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Aramco and privatized state-owned issuances dominate GCC IPOs in 2019 

The GCC IPO market witnessed a landmark year in 2019, despite a lower number of primary 
market issuances y-o-y from 2018. Total number of corporate IPOs in the region declined to 9 
issuances in 2019 from 17 issuances and 28 issuances witnessed in 2018 and 2017, 
respectively. However, the year was headlined by the much-awaited IPO of Saudi Aramco 
announced in Q4-19, that eventually raised USD 29.4 Bn, post the listing of 1.7% of its shares. 
The IPO was 4.65x oversubscribed, and an additional 450 Mn shares were issued as the 
company exercised its greenshoe option. As a result, capital issuances in the GCC during 2019 
via the IPO market jumped 12.9x y-o-y to USD 31.1 Bn. The theme for the IPO market in the 
region was clearly the privatization and initial public offerings of state-owned enterprises, 
witnessed from the IPOs of Boursa Kuwait and Shamal Az-Zour Al Oula, alongside the IPO of 
Saudi Aramco. The Boursa Kuwait IPO of USD 33.1 Mn (KWD 10.04 Mn) and Az-Zour Al Oula 
IPO of USD 181.5 Mn (KWD 55 Mn) were also oversubscribed by 8.5x and 1.27x respectively.  

Global IPO deals drop 19% y-o-y in 2019; mega IPOs drive average deal size higher  

Global IPO activity was down y-o-y, despite secondary markets witnessing gains in 2019, as 
primary equity markets were affected by US-China trade issues, geopolitical issues such as Brexit 
and social issues in Hong Kong. Global IPO volumes reportedly declined 19% y-o-y from 2018 to 
reach 1,115 IPOs in 2019, while IPO proceeds fell by 4% y-o-y from 2018, as USD 198.0 Bn was 
raised in 2018, as per EY. However, including the exercised greenshoe option of Saudi Aramco, 
IPO proceeds should have crossed USD 201 Bn in our view. The median deal size of main 
market IPOs according to EY, reportedly rose by 13% y-o-y to USD 76 Mn in 2019, ascribed to a 
higher number of mega IPOs.  

Saudi Arabia led GCC IPO activity yet again; corporate IPOs make a comeback  

In the GCC, Saudi Arabia continued to provide leadership for primary markets in 2019, as 6 out of 
the 9 GCC IPOs debuted on the Tadawul. The IPO proceeds from Saudi Arabia barring Saudi 
Aramco was also larger than the rest of the GCC at USD 1.04 Bn. Mall operator Arabian Centres 
Company was the other key contributor with USD 658.6 Mn worth of proceeds. Kuwait’s IPO 
market saw proceeds of USD 214.6 Mn, as both Boursa Kuwait and Az-Zour offered 50% of their 
shares as part of their respective IPOs.  

GCC IPO activity in 2020 to remain active; but secondary markets performance still key  

GCC IPO markets in 2020 could see healthy activity, given that corporates who were waiting for 
state-owned enterprises to provide leadership in primary equity markets could enter the market. 
However, secondary equity markets would continue to be key for valuation in our view, along with 
stable geopolitics in the backdrop of impending US elections and a resolution to Brexit. Moreover, 
government initiatives and regulatory reforms like the Saudi Arabian CMA easing foreign strategic 
ownership limits of 49% would be welcome for both primary and secondary markets, as seen in 
2019. Initiatives and policies that support and encourage SMEs and family business to take the 
IPO route, as being considered by the UAE, would also aid primary equity markets and investors 
to tap into entities with a wide variety of business models and product offerings.  

 

GCC IPO volumes - 2013 to 2019 GCC IPOs in USD Bn -2013 to 2019 

Source: PwC, Bloomberg,  Kamco Research 
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Asia Pacific continues to lead IPO activity globally; Energy and Healthcare features in top sectors   

In terms of regional participation, Asia pacific reportedly continued to dominate global activity both in terms of number of deals 
and proceeds in 2019, as they accounted for close to 60% of deal numbers and over 45% of the proceeds, based on EY 

statistics. However, on a y-o-y basis, the number of deals were down marginally by 1% and proceeds were down by 8% over 
the same period. Uncertainties over Brexit, and other geopolitical uncertainties reportedly drove a 47% y-o-y drop in deal 

volumes for the EMEIA region, while a 14% y-o-y decline in capital issuances was seen as compared to 2018. IPO activity in 
the US dropped in 2019 after a strong 2018, as the number of IPOs on the NASDAQ and NYSE declined by 20% y-o-y in 2019 
to 165, while capital proceeds receded by 5% y-o-y to reach USD 50.0 Bn. The industry split globally in 2019 was similar to 

2018 in deal numbers, with Technology (263), Healthcare (174) and Industrials (147) dominating other industries. However, the 
Saudi size of the Aramco IPO meant that Energy featured in the top industries by proceeds, along with Healthcare.    

Country-level IPO participation lower than 2018; new industries make debut  

Apart from privatized state-owned issuances, other corporates witnessed lower IPO issuances, despite most GCC secondary 
markets witnessing gains in 2019 (MSCI GCC: +5.9%). IPO ambitions for these corporates were potentially deferred for higher 

investor participation in future, given that most of primary market liquidity was taken up by the IPOs of the aforementioned state
-owned enterprises. Country level participation in the GCC was lower in 2019 than in 2018, when all countries saw 

representation in IPO activity. Qatar and Oman were the other participants in the region with Qatar’s IPO of dairy company – 
Baladna (USD 393.23 Bn), and Oman witnessing the IPO of Musandam Power (USD 23.1 Mn), as per Bloomberg.  

Industry participation of IPOs in the GCC which was dominated by REIT IPOs from 2017 onwards, mainly from Saudi Arabia, 

saw more wider representation in 2019.  Apart from Energy, Real Estate, Financials and the Consumer sector, Technology and 

Commercial & Professional Services sectors also participated in the region’s IPO market, with the listing of Al Moammar 

Information Systems (USD 57.6 Mn) and Maharrah Human Resources Co. (USD 207 Mn). The Education segment which 

remains one of the most preferred investment sectors in the GCC, with very few listed names saw the listing of the Saudi 

Arabian private school operator - Ataa Educational Company, as the company raised USD 92.8 Mn. In IPOs and listings on 

foreign exchanges, UAE based payment solutions company Network International Holdings listed on the London Stock 

Exchange and raised a total of USD  USD 2.69 Bn through primary and additional offerings.  

GCC IPO deal numbers by industry GCC IPO deal numbers by country 

Source: Bloomberg, PwC, Kamco Research Source: Bloomberg, PwC, Kamco Research 

5

2

1 1

0

1

2

3

4

5

6

Saudi Arabia Kuwait Qatar Oman

Al Moammar Information Systems Technology Saudi Arabia Mar-19 57.6

Maharah Human Resources Co Consumer Saudi Arabia Mar-19 207.0

Arabian Centres Co Ltd Real Estate Saudi Arabia Apr-19 658.6

Ataa Educational Co Consumer Saudi Arabia Jul-19 92.8

Musandam Pow er Co Pow er Utilities Oman Oct-19 23.1

Baladna Consumer Qatar Oct-19 393.2

Saudi Arabian Oil Co Energy Saudi Arabia Nov-19 29,438.4

Boursa Kuw ait Financials Kuw ait Dec-19 33.1

Shamal Azzour Energy Kuw ait Dec-19 181.5

Issuer Industry Country Date IPO Size (USD Mn)



Disclaimer & Important Disclosures  

Kamco Invest 

Kamco Invest is authorized and fully regulated by the Capital Markets Authority ("CMA, Kuwait") and partially regulated by the Central Bank of Kuwait (“CBK”) 

This document is provided for informational purposes only. Nothing contained in this document constitutes investment, an offer to invest , legal, tax or other 

advice or guidance and should be disregarded when considering or making investment decisions. In preparing this document, Kamco Invest did not take into 

account the investment objectives, financial situation and particular needs of any particular person. Accordingly, before act ing on this document, investors should 

independently evaluate the investments and strategies referred to herein and make their own determination of whether it is appropriate in light of their own 

financial circumstances and objectives. The entire content of this document is subject to copyright with all rights reserved.  This research and the information 

contained herein may not be reproduced, distributed or transmitted in Kuwait or in any other jurisdiction to any other person  or incorporated in any way into 

another document or other material without our prior written consent. 

Analyst Certification 

Each of the analysts identified in this report certifies, with respect to the sector, companies or securities that the individual analyses, that (1) the views expressed 

in this report reflect his or her personal views about all of the subject companies and securities and (2) no part of his or her compensation was, is or will be 

directly or indirectly dependent on the specific recommendations or views expressed in this report. 

Kamco Invest Ratings 

Kamco Invest research is based on the analysis of regional and country economics, industries and company fundamentals. Kamco Invest company research 

reflects a long-term (12-month) target price for a company or stock. The ratings bands are: 

 Outperform: Target Price represents expected returns >= 10% in the next 12 months 

 Neutral: Target Price represents expected returns between -10% and +10% in the next 12 months 

 Underperform: Target Price represents an expected return of <-10% in the next 12 months 

In certain circumstances, ratings may differ from those implied by a fair value target using the criteria above. Kamco Invest  policy is to maintain up-to-date fair 

value targets on the companies under its coverage, reflecting any material changes to the analyst ’s outlook on a company. Share price volatility may cause a 

stock to move outside the rating range implied by Kamco Invest ’s fair value target. Analysts may not necessarily change their ratings if this happens, but are 

expected to disclose the rationale behind their view to Kamco Invest clients. 

Any terms and conditions proposed by you which are in addition to or which conflict with this Disclaimer are expressly rejected by Kamco Invest and shall be of 

no force or effect. The information contained in this document is based on current trade, statistical and other public information we consider reliable. We do not 

represent or warrant that such information is fair, accurate or complete and it should not be relied upon as such. Kamco Invest has no obligation to update, 

modify or amend this document or to otherwise notify a recipient thereof in the event that any opinion, forecast or estimate set forth herein, changes or 

subsequently becomes inaccurate. The publication is provided for informational uses only and is not intended for trading purposes. The information on 

publications does not give rise to any legally binding obligation and/or agreement, including without limitation any obligation to update such information. You shall 

be responsible for conducting your own investigation and analysis of the information contained or referred to in this document and of evaluating the merits and 

risks involved in the securities forming the subject matter of this or other such document. Moreover, the provision of certain data/information in the publication 

may be subject to the terms and conditions of other agreements to which Kamco Invest is a party.  

Nothing in this document should be construed as a solicitation or offer, or recommendation, to acquire or dispose of any investment or to engage in any other 

transaction, or to provide any investment advice or service. This document is directed at Professional Clients and not Retail  Clients within the meaning of CMA 

rules. Any other persons in receipt of this document must not rely upon or otherwise act upon it. Entities and individuals in to whose possession this document 

comes are required to inform themselves about, and observe such restrictions and should not rely upon or otherwise act upon this document where it is unlawful 

to make to such person such an offer or invitation or recommendation without compliance with any authorization, registration or other legal requirements. 

Kamco Invest Investment Company (DIFC) Limited (“Kamco Invest DIFC”) is regulated by the Dubai Financial Services Authority (DFSA). Kamco Invest DIFC 

may only undertake the financial services activities that fall within the scope of its existing DFSA licence. This document is intended for Professional Clients or 

Market Counterparties only as defined by the DFSA, and no other person should act upon it. ’  

Risk Warnings 

Any prices, valuations or forecasts are indicative and are not intended to predict actual results, which may differ substantially from those reflected. The value of 

an investment may go up as well as down. The value of and income from any investment may fluctuate from day to day as a resul t of changes in relevant 

economic markets (including, without limitation, foreseeable or unforeseeable changes in interest rates, foreign exchange rates, default rates, prepayment rates, 

political or financial conditions, etc.). 

Past performance is not indicative of future results. Any opinions, estimates, valuations or projections (target prices and ratings in particular) are inherently 

imprecise and a matter of judgment. They are statements of opinion and not of fact, based on current expectations, estimates and projections, and rely on beliefs 

and assumptions. Actual outcomes and returns may differ materially from what is expressed or forecasted. There are no guarantees of future performance. 

Certain transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all investors. This 

document does not propose to identify or to suggest all of the risks (direct or indirect) which may be associated with the investments and strategies referred to 

herein. 

Conflict of Interest 

Kamco Invest and its affiliates provide full investment banking services, and they and their directors, officers and employees, may take positions which conflict 

with the views expressed in this document. Salespeople, traders, and other professionals of Kamco Invest may provide oral or written market commentary or 

trading strategies to our clients and our proprietary trading desks that reflect opinions that are contrary to the opinions expressed in this document. Our asset 

management area, our proprietary trading desks and investing businesses may make investment decisions that are inconsistent with the recommendations or 

views expressed in this document. Kamco Invest may have or seek investment banking or other business relationships for which it will receive compensation from 

the companies that are the subject of this document. Facts and views presented in this document have not been reviewed by, and may not reflect information 

known to, professionals in other Kamco Invest business areas, including investment banking personnel. United Gulf Bank, Bahra in owns majority of Kamco 

Invest’s shareholding and this ownership may create, or may create the appearance of, conflicts of interest.  

No Liability & Warranty  

Kamco Invest makes neither implied nor expressed representations or warranties and, to the fullest extent permitted by applicable law, we hereby expressly 

disclaim any and all express, implied and statutory representations and warranties of any kind, including, without limitation, any warranty as to accuracy, 

timeliness, completeness, and fitness for a particular purpose and/or non-infringement. Kamco Invest will accept no liability in any event including (without 

limitation) your reliance on the information contained in this document, any negligence for any damages or loss of any kind, including (without limitation) direct, 

indirect, incidental, special or consequential damages, expenses or losses arising out of, or in connection with your use or inability to use this document, or in 

connection with any error, omission, defect, computer virus or system failure, or loss of any profit, goodwill or reputation,  even if expressly advised of the 

possibility of such loss or damages, arising out of or in connection with your use of this document. We do not exclude our du ties or liabilities under binding 

applicable law. 



Kamco Invest 

Kamco Investment Company - K.S.C. (Public) 

Al-Shaheed Tower, Khalid Bin Al-Waleed Street- Sharq   

P.O. BOX : 28873, Safat 13149, State of Kuwait 

Tel: (+965) 2233 6600   Fax: (+965) 2249 2395   

Email : kamcoird@kamcoinvest.com    

Website : www.kamcoinvest.com 

mailto:Kamcoird@kamconline.com
http://www.kamconline.com

