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Net profits soar tfo record high in 2021 on Energy, Materials and Banks...

The recovery from the Covid-19 pandemic and the relaxation of the restrictions globally
significantly impacted economies in the GCC region supporting the robust performance in
earnings for FY-2021. Earnings reported by GCC-listed companies jumped to a record high of
USD 196.5 Bn in 2021 as compared to USD 93.1 Bn during 2020. The 103.5 Bn growth came
mainly on the back of jump in profits for Aramco (by USD 56.1 Bn or 113.8% y-o-y) followed by
Banking, Materials and Ulilities companies. The four sectors accounted for 85% of the total full-
year net profit in 2021.

Most of the sectfors showed solid increase in net profits during the year. The Utilities and
Transportation Sector witnessed remarkable jump in net profits during 2021 after suffering
subpar performance during the pandemic. Out of the 21 sectors, 4 secfors witnessed y-0-y
decline in profits whereas the rest reported growth. At the exchange level, Oman was the only
market which reported a decline in aggregate net profits for listed companies during FY-2021 with
a fall of 3.7%.

In terms of sectors, profitability for the GCC Banking Sector reached one of the highest
yearly levels during 2021, increasing by 52.9% to reach USD 35.4 Bn. Banking Sector
profits reached the highest mark since 2018. The y-o-y increase in 2021 was broad-based
across the GCC with profits for Kuwaiti banks almost doubled to USD 2.9 Bn. Saudi and UAE-
listed banks also reported healthy profit growth of 569.5% and 67.2% during the year. Higher
profits also pushed the aggregate return on equity for the sector to a 7-quarter high level of 10.4%
at the end of 2021 as compared to 9.6% in Q3-2021 and 8.1% at the end of 2020. The banking
sector represented 18% of the fotal aggregate profits during 2021.

In terms of quarterly performance, net profits during Q4-2021 increased by 102.5% y-o-y to
USD 50.6 Bn as compared to USD 25 Bn during Q4-2020. In terms of sequential
performance, profits were down by 9% as compared to Q3-2021.

GCC Corporate Earnings - FY-2020 vs. FY-2021 - USD Bn
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Earnings performance when compared to last year
was broadly positive with an increase of 102.5% in GCC Corporate Earnings - FY-2020 vs. FY-2021 - USD Bn
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margins during the quarter. Sectors peers like Dana
Gas and Al Rabigh Refining disclosed soaring profits which reached USD 38 Mn and USD 119.7 Mn respectively during the

quarter.

The Banking sector also reported higher profits during Q4-2021 that reached USD 8.7 Bn, an increase of 76.6% y-o-y but
witnessed a decline of 10.1% g-o-q. The y-o-y growth in profits was seen across the region after a steep decline in profits
reported last year. Dubai-listed banks reported aggregate profits during Q4-21 after recording a total loss of USD 135.4 Mn
during Q4-2. Kuwait and Saudi listed banks reported y-o-y profits increases of 181.9% and 39.8 during Q4-21. Saudi-listed
banks accounted for 38% of the sector profits during the quarter. Profits for the Materials sector stood at USD 3.9 Bn during
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Kuwait

Corporate earnings for companies listed on Boursa Kuwait increased from USD 1.9 Bn in FY-20 to reach USD 9.7 Bn in FY-
21. The biggest impact on higher aggregate stock exchange profits came from the Banking sector which showed 96% jump in
profits that reached USD 2.9 Bn in FY-21 from USD 1.5 Bn in FY-20. Among the banks, NBK’s reported a net profit of USD 1.2
Bn for FY-21 up by 49.5% compared to a net profit of USD 803.02 Mn in FY-2020. KFH reported a net profit of USD 806.7 Mn
for FY-2021 up 66.8% compared to USD 483.8 Mn from the previous year primarily due to the decrease in the provisions and
impairment.

Kuwait Corporate Earnings : Q4-20 vs. Q4-21 (USD Bn)
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The Transportation sector recorded the biggest absolute growth in profits during the year that reached USD 3.3 Bn compared
to a loss of USD 7.9 Mn in the same period in 2020. This was mainly driven by AGILITY which reported a net profit of USD
3.24 Bn in FY-21 vs USD 135.5 Mn in FY-20. The increase in the profits in 2021 is mainly due to an exceptional gain came
from the sale of Global Integrated Logistics unit to DSV in exchange for shares in DSV. As a result of which Agility reported a
one-time gain of almost KWD 1 Bn.

Net Profits for the Telecom sector increased by 14.9% y-o-y to reach USD 824.8 Mn for FY-2021 compared to USD 717.8 Mn
for FY-2020. Zain recorded a net profit of USD 615.6 Mn in FY-2021 compared to USD 603.6 Mn in FY-2020, and increase of
2%. Zain Group generated consolidated revenue of USD 1.3 Bn, down 11% y-o-y, attributable mainly due to currency
devaluations in Sudan, South Sudan and Iraq. Ooredoo Kuwait recorded a net profit of USD 63.8 Mn in FY-2021 vs USD 11.1
Mn in FY-2020, up by 477.3%. The increase in the rollout of Ooredoo Kuwait's 5G services supported the growth in revenue
during FY-2021. STC Kuwait also reported robust growth in profits during the year that reached USD 148.7 Mn in FY-2021 as
compared to USD 104.6 Mn during the previous fiscal year.

Profits for the Insurance sector increased by 119.8% y-o-y to USD 280.4 Mn in FY-2021 compared to USD 127.6 Mn in FY-
2020 after a majority of the companies in the sector posted higher profits during the quarter. Gulf Insurance Group reported
the biggest increase in profits in the sector for FY-2021 of USD 166.5 Mn compared to USD 53.3 Mn mainly due to the
increase in net investment income in addition to the profits acquired from the acquisition of AXA operations in GCC. AlAhleiah
Insurance Co. posted a net profit of USD 46.3 Mn for FY-2021 against USD 39.7 Mn up by 16.5% supported by the increase in
operating revenues.

In the Real estate sector, Mabanee posted a net profit of USD 183.6 Mn for FY-2021 against a profit of USD 71.4 Mn led by
lower discounts offered to the investors of the units of the Avenues. Tamdeen Real Estate Co. also reported an increase in y-o
-y net profits that reached USD 37.8 Mn against a net loss of USD 40.1 Mn mainly led by an increase in net operating
revenue. Similarly, Salhia Real Estate Co. recorded a net profit of USD 31.0 Mn for FY-2021 compared to a net profit of USD
69.5 Mn in FY-2020 down by 55.4% led by decrease in the profit from the sale of the subsidiary. Meanwhile, National Real
Estate Co. net profit for FY-2021 soars to USD 661.6 Mn mainly due to increase in share of results from the associate
company. The Company’s operating revenue came in at USD 106.45 Mn for the year 2021, an increase of 93% compared to
2020.

Saudi Arabia

Aggregate net profits for companies listed in Saudi Arabia witnessed a y-o-y increase of more than 120% in FY-2021 to reach
USD 143.0 Bn against USD 64.8 Bn in FY-2020. The increase in profit was backed by higher profits mainly for the Energy,
Materials, Banks and Utilities sectors that was partially offset by a decline in profits for Food, Beverage & Tobacco, Insurance
and Food & Staples Retailing sectors.
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Energy sector outperformed other sectors as the biggest contributor to net profits during the period by recording a net profit of
USD 106.0 Bn. Qil giant Aramco posted a net profit of USD 105.4 Bn for FY-2021 compared to USD 49.3 Bn for FY-2020 up
by 113.8% led by rise in crude oil prices and improved margins from refining and chemicals. Aldrees Petroleum also reported
growth in profits during the year by 46.1% to reach USD 47.1 Mn while Rabigh Refining reported profits of USD 543.0 Mn
during FY-2021 vs. a loss of USD 1.0 Bn during FY-2020. The remaining two companies in the sector, Bahri and SARCO,
reported y-o0-y decline in earnings. Bahri ‘s reported the biggest decline in the profits for FY-2021 to USD 51.3 Mn, although
Q4-2021 profits for the company was up 19% to reach USD 24.5 Mn supported by the higher revenues backed by higher
transportation rates and shipping operations.

Profits for the banking sector more than doubled y-o-y during FY-2021 to reach USD 13.0 Bn. Al Rajhi Bank recorded a profit
of USD 3.9 Bn Mn for FY-2021 against a profit of USD 2.8 Bn for FY-2020. The bank’s Q4-2021 net profit rose 29% to USD
1.1 Bn. Riyad Bank reported a 27.9% increase in the net profit that reached USD 1.6 Bn in FY-2021 compared to USD 1.3 Bn
in FY-2020 driven by a 16.1% drop in operating expenses due to lower net impairment charge for credit losses. Meanwhile,
SABB reported profits of USD 854.3 Mn in 2021 from a net loss of USD 1.1 Bn a year earlier.

Saudi Arabia Corporate Earnings : Q4-20 vs. Q4-21 (USD Mn)
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The Materials sector, the second biggest sector by market capitalization on the exchange, reported the second biggest
increase in profits by 877.6% increase in the total net profits to USD 13.1 Bn compared to USD 1.3 Bn during the previous
year. SABIC witnessed y-o0-y jump in 2021 net profit that reached USD 6.1 Bn from a net profit of USD 17.8 Mn in the previous
year driven by higher average selling prices and an increase in the company’s profit share from joint ventures and associates.
The company’s Q4-2021 results surged over two-folds to reach USD 1.3 Bn.

Net profit for the Telecom sector grew 5.0% y-o-y to USD 3.3 Bn in FY-2021 as compared to USD 3.2 Bn during FY-2020.
STC reported a 2.9% y-o-y increase in net profits that reached USD 3.0 Bn. Mobily registered a net profit of USD 285.7 Mn for
FY-2021 compared to USD 208.7 Mn in FY-2020. The increase was driven by a 5.6% y-o-y increase in revenue led by growth
in subscriber base. Zain KSA profits dropped 17.5% to reach USD 57.1 Mn for FY-2021 versus a profit of USD 69.3 Mn in FY-
2020. The profit drop was attributed to decline in revenue due to the cumulative impact of the pandemic, which led to a
minimal number of visitors for Umrah which was partially offset by growth in B2B and 5G revenues. However, the company
reported a net profit of USD 19.03 Mn in Q4-2021, a rise of 98% y-o-y.

In the Utilities sector, Saudi Electricity Co. reported over fourfold growth in net profits that reached USD 3.8 Bn in FY-2021
compared to a net profit of USD 806.2 Mn in FY-2020. The increase in profits was driven by higher operating revenues, due to
the implementation of the regulatory and financial reforms of the electricity sector, which were approved in November 2020. In
the Diversified Financials sector, Kingdom Holding company logged a net profit of USD 271.2 Mn y-o-y in FY-2021 from a loss
of USD 390.8 Mn from the previous year due to higher gross profit from associates and lower operating expenses.

Dubai

Aggregate net profits for Dubai-listed companies moved back into the green recording a net profit of USD 1.9 Bn in Q4-2021
up from a loss of USD 57.4 Mn in Q4-2020. Among the GCC countries DFM was the only exchange which recovered from a
quarterly dip into the red in Q4-2020. Three out of the top five largest sectors in the exchange by market cap posted aggregate
net profits growth during Q4-2021 including the Banking Sector, the largest sector of the exchange by market cap. Total Q4-
2021 net profits in the Banking Sector reached at USD 1.2 Bn as compared to a loss of USD 135.4 Mn in Q4-2020 net profits.
Only two out of the seven lenders in the sector posted losses during the quarter. Mashreq Bank returned to profits posting
USD 200.7 Mn in Q4-2021 against a loss of USD 443.7 Mn in Q4-2020. The banks jump back to profits was attributed to
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increased net interest income, income from Islamic financing coupled with higher fees and commission. However, Emirates
NBD reported the biggest Q4-2021 net profits among the banks disclosing USD 547.8 Mn as compared to USD 313.4 Mn. The
banks strong operating performance and the strong demand for retail finance fueled the rise in its profits.

Dubai Corporate Earnings : Q4-20 vs. Q4-21 (USD Bn)
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In the Real Estate Sector, robust Q4-2021 net profits of Emaar Properties and Emaar Development disclosed Q4-2021 net
profits of USD 332.7 Mn and USD 234.2Mn, respectively, more than offsetting Union Properties’ USD 263.6 Mn loss and
Damac Properties’ USD 13.7 Mn loss during the same period. In the Telecom Sector, Emirates Integrated Telecommunication
Company registered USD 87.3 Mn for the Q4-2021 net profits as compared to USD 13.2 Mn in Q4-2020 earnings. EITC
ascribed the improved performance mainly to sustained demand for broad services, 5G handsets and improving business
conditions.

In terms of total FY-2021 net profits, Dubai-listed companies recorded a net profit of USD 10.2 Bn, recording 77.6% increase
from the FY-2020 net profits of USD 5.8 Bn. Full year profits for the Banking Sector jumped 124% to reach USD 5.7 Bn as
compared with USD 2.6 Bn in FY-2020. The newly listed Dubai Electricity and Water Authority posted USD 1.7 Bn in FY-2021
net profits. The utility’s initial public offering raised over USD 6 Bn and was touted to be the second largest IPO in the Middle
East region.

Abu Dhabi

Abu Dhabi-listed companies saw aggregate net profit increase of 67% y-o0-y in Q4-21 that reached USD 5.1 Bn compared with
USD 3.1 Bn in Q4-20 underscoring a remarkable year of healthy profits and several listings on the exchange. All the five top
largest sectors of the exchange by market-cap registered an increase in Q4-21 net profits. The Banking Sector recorded a
52.3% jump in total Q4-21 profits that reached USD 1.7 Bn up from USD 1.1 Bn in Q4-20. The Telecom sector followed the
Banking Sector as the second largest absolute earnings contributor in the exchange with 10.6% increase in profits in Q4-21 to
reach USD 591.1 Mn up from USD 534.2 Mn in Q4-20. However, the Transport Sector posted the largest percentage increase
as well as the largest growth in Q4-21 profits in absolute terms to the exchange. The sector comprises of 3 companies
including the recently listed Abu Dhabi Ports (Q4-2021 net profit : USD 69.6 Mn vs. a loss of USD 65.9 Mn in Q4-2020).

Abu Dhabi Corporate Earnings : Q4-20 vs. Q4-21 (USD Bn)
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In terms of FY-2021 earnings results, Abu Dhabi-listed companies reported a robust increase in total net profits recording a
76% rise to reach USD 17.6 Bn as compared to the FY-2020 total earnings USD 10.0 Bn. The rise in overall earnings for
companies listed in the ADX exchange can be attributed to the UAE’s economic recovery after COVID-19 disruption of 2020.

FY-2021 net profits in the Banking Sector, the largest sector in terms of market cap in the exchange, increased by 31.3% to
USD 5.3 Bn up from USD 4.1 Bn in FY-2020. Nine out of the eleven banks in the sector posted an increase in their FY-2021
net profits. First Abu Dhabi Bank, the largest bank in the UAE, posted the largest net profits among the banks in the sector
with disclosing USD 3.4 Bn for the 2021 financial year compared with USD 2.9 Bn during the 2020 financial year. The bank
attributed its decent performance to strong economic rebound combined with unprecedented innovation and opportunities.
Abu Dhabi Commercial Bank (ADCB), the UAE'’s third biggest lender, reported a 37.7% growth in FY-21 profits which reached
USD 1.4 Bn compared with USD 1.0 Bn for FY-2020. ADCB'’s rise in profits which beat forecasts were ascribed to higher net
fee and commission income on card fed by the economic recovery after the extraordinary disruption and the challenging
business environment induced by the coronavirus pandemic. In the Telecom Sector, Etisalat's FY-2021 net profit improved by
4.5% to USD 2.6 Bn up from USD 2.5 Bn during FY-2020. The improved earnings performance was attributed to a growth and
expansion of the telecoms subscriber base coupled with higher revenues.

During 2021, the Abu Dhabi Stock Exchange witnessed several listings in the large market-cap category. Companies such as
Alpha Dhabi, Al Yah Satellite, Multiply Group, ADNOC Drilling and Fertiglobe were added to the exchange’s main market.
These newly listed companies disclosed some of the largest FY-2021 net profits. Alpha Dhabi posted a record net profit of
USD 1.4 Bn, while Fertiglobe disclosed USD 702.7 Mn in net profits during the same period.

Qatar

Total Earnings for Qatari-listed companies increased by 53.9% during Q4-2021 to reach USD 2.8 Bn as compared to USD 1.8
Bn in Q4-2020. For FY-2021, Qatar-listed companies reported net profits of USD 11.7 Bn as compared to USD 8.3 Bn during
2020, registering a profit growth of 41%.

Qatar Corporate Earnings : Q4-20 vs. Q4-21 (USD Bn)
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Qatar’s Banking sector reported a profit increase of 12.5% in FY-2021 that reached USD 6.3 Bn accounting for 53.8% of the
overall exchange profits. QNB reported a net profit increase of 9.7% y-o-y reaching USD 3.6 Bn compared to a net profit of
USD 3.3 Bn in FY-2020. The increase in profits was mainly driven by higher loans and advances which increased 6% to reach
USD 210 Bn. Meanwhile, Commercial Bank of Qatar registered a net profit growth of 76.4% to reach USD 625 Mn in FY-2021
compared to USD 354.3 Mn in FY-2020, these results were achieved by increasing the net interest income by 19.4% y-o-y to
USD 1.02 Bn. The bank’s net loans and advances stood at USD 27 Bn, while deposits were at USD 22.5 Bn at the end of FY-
2021. Meanwhile, the net profit for Masraf Al Rayan declined from USD 592.3 Mn in Q4 —2020 to USD 465.9 Mn in Q4-2021.

The Capital Goods sector reported the biggest absolute increase in net profits y-o-y that reached USD 2.4 Bn as compared to
USD 563.3 Mn in FY-2020. Industries Qatar in the Capital Goods sector witnessed multifold y-o-y increase during FY-2021 to
reach USD 2.2 Bn compared to USD 492.9 Mn in FY-2020 due to better price trajectory across the product range and higher
sales volumes. Q4-2021 results also improved significantly with better selling prices, partially offset by lesser sales volumes.

In the Telecom sector, Ooredoo’s consolidated net profits declined from USD 306.7 Mn in FY-2020 to USD 12.7 Mn in FY-
2021 mainly due to FX losses and impairments in Myanmar. The negative impact was partly offset by profit from the sale and
leaseback of Indosat Ooredoo’s tower assets. The Telco’s posted a revenue growth of 4% y-o-y to USD 8.2 Bn in 2021 mainly
driven by growth in its home market Qatar, Indonesia, and Tunisia. FY-2021 net profits for Vodafone Qatar stood at USD 88.8
Mn compared to USD 50.4 Mn in FY-2020 up by 76.2% y-o-y driven by 76.9% increase in Service revenues and higher
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EBITDA despite the impact of COVID-19. Total Mobile customers increased by 16.3% to reach 1.9 Mn.

In the Energy sector, Qatar Fuel Co. (WOQOD) recorded a net profit of USD 264.2 Mn in Q4-2021 vs USD 192.6 Mn in Q4-
2020. Wogod opened nine Sidra convenience stores, and three new petrol stations, thus increasing the number of stations
operating by the end of 2021 to 111 stations. On the other hand, Nakilat registered a net profit increase of 16.2% to reach
USD 367.1 Mn for FY-21 vs USD 315.9 Mn for FY-20. The increase in the net profit was driven by higher revenue and
EBITDA.

The Materials sector posted a net profit of USD 843.2 Mn in FY-2021 compared to a net profit of USD 234.1 Mn driven by
QAMCO and MPHC results. Notably, QAMCO posted the highest yearly and quarterly profit since incorporation, driven by
growth in global aluminum prices on the back of improved macroeconomic dynamics. QAMCO recorded a net profit of USD
226.4 Mn in FY-2021 compared to net profit of USD 25.8 Mn mainly led by higher selling prices. Mesaieed Petrochemical
Holding Co. in the Material sector reported a net profit of USD 504.9 Mn vs USD 144.9 Mn a year ago. FY-2021 group
revenues for the company increased by 62% compared to FY-2020 supported by product prices and higher energy prices.

Bahrain

Total net profits for Bahrain-listed companies increased by 225.9% in FY-2021 to USD 2.8 Bn as compared to USD 870.2 Mn
in FY-2020. All the largest five sectors by market cap registered a growth in earnings during the 2021 financial year. The
Banking sector lead the way in terms of aggregate FY-2021 net profits. FY-2021 net profits in the Banking Sector jumped
102.9% to reach USD 1.23 Bn up from USD 609 Mn in FY-2020. Ahli United Bank posted the largest FY-2021 net profits
among the banks with USD 607 Mn up from USD 452.2 Mn in FY-2020. AUB reported its growth was mainly supported by
effective balance sheet management and overall economic improvement in Bahrain and the GCC region. Arab Banking Corp
was another major contributor to the overall increase in aggregate FY-2021 net profits. ABC reported USD 100 Mn in FY-2021
net profit returning from a net loss of USD 89 Mn during FY-2020. The bank attributed its turnaround to an increase in
operating income as well moving on from the impact of ECL charges and regional fraud cases which contributed to its FY-
2020 net loss.

Bahrain Corporate Earnings : Q4-20 vs. Q4-21 (USD Bn)
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The Materials Sector, which has Aluminum Bahrain as a sole constituent reported the second largest FY-2021 net profits in
the Bahrain Bourse. ALBA, the world’s biggest Aluminum smelter outside China, posted a record FY-2021 net profit of USD
1.2 Bn on the back of increasing aluminum prices and higher production.

In terms of quarterly performance, Q4-2021 total net profits for Bahraini listed companies soared by 584% to USD 906.4 Mn
up from USD 132.5 Mn in Q4-2020 reflecting the steep full-year performance. Only one out of the 13 sectors in the bourse
registered a loss in the Q4-2021. Aluminum Bahrain, the Materials Sector, contributed the largest Q4-2021 net profits posting
USD 480.5 Mn up from USD 84.9 Mn in Q4-2020. The Banking and Telecom Sectors followed reporting aggregate Q4-2021
profits of USD 316.8 Mn and USD 36.8 Mn respectively.

Oman

Total net profits for listed companies in Oman declined by 3.7% in FY-2021 to USD 1.39 Bn compared with USD 1.44 Bn in FY
-2020 after four out of the top five sectors by absolute net profits in the exchange recorded falls in net profits during the period.
However, the Banking Sector, the biggest sector in the exchange by market cap, offset some of the net profit decline of other
main sectors witnessing its FY-2021 net profits increase by 28.2% to USD 861.9 Mn compared to USD 672.5 Mn in FY-2020.
In comparison, the Telecom Sector registered 9.8% decline in FY-2021 aggregate earnings falling to USD 207.2 Mn while the
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Diversified Financials Sector witnessed a 44% aggregate FY-2021 net profit decrease to USD 117.7 Mn.

Full-year 2021 net profits for Bank Muscat, the biggest lender by assets in MSX, rose 16% to reach USD 492.5 Mn driven
mainly higher operating income and lower impairment charges. Moreover, National Bank of Oman reported 66.8% in FY-21
net profits which reached USD 78.6 Mn contributing to the overall growth of the Banking Sectors aggregate full-year net
profits. Strong fee income and a decrease in net impairment combined with gross loans increase were the main drivers of
NBQO’s performance.

In terms of quarterly performance, aggregate Q4-2021 net profits witnessed 19.8% y-o0-y decline to reach down USD 145.4
Mn. Despite the Banking Sector witnessing a 42% rise in total profits which reached USD 175.9 Mn the exchange aggregate
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Q4-2021 net profits declined mainly due to the Utilities Sector's Q4-2021 net loss of USD 83.3 Mn. Six out of the nine
companies in the Utilities Sector reported a loss during Q4-2021. Sohar Power reported the largest loss among the Utility
companies registering a loss of USD 82.8 Mn as compared to a profit of USD 1.8 Mn in Q4-2020 dragging down the
performance of the sector and the whole market.
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