaining momentum and inflation was declining in most countries. The
war changed that trajectory abruptly. According to the IMF, global headline inflation is expected to increase to 4.4% in 2026
and then drop to 3.7% in 2027. Despite the overall uptick projection of global inflation, it is noteworthy to point out that
inflationary effect across MENAP is highly projected to be highly uneven, reflecting differences in exposure to disrupted
imports, domestic price controls, and existing inflationary momentum. For directly affected MENAP oil exporting countries the
near-term inflationary impact is positive relative to pre-war forecasts. This is due to higher trading costs, disrupted supply
chains, and rising imported goods prices all contribute to upward pressure. However, the magnitude differs significantly. For
the GCC economies, upward adjustments range from about 0.5% point in Saudi Arabia to roughly 1.5% points in Bahrain.

For MENAP oil importing countries, the IMF expects commodity supply shock to directly translate into higher prices. The report
estimates that for the average MENAP emerging market oil importer, every 10% increase in average annual oil prices is
expected to increase inflation by about 1%. Foor example inflation in Egypt is expected to reach almost 8% in 2026.
Moreover, low-income and fragile states are expected to be even more exposed, as they rely heavily on imported food and
fertilizers. The combination of weaker social protection systems and high energy and commodity prices are worsening food
insecurity, which already afflicts more than half the population in economies such as Yemen, Sudan, and Afghanistan. The
IMF expects monetary policy responses must be carefully calibrated in the region. Central banks confronting second-round
effects from higher commodity prices are expected to tighten policy or maintain restrictive stances. In economies where
inflation is already high and policy remains accommodative; there is little room for a wait-and-see approach.

Fiscal balances dwindle under war pressure: a diverging landscape

The war in the Middle East has severely disrupted fiscal balances across the MENAP region, but the direction and magnitude
of the impact differ significantly depending on whether a country is a directly affected oil exporter, an oil exporter outside the
conflict zone, or an oil importer.

For Gulf Cooperation Council economies and other directly affected oil exporter such as, Kuwait, and Qatar, the IMF forecasts
the fiscal balance effect to be generally negative despite higher global oil prices. The main reason for this projection is the fall
in production and export volumes which outweighs any price windfall. The estimated loss of oil production capacity exceeds 10
million barrels per day, while the closure of the Strait of Hormuz has halted nearly all tanker traffic. Consequently, these
economies face downward revisions to their primary fiscal balances. Oman is the notable exception among directly affected
economies. Because as we stated before, its sea access, which lies completely outside the Strait of Hormuz, allows its trade
and production disruptions have been minimal. The uptick in oil prices therefore flows directly to government covers.
Moreover, the IMF expects the Sultanate to witness its current account and primary fiscal balance improve by several hundred
bps as compared to pre-war levels.
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For MENAP oil importers such as Egypt, Jordan, Tunisia, and Pakistan, the IMF projects fiscal impact of the current disruptive
situation to be negative but more moderate. The IMF forecasts that expanding higher energy import bills will widen fiscal
deficits, especially in countries that maintain energy subsidies. The IMF estimates that for the average MENAP oil importer it is
projected to suffer a fiscal balance decline of about 0.1% to 0.5% for every 10% increase in oil prices. Moreover, there are
more fiscal pressures facing countries that go beyond elevated energy prices.

The disruption of the war in the region is forecasted to add fiscal pressures through four main channels: lower revenues, larger
energy subsidy bills, potential refugee-related spending, and higher borrowing costs. So far, till the beginning of the war
sovereign bond yields have increased notably.

Event Update



Disclaimer & Important Disclosures

Kamco Invest is authorized and fully regulated by the Capital Markets Authority ("CMA, Kuwait") and partially regulated by the Central Bank of Kuwait (“CBK”)

This document is provided for informational purposes only. Nothing contained in this document constitutes investment, an offer to invest , legal, tax or other advice or guidance
and should be disregarded when considering or making investment decisions. In preparing this document, Kamco Invest did not take into account the investment objectives,
financial situation and particular needs of any particular person. Accordingly, before acting on this document, investors should independently evaluate the investments and
strategies referred to herein and make their own determination of whether it is appropriate in light of their own financial circumstances and objectives. The entire content of this
document is subject to copyright with all rights reserved. This research and the information contained herein may not be reproduced, distributed or transmitted in Kuwait or in any
other jurisdiction to any other person or incorporated in any way into another document or other material without our prior written consent.

Analyst Certification

Each of the analysts identified in this report, if any and where applicable, certifies, with respect to the sector, companies or securities that the individual analyses, that (1) the views
expressed in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be directly or
indirectly dependent on the specific recommendations or views expressed in this report.

Kamco Invest Ratings

Kamco Invest research is based on the analysis of regional and country economics, industries and company fundamentals. Kamco Invest company research reflects a long-term (12-
month) target price for a company or stock. The ratings bands are:

* Qutperform: Target Price represents expected returns >= 10% in the next 12 months
* Neutral: Target Price represents expected returns between -10% and +10% in the next 12 months

* Underperform: Target Price represents an expected return of <-10% in the next 12 months
In certain circumstances, ratings may differ from those implied by a fair value target using the criteria above. Kamco Invest policy is to maintain up-to-date fair value targets on the
companies under its coverage, reflecting any material changes to the analyst’s outlook on a company. Share price volatility may cause a stock to move outside the rating range
implied by Kamco Invest’s fair value target. Analysts may not necessarily change their ratings if this happens, but are expected to disclose the rationale behind their view to Kamco
Invest clients.
Any terms and conditions proposed by you which are in addition to or which conflict with this Disclaimer are expressly rejected by Kamco Invest and shall be of no force or effect.
The information contained in this document is based on current trade, statistical and other public information we consider reliable. We do not represent or warrant that such
information is fair, accurate or complete and it should not be relied upon as such. Kamco Invest has no obligation to update, modify or amend this document or to otherwise notify
a recipient thereof in the event that any opinion, forecast or estimate set forth herein, changes or subsequently becomes inaccurate. The publication is provided for informational
uses only and is not intended for trading purposes. The information on publications does not give rise to any legally binding obligation and/or agreement, including without
limitation any obligation to update such information. You shall be responsible for conducting your own investigation and analysis of the information contained or referred to in this
document and of evaluating the merits and risks involved in the securities forming the subject matter of this or other such document. Moreover, the provision of certain data/
information in the publication may be subject to the terms and conditions of other agreements to which Kamco Invest is a party.
Nothing in this document should be construed as a solicitation or offer, or recommendation, to acquire or dispose of any investment or to engage in any other transaction, or to
provide any investment advice or service. This document is directed at Professional Clients and not Retail Clients within the meaning of CMA rules. Any other persons in receipt of
this document must not rely upon or otherwise act upon it. Entities and individuals into whose possession this document comes are required to inform themselves about, and
observe such restrictions and should not rely upon or otherwise act upon this document where it is unlawful to make to such person such an offer or invitation or recommendation
without compliance with any authorization, registration or other legal requirements.
Kamco Investment Company (DIFC) Limited (“Kamco Invest DIFC”) is regulated by the Dubai Financial Services Authority (DFSA). Kamco Invest DIFC may only undertake the financial
services activities that fall within the scope of its existing DFSA licence. This document is intended for Professional Clients or Market Counterparties only as defined by the DFSA, and
no other person should act upon it.”
This document may not be distributed in Saudi Arabia except to such persons as are permitted under the Offers of Securities Regulations issued by the Capital Market Authority. The
Capital Market Authority does not make any representation as to the accuracy or completeness of this document, and expressly disclaims any liability whatsoever for any loss
arising from, or incurred in reliance upon, any part of this document. The recipients of this document hereby should conduct their own due diligence on the accuracy of the
information relating to the contents of this document. If you do not understand the contents of this document you should consult an authorized financial advisor.
Risk Warnings
Any prices, valuations or forecasts are indicative and are not intended to predict actual results, which may differ substantially from those reflected. The value of an investment may
go up as well as down. The value of and income from any investment may fluctuate from day to day as a result of changes in relevant economic markets (including, without
limitation, foreseeable or unforeseeable changes in interest rates, foreign exchange rates, default rates, prepayment rates, political or financial conditions, etc.).
Past performance is not indicative of future results. Any opinions, estimates, valuations or projections (target prices and ratings in particular) are inherently imprecise and a matter
of judgment. They are statements of opinion and not of fact, based on current expectations, estimates and projections, and rely on beliefs and assumptions. Actual outcomes and
returns may differ materially from what is expressed or forecasted. There are no guarantees of future performance. Certain transactions, including those involving futures, options,
and other derivatives, give rise to substantial risk and are not suitable for all investors. This document does not propose to identify or to suggest all of the risks (direct or indirect)
which may be associated with the investments and strategies referred to herein.
Conflict of Interest
Kamco Invest and its affiliates provide full investment banking services, and they and their directors, officers and employees, may take positions which conflict with the views
expressed in this document. Salespeople, traders, and other professionals of Kamco Invest may provide oral or written market commentary or trading strategies to our clients and
our proprietary trading desks that reflect opinions that are contrary to the opinions expressed in this document. Our asset management area, our proprietary trading desks and
investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this document. Kamco Invest may have or seek
investment banking or other business relationships for which it will receive compensation from the companies that are the subject of this document. Facts and views presented in
this document have not been reviewed by, and may not reflect information known to, professionals in other Kamco Invest business areas, including investment banking personnel.
United Gulf Bank, Bahrain owns majority of Kamco Invest’s shareholding and this ownership may create, or may create the appearance of, conflicts of interest.
No Liability & Warranty
Kamco Invest makes neither implied nor expressed representations or warranties and, to the fullest extent permitted by applicable law, we hereby expressly disclaim any and all
express, implied and statutory representations and warranties of any kind, including, without limitation, any warranty as to accuracy, timeliness, completeness, and fitness for a
particular purpose and/or non-infringement. Kamco Invest will accept no liability in any event including (without limitation) your reliance on the information contained in this
document, any negligence for any damages or loss of any kind, including (without limitation) direct, indirect, incidental, special or consequential damages, expenses or losses
arising out of, or in connection with your use or inability to use this document, or in connection with any error, omission, defect, computer virus or system failure, or loss of any
profit, goodwill or reputation, even if expressly advised of the possibility of such loss or damages, arising out of or in connection with your use of this document. We do not exclude
our duties or liabilities under binding applicable law.

Kamco Invest



KAMCO

INVEST

Kamco Investment Company - K.S.C. (Public)
Al-Shaheed Tower, Khalid Bin Al-Waleed Street- Sharq
P.O. BOX : 28873, Safat 13149, State of Kuwait

Tel: (+965) 2233 6600 Fax: (+965) 2249 2395

Email : research@kamcoinvest.com

Website : www.kamcoinvest.com

Kamco Invest



