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GCC net profits shrinks as Dubai and Kuwait fail to offset profit decline in other markets...

Total Q3-19 earnings for GCC-listed companies declined by 10.1% y-o-y to USD 16.8 Bn from USD 18.7 Bn
in Q3-18. Four of the six GCC markets recorded a y-o-y decline in Q3-19 earnings, with Saudi Arabia
seeing the biggest fall of 25.4%. On the other hand, Dubai and Kuwait reported higher earnings during the
quarter with Dubai-listed stocks reporting a healthy growth as compared to Q3-18. In terms of 9M-19
earnings, the growth numbers were comparable to Q3-19 with Saudi Arabia reporting a y-o-y decline of
almost a quarter whereas Dubai reported the strongest growth.

In terms of sectors at the GCC level, two of the top ten largest sectors by market cap namely the
Materials Sector and the Utilities Sector recorded steep double-digit declines in their Q3-19 net profits
resulting in an overall decline in aggregate quarterly profits for the GCC during Q3-19. On the other
hand, the Banking and Telecom sectors’ 11% and 3.4% growth in profits during Q3-19, respectively,
partially offset the overall decline at the GCC level.

The Banking sector represented 61% of the GCC earnings in Q3-19, increasing marginally both as
compared to Q3-18 as well as sequentially. Earnings for the sector improved 11% y-o-y to reach
USD 10.2 Bn up from USD 9.2 Bn in Q3-18 led by higher y-o-y profits in all GCC banks, barring Omani
banks. In terms of sequential growth, profits increased by 8.3%. The Saudi Banking Sector registered a
profit growth of 3.7% y-o-y to reach USD 3.4 Bn in Q3-19. Dubai’s banking sector represented 19.7% of the
total GCC banking earnings. DFM-listed banks posted 51.0% rise in Q3-19 earnings that reached USD 2.0
Bn from USD 1.3 Bn in Q3-18. The steep increase came primarily on the back of higher profits reported by
ENBD. The top three banks in the GCC in terms of Q3-19 net profit were ENBD (USD 1.4 Bn), QNB (USD 1.05
Bn) and First Abu Dhabi Bank (USD 0.85 Bn) in profits during the quarter. Profits for the top 10 banks in the
GCC stood at USD 6.5 Bn or 64% of the total GCC banking sector profits.

GCC Corporate Earnings : Q3-19 vs. Q3-18 (USD Bn)

8.60 18.75
Q3-18 m(Q3-19

16.84
6.41
036 2.83 252 245 280 271
146 151
. 0.51 048 051 0.46
| |
SaudiArabia Dubai Abu Dhabi Qatar Kuwait Bahrain Oman Total GCC
GCC Banks: Q3-19vs. Q3-18 (USD Bn) GCC Telcos: Q3-19vs. Q3-18 (USD Bn)
0.8
33 34
Q318 mQ319 o7 Q318 MQ319
0.610.62
2.0
17 -8
i 15 16
13
0.020-24
0.8 0.8
0124 45 0.120.12
0303 50, 0.080.07 ) oo

nil

Hem e
Saudi Dubai Qatar Abu Kuwait Bahrain Oman Saudi Abu Kuwait Dubai Qatar Oman Bahrain

Arabia Dhabi Arabia Dhabi

Source : Company Financials, Reuters, Bloomberg, KAMCO Research

KAMCO Investment Research Department, 16th Floor, Al-Shaheed Tower, Khalid Bin Al-Waleed Street- Sharg, P.O. BOX : 28873, Safat 13149, Kuwait
Tel.: (+965) 1 852 626 Fax: (+965) 2249 2395 Email: kamcoird@kamconline.com Website: http://www.kamconline.com



mailto:Kamcoird@kamconline.com
http://www.kamconline.com

KAMCO Research

December - 2019

The y-o-y profit growth for the Telecom sector was
marginal at 3.4% to reach USD 2.0 Bn. Saudi Arabian
telcos reported the biggest increase in y-o-y net profits
in the GCC recording a 10.6% rise to reach
USD 774.5 Mn from USD 700 Mn during Q3-18.
Telecommunication companies in Kuwait also
witnessed profit growth during Q3-19 by 7.9% to
reach USD 241.7 Mn primarily on the back of higher
profits for Zain and Ooredoo Kuwait. On the other
hand, telcos in Bahrain and Dubai reported double
digit declines of 38.1% and 13.5%, respectively.

The GCC Real Estate Sector, the fourth largest sector
by market-cap, witnessed 6.4% y-o-y decline in Q3-19
net profits that reached USD 1.04 Bn down from
USD 1.1 Bn in Q3-18. Two of the top three largest loss-
making companies in the sector were Saudi Arabian
lead by Emaar Economic city which posted a loss of
USD 53.8 Mn, followed by Dubai’s Union Properties
with a loss of USD 22.2 Mn and Saudi Arabia’s Jabal
Omar Development with a loss of USD 21.5 Mn for
Q3-19. Dubai continued to be the largest real estate
market in the region with the sector contributing more
than 60% of the aggregate sector profits.

GCC Materials sector, the second largest sector in the
region by market cap, witnessed 70.7% y-o-y decline in
Q3-19 net profits that reached USD 0.82 Bn down
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from USD 2.72 Bn in Q3-18. Saudi Arabian companies dominated the sector in terms of total earnings despite reporting a steep drop in
Q3-19 vs. Q3-18. The decline in profits for the sector was the primarily reason that led to the decline in earnings for the aggregate GCC
earnings for the second consecutive quarter. In Saudi Arabia, SABIC reported the biggest decline in earnings during the quarter. The
company’s profits fell 86.3% in Q3-19 to reach USD 222.4 Mn as compared to USD 1.6 Bn during Q3-18. The biggest three loss-making
companies in the GCC Materials Sector were also in Saudi Arabia including Saudi Arabian Mining Co, Saudi Arabia’s largest miner, that
posted a loss of USD 24.5 Mn in Q3-19 against a profit of USD 110.6 Mn in Q3-18. Kuwait and Abu Dhabi were the only markets were
Materials sector reported a growth in profits while the rest of the GCC countries reported a decline.

GCC Quarterly Earnings Trend (USD Bn)
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Kuwait

Boursa Kuwait-listed companies reported a net profit increase of 3.9% during Q3-19 that reached USD 1.51 Bn compared to USD 1.46 Bn
during Q3-18. The top four sectors on the exchange i.e. Banks, Real Estate, Telecommunication and Transportation reported rise in
profitability that more than offset decline in sectors like Diversified Financials, Insurance Energy and Capital Goods. The Biggest impact on
higher aggregate stock exchange profits came from the Real Estate sector which reported an almost four fold increase in profitability that
reached USD 152.1 Mn in Q3-19 from USD 47.7 Mn in Q3-18.

Kuwait Corporate Earnings : Q3-19 vs. Q3-18 (USD Bn)
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In the Banking sector, NBK reported a net profit of USD 307.07 Mn during the third quarter, a growth of 7.6% primarily due to higher non-
interest income and lower provisions for credit losses and impairment losses. Similarly, KFH reported a net profit of USD 273.3 Mn for Q3-
19 compared to a profit of USD 243.8 Mn in Q3-18 driven by higher net operating income. Warba Bank’s Q3-19 net profit almost doubled
to USD 18.6 Mn.

In the Real Estate sector, Abyaar Real Estate reported a profit of USD 50.2 Mn in Q3-19 as compared to a loss of USD 4.6 Mn in Q3-18.
Out of the top three real estate names in Kuwait, only Mabanee reported marginally higher y-o-y profits by 0.3%, while Al Tijaria and
Salhia Real Estate reported profit declines of 1.3% and 31.4%, respectively. Mazaya Holding posted loss of USD 16.6 Mn in Q3-19
compared to a profit of USD 6.3 Mn in Q3-18 led by lower revenues and the impairment of properties that were held for trading.

Telecoms also recorded positive earnings growth during Q3-19 with a y-o-y increase of 7.9% to reach USD 241.7 Mn. This surge was
mainly attributable to Zain which recorded a net profit of USD 183.7 Mn in Q3-19 compared to USD 167 Mn in Q3-18 supported by
increase of 35% in operational revenues, 44% in EBITDA, with a client base exceeding 49 Million subscribers. In addition, profits for
Ooredoo was up by 54.8% reaching USD 20.3 Mn in Q3-19 as compared to USD 13.1 Mn supported by EBITDA which increased y-o-y to
USD 574.2 Mn. On the other hand, Viva and AAN Digital reported a decline in profits during Q3-19.

The Capital Goods sector was the main contributor for dragging the profitability of the exchange. The sector reported an 88% y-o-y drop
in net income that reached USD 6.6 Mn in Q3-19 as compared to USD 55.8 Mn in Q3-18. In this sector, the biggest impact came from the
decline in profits of National Industries Group that posted a loss of USD 24.4 Mn in Q3-19 against a profit of USD 24.3 Mn in Q3-18.

In the Diversified Financials sector, Kuwait Investment Co. posted one of the biggest drop in profitability reporting a loss of USD 1.01 Mn
for Q3-19 compared to a profit of USD 16.5 Mn during Q3-18. The company attributed to the drop in profits mainly due to decrease in net
investment income effected by the decline in equity markets compared to last period. In the Material sector, Kuwait Cement reported a
steep drop in its Q3-19 profits that reached USD 0.24 Mn as compared to a profit of USD 3.34 Mn in Q3-18.

Saudi Arabia

Aggregate net profits for Saudi Arabian companies witnessed a steep decline of 25.4% to USD 6.4 Bn in Q3-19 against USD 8.6 Bn in Q3-
18. The decline was primarily led by a plunge in profits for the Materials sector that declined by 73.4% to USD 672.6 Mn as compared to
USD 2.5 Bn during Q3-18. Profits for the other key sectors like Utilities, Insurance and Diversified Financials also declined during the
quarter. On the other hand, the Consumer Services, Energy, Telecom, and Food, Beverage & Tobacco sectors reported a growth in profits
during the quarter that partially offset the overall decline.
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In the Banking sector, Riyad Bank reported a 43.9 % increase in the net profit that reached USD 446.9 Mn in Q3-19 compared to USD
310.6 Mn in Q3-18 on the back of high fee and commission income. The Bank’s Net Income were higher due to increase in total operating
income by 21.1% and reduction of operating expenses by 2.4%. Al-Rajhi Bank reported a 10% increase in net profit that reached USD
754.3 Mn in Q3-19 compared to USD 685.9 Mn in Q3-18 driven by higher gross operating income, and increased commission income.
Meanwhile, NCB reported a 4% y-o-y increase in net profit to USD 680.02 Mn in Q3-19 as compared to USD 654.15 Mn in Q3-18, whereas
Alinma Bank reported a 9.1% increase in the profits which grew from USD 174.2 Mn in Q3-18 to USD 190.02 Mn in Q3-19 driven by
increase in the total operating income by 15% in addition to higher income from financing and investments. On the other hand, Samba,
SABB and Saudi Investment Bank reported double digit decline in net profits during the quarter, partially denting the overall sector profit
performance.

The Materials sector and the Utilities sector reported the biggest absolute decline in profits during the quarter with an aggregate
absolute profit decline of USD 2.5 Bn. Within the Material sector, SABIC reported an 86.3% drop in profits due to low average selling price
in addition to recording USD 399.9 Mn impairment provision in the investment in Clariant AG. Another petrochemical giant, Yanbu
National Petrochemicals, reported a profit decline of 70.9% reaching USD 56.5 Mn as compared to USD 194.3Mn during Q3-18 due to
lower selling prices and decreased sales volumes. Saudi Arabian Mining Co. (Maaden) reported a net loss of USD 24.5 Mn in Q3-19,
compared to a net profit of USD 110.6 Mn a year earlier due to decline in average product prices, lower sales volumes of all products. The
firm also reported a decrease in its profit share from the joint venture SAMAPCO.

Net profit for the Telecom sector increased by 10.6% y-o-y to USD 774.5 Mn in Q3-19 as compared to USD 700.3 Mn during Q3-18. STC’s
higher revenues resulted in 3.9% increase in net profits that reached USD 732.1 Mn for Q3-19 compared to USD 704.5 Mn in Q3-18. On
the other hand, Mobily reported profits during Q3-19 as against losses during Q3-18. Zain KSA reported profits of USD 32.2 Mn for Q3-19
versus a profit of USD 12.8 Mn in Q3-18 backed by an 12.3% y-o-y rise in revenues as well as a decrease in cost as CITC royalty fees
decreased from 15% to 10%.

After the SABIC, Saudi Electricity Co. in the Utilities sector witnessed the steepest decline in profits on the exchange. Net profits for the
company declined by 45.6% to reach USD 714.3 Mn in Q3-19 against USD 1.3 Bn in Q3-18.

Dubai

Net profits for Dubai-listed companies jumped 20% to USD 2.8 Bn in Q3-19 up from USD 2.3 Bn in Q3-18 recording the largest earnings
increase among the GCC markets. In terms of sectors, the Banking Sector has been the primary contributor to the overall profits of the
exchange representing over 71% of the total earnings. Comparatively, the Consumer Services Sector suffered the largest loss in Q3-19
earnings at USD 71.2 Mn.

The Banking sector’s Q3-19 net profits rose 51%, the largest percentage increase among the GCC Banking Sector, to reach USD 2 Bn from
USD 1.3 Bn during Q3-18, whereas sequential growth remained flat for the sector. Emirates NBD, Dubai’s largest lender, led the Banking
Sector in both in absolute profits and percentage increase of profits with 90% surge in Q3-19 profits that reached USD 1.4 Bn compared
with USD 0.72 Bn in Q3-18. The main reason for the surge in the banks’ earnings was higher-than-expected gains on the partial sale of
the banks stake in Network International which was recently listed on the FTSE 250 Index. Similarly, Emirates Islamic Bank and
Commercial Bank of Dubai improved their Q3-19 net profits by 54% and 28% to reach USD 71.9 Mn and USD 98.6 Mn, respectively.
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In the Real Estate Sector, the second largest sector of the exchange by market cap, Q3-19 net profits went down 8.5% to USD 628.6 Mn
from USD 687 Mn in Q3-18. Of the six companies in the sector only Union Properties recorded a loss of USD 22.2 Mn in Q3-19 due to
lower revenues and a loss incurred during revaluation of the company’s assets. On the other hand, profits for Emaar Malls Group
increased 12% to USD 163.8 Mn in Q3-19 while net profits for Emaar Development rose 1% to USD 187.3 Mn in the same period. Emaar
Properties, the biggest real estate company in the GCC, reported a y-o-y profit decline of 6.1% in Q3-19.

After the Banking Sector, the Transportation Sector was Dubai Stock Exchange’s largest contributor in absolute profits in Q3-19. The
sector’s Q3-19 total profits rose 42.7% to USD 154.3 Mn led by 64% surge in Q3-19 earnings for Air Arabia that reached USD 128.3 Mn
from USD 78.2 Mn in Q3-18. The airline’s strong financial results were the result of solid growth in passenger demand combined with
operational efficiency.

Abu Dhabi

Abu Dhabi-listed companies saw an overall decline of 2.7% in their Q3-19 net profits recorded at USD 2.4 Bn compared with USD 2.5 Bn in
Q3-18. Two out of the five top largest sectors of the exchange by market-cap registered a decline in Q3-19 net profits. The Banking Sector
recorded a 5.2% rise in Q3-19 profits to reach USD 1.6 Bn from USD 1.5 Bn in Q3-18 but was unable to offset overall profits decline in the
exchange led by Diversified Financials Sector and the Pharmaceutical & Biotechnology Sector which recorded a loss of USD 54.4 Mn and
USD 54.8 Mn, respectively.

In the Banking Sector, First Abu Dhabi Bank saw its Q3-19 net profits rise 3% to USD 847.1 Mn from USD 822.5 Mn in Q3-18. This was due
to an increase of net interest income. Moreover, many banks in the sector such as Sharjah Islamic Bank, National Bank of Umm Al
Qaiwain and National Bank of Ras Al Khaimah posted robust Q3-19 net profits in the exchange. National Bank of Ras Al Khaimah recorded
a 19% increase in Q3-19 profits to USD 77.5 Mn from USD 65.1 Mn in Q3-18.

After the Banking and Telecommunication Sectors, the Retailing Sector was Abu Dhabi Stock Exchange’s third largest contributor in terms
of profits. ADNOC Distribution, the sectors only company and UAE’s largest fuel and convenience retailer, saw its profits slip 1.6% to USD

Abu Dhabi Corporate Earnings : Q3-19 vs. Q3-18 (USD Bn)
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149.3 Mn in Q3-19 down from USD 151.8 Mn in Q3-18. The net profit slipped due the lack of non-operational inventory gains achieved in
Q3-18.

On the other hand, the Pharmaceutical and Biotechnology Sector was the largest loss-making sector in the exchange. Gulph
Pharmaceutical Industries Co, as the only company in the sector, recorded a Q3-19 loss of USD 54.8 Mn exceeding its Q3-18 loss of USD
20.8 Mn. Combined with unfavorable market conditions, temporary suspension of its exports to key markets such as Saudi Arabia, Kuwait
and Oman contributed to the company loss for the quarter.

Qatar

Total Earnings for Qatari-listed companies declined by 3.4% during Q3-19 to reach USD 2.7 Bn primarily led by a fall in profits for the
Capital Goods, Diversified Financials and Materials sectors. Banks continued to outperform other sectors with an 8.6% rise in the net
profit that reached USD 1.83 Bn in Q3-19, accounting for 68% of the overall exchange profits during quarter. QNB reported a 3.0% y-o-y
increase in Q3-19 that reached USD 1.05 Bn primarily due to 8% increase in loans and advances. Quarterly net profit for Commercial Bank
of Qatar reported a net profit of USD 156.5 Mn in Q3-19 up by 40.9% compared to USD 111.1 Mn in Q3-18 on the back of higher
operating income which grew 7.1% after loans and advances increased by 5.1%. Qatar Islamic Bank also saw strong growth in its net
profit at 16.2% y-o-y to reach USD 217 Mn in Q3-19 compared to USD 186.8 Mn in Q3-18 supported by income from financing and
investing activities which registered a strong growth of 12.9%.

Qatar Corporate Earnings: Q3-19 vs. Q3-18 (USD Mn)
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The Qatari Real Estate sector witnessed a profit growth of 16.3% y-o-y in Q3-19 to USD 135 Mn compared to USD 116 Mn in the Q3-18,
contributing 5.0% of the overall net profitability in Q3-19. Ezdan Holding’s net profit more than doubled to USD 24.3 Mn in Q3-19
whereas Mazaya Qatar Real Estate reported a profit of USD 1.3 Mn as compared to a loss of USD 6.6 Mn in Q3-18. The two listed telcos
on the exchange recorded a profit growth of 5.7% y-o-y to reach a total profit of USD 124.8 Mn in Q3-19.

In the Energy sector, Qatar Fuel Company (WOQOD) recorded a net profit of USD 88.9 Mn up by 0.4% y-o-y compared to USD 88.5 Mn.
The marginal increase in net profit levels is attributable to the increase in retail sales supported by the opening and operating of
additional petrol stations and reduction of General and Administrative expenses. Nakilat recorded a net profit of growth of 17.7% in Q3-
19 to reach USD 69.23 Mn mainly led by the higher revenues generated from the acquisition of two additional LNG carriers and one
Floating Storage Regasification Unit (FSRU) in 2018, as well as higher LPG shipping rates worldwide. The company has managed to reduce
operational expenses, leading to a significant increase in the share price of the company during this period

Meanwhile, Industries Qatar recorded the largest Q3-19 decline in profits on the Qatar stock exchange. The company posted Q3-19 net
profits of USD 158.5 Mn compared with a profit of USD 361.6 Mn in Q3-18 down by 56.2%. The decline in profitability was attributed to
lower sales volumes that led to a decline in the revenue by 26%. The company said that market prices for petrochemical products
declined, while fertilizer prices remained stable.

Bahrain

Total net profits for Bahraini companies declined 6.5% in Q3-19 to USD 477.6 Mn from USD 510.7 Mn in Q3-18. Among the largest three
sectors by market cap only the Banking sector saw its Q3-19 net profits increase marginally by 1.1% to USD 348 Mn from USD 344 Mn in
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Q3-18. Comparatively, the Telecommunications Sector, the Second largest sector in the Bourse by market cap, recorded a 38.1% y-o-y
decline in Q3-19 net profits while the Diversified Financial Sector recorded a 24% fall in profits during the similar period.

In the Banking Sector, Ahli United Bank lead the banks in terms of absolute profits in Q3-19 registering a 5.8% rise in profits to USD 180.9
Mn compared with USD 170.9 Mn in Q3-18. Ahli United Bank’s improved performance was attributed to diversified business model and
robust risk management. Comparatively, Al Khaleeji Commercial Bank was the only loss-making bank in Q3-19 recording USD 14.4 Mn
loss in the period compared with USD 0.9 Mn in Q3-18. The banks losses were attributed to lower revenues which have fallen by 15.5%.

The Diversified Financial Sector followed the Banking Sector as the second largest sector in the Bourse in terms of earnings in Q3-19.
Total earnings of the Diversified Financial Sector fell 24% to USD 35.2 Mn during Q3-19 compared with USD 46.3 Mn profit in Q3-18. All
the four companies in the sector posted a fall in their profits during the quarter. GFH Financial Group registered the largest fall in
absolute profits among the companies in the Diversified Financials Sector declaring 18% decline in Q3-19 profits to USD 24.4 Mn. The
company’s profits were dragged by increases in expenses.

Oman

Omani companies witnessed the biggest y-o-y decline in quarterly net profits during Q3-19 among the GCC markets after Saudi Arabia’s
Tadawul with a fall of 10% to reach USD 459.6 Mn compared with USD 510.7 Mn in Q3-18. The Banking Sector, the biggest sector in the
exchange by market cap, saw its Q3-19 net profits decline 8.1% to USD 230.5 Mn down from USD 250.9 Mn in Q3-18 while the second
biggest sector by market cap, the Telecom Sector, saw its Q3-19 profits decline by 3.9% to USD 74.6 Mn. The third biggest sector by
market cap, the Utilities sector, saw it profits grow by 3.3% during Q3-19 to reach USD 96.2 Bn. Only three out of the fourteen sectors of
the exchange saw increases in their total Q3-19 profits.

Oman Corporate Earnings : Q3-19 vs. Q3-18 (USD Bn)
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In the Banking Sector, Bank Muscat posted the largest Q3-19 net profits among the banks that reached USD 124.2 Mn after increasing by
6.1% as compared to Q3-18 profits of USD 117.1 Mn. The banks strong performance was attributed to rise in net interest income from
conventional banking. Comparatively, Alizz Islamic Bank was the only bank that recorded a loss during Q3-19 amounting to USD 5 Mn as
compared to a profit of USD 0.93 Mn in Q3-18. Bank Dhofar’s Q3-19 net profits fell 46.2% to USD 16.1 Mn down from USD 30 Mn during
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Q3-18 registering the largest fall in absolute profits in the sector.

The Utilities Sector followed the Banking Sector as the second largest Q3-19 earnings contributor in the Exchange. In terms of increases
of absolute net profits, Sembcorp Salalah lead the way followed by Phoenix Power Co. Sembcorp Salalah witnessed 65.2% rise in Q3-19
earnings that reached USD 9 Mn up from USD 5.4 Mn in Q3-18, while Phoenix Power reported a 2.5% increase in Q3-19 profits that
reached USD 32.9 Mn up from USD 32.1 Mn in Q3-18.
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Any terms and conditions proposed by you which are in addition to or which conflict with this Disclaimer are expressly rejected by KAMCO and shall be of no force or
effect. The information contained in this document is based on current trade, statistical and other public information we consider reliable. We do not represent or
warrant that such information is fair, accurate or complete and it should not be relied upon as such. KAMCO has no obligation to update, modify or amend this
document or to otherwise notify a recipient thereof in the event that any opinion, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.
The publication is provided for informational uses only and is not intended for trading purposes. The information on publications does not give rise to any legally
binding obligation and/or agreement, including without limitation any obligation to update such information. You shall be responsible for conducting your own
investigation and analysis of the information contained or referred to in this document and of evaluating the merits and risks involved in the securities forming the
subject matter of this or other such document. Moreover, the provision of certain data/information in the publication may be subject to the terms and conditions of
other agreements to which KAMCO is a party.

Nothing in this document should be construed as a solicitation or offer, or recommendation, to acquire or dispose of any investment or to engage in any other
transaction, or to provide any investment advice or service. This document is directed at Professional Clients and not Retail Clients within the meaning of CMA rules.
Any other persons in receipt of this document must not rely upon or otherwise act upon it. Entities and individuals into whose possession this document comes are
required to inform themselves about, and observe such restrictions and should not rely upon or otherwise act upon this document where it is unlawful to make to such
person such an offer or invitation or recommendation without compliance with any authorization, registration or other legal requirements.

KAMCO Investment Company (DIFC) Limited (“KAMCO DIFC”) is regulated by the Dubai Financial Services Authority (DFSA). KAMCO DIFC may only undertake the
financial services activities that fall within the scope of its existing DFSA licence. This document is intended for Professional Clients or Market Counterparties only as
defined by the DFSA, and no other person should act upon it.”

Risk Warnings

Any prices, valuations or forecasts are indicative and are not intended to predict actual results, which may differ substantially from those reflected. The value of an
investment may go up as well as down. The value of and income from any investment may fluctuate from day to day as a result of changes in relevant economic
markets (including, without limitation, foreseeable or unforeseeable changes in interest rates, foreign exchange rates, default rates, prepayment rates, political or
financial conditions, etc.).

Past performance is not indicative of future results. Any opinions, estimates, valuations or projections (target prices and ratings in particular) are inherently imprecise
and a matter of judgment. They are statements of opinion and not of fact, based on current expectations, estimates and projections, and rely on beliefs and
assumptions. Actual outcomes and returns may differ materially from what is expressed or forecasted. There are no guarantees of future performance. Certain
transactions, including those involving futures, options, and other derivatives, give rise to substantial risk and are not suitable for all investors. This document does not
propose to identify or to suggest all of the risks (direct or indirect) which may be associated with the investments and strategies referred to herein.

Conflict of Interest

KAMCO and its dffiliates provide full investment banking services, and they and their directors, officers and employees, may take positions which conflict with the views
expressed in this document. Salespeople, traders, and other professionals of KAMCO may provide oral or written market commentary or trading strategies to our
clients and our proprietary trading desks that reflect opinions that are contrary to the opinions expressed in this document. Our asset management area, our
proprietary trading desks and investing businesses may make investment decisions that are inconsistent with the recommendations or views expressed in this
document. KAMCO may have or seek investment banking or other business relationships for which it will receive compensation from the companies that are the subject
of this document. Facts and views presented in this document have not been reviewed by, and may not reflect information known to, professionals in other KAMCO
business areas, including investment banking personnel. United Gulf Bank, Bahrain owns majority of KAMCO’s shareholding and this ownership may create, or may
create the appearance of, conflicts of interest.

No Liability & Warranty

KAMCO makes neither implied nor expressed representations or warranties and, to the fullest extent permitted by applicable law, we hereby expressly disclaim any and
all express, implied and statutory representations and warranties of any kind, including, without limitation, any warranty as to accuracy, timeliness, completeness, and
fitness for a particular purpose and/or non-infringement. KAMCO will accept no liability in any event including (without limitation) your reliance on the information
contained in this document, any negligence for any damages or loss of any kind, including (without limitation) direct, indirect, incidental, special or consequential
damages, expenses or losses arising out of, or in connection with your use or inability to use this document, or in connection with any error, omission, defect, computer
virus or system failure, or loss of any profit, goodwill or reputation, even if expressly advised of the possibility of such loss or damages, arising out of or in connection
with your use of this document. We do not exclude our duties or liabilities under binding applicable law.
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