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GCC Markets Monthly Report May-2017

Markets slide on profit taking as investors prepare for a quieter season...

The slide in GCC markets continued during May-17 as investors cashed in before the Ramadan season.
The decline was broad-based throughout the GCC as seen from the 0.7% decline in the S&P GCC index.
Kuwait and Bahrain continue to be the only markets in the GCC with positive YTD-17 returns of 6.4% and
8.1%, respectively. GCC markets also took note of the result of the renewed oil accord. According to the
In this Report... agreement, OPEC and non-OPEC oil producers agreed to extend the combined 1.8 mb/d supply cut by a
further nine months until March-18. This was, however, the base case expected by oil watchers as against

Kuwait ..., 2 expectations of larger cuts, which resulted in slide in oil prices. Nevertheless, the recent decline in oil
Saudi Arabig ..o 3 inventories also suggest that the decline in oil price is exaggerated and with gradually rising oil demand,
. prices are expected to gain stream in the near term.

Abu Dhabi ................ 4

In a related development, after downgrading China for the first time in nearly 30 years, Moody’s
DubQi ..o 5 downgraded Qatar’s long term debt rating by a notch to Aa3 with a Stable outlook highlighting the
Qatar oo 6 country’s sharply rising external debt. At the same time, the agency upgraded the ratings outlook for UAE
Bahrain 7 and Kuwait based on diversification and strong balance sheet, respectively.
o . Meanwhile, markets globally had a strong bull run during the month with the S&P 500 reaching new

record high on the back of improving economic fundamentals. The MSCI World index also reached a
new high after rising almost 2% during the month. Markets are now fully pricing in a rate hike in Fed’s June
policy meeting while the possibility of a third hike this year is also seeing increasing probability.

KAMCO Research expects GCC markets to remain range-bound during June-17, which would see the full
impact of the month of Ramadan further factoring in lack of any new catalyst. Trading activity is
expected to remain subdued after seeing slight increase during May-17.
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Kuwait - Weighted Index 404.5 (0.9%) 6.4% 91.5 996.4 15.9 1.2 4.0%
Kuwait - 15 Index 915.8 (0.4%) 3.5%

Kuwait - Price Index 6,785.4 (0.8%) 18.0%

Saudi Arabia 6,871.2 (2.0%) (4.7%) 433.1 17,241.8 14.1 1.7 4.2%
Abu Dhabi 4,427.3 (2.1%) (2.6%) 125.4 985.3 10.3 1.5 5.5%
Dubai 3,339.4 (2.2%) (5.4%) 94.4 2,108.6 9.3 11 5.2%
Qatar 9,901.4 (1.6%) (5.1%) 145.2 1,630.4 13.8 14 4.1%
Bahrain 1,319.8 (1.2%) 8.1% 19.9 37.8 9.3 0.9 5.1%
Oman 5,422.0 (1.7%) (6.2%) 12.2 112.8 10.7 1.0 5.8%
Total GCC 921.6 23,113.2 12.7 1.5 4.5%
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Boursa Kuwait
Monthly Indicators Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Nov-16 Dec-16 Jan-17 Feb-17 Mar-17 Apr-17 May-17
Price Index 5,364.6 5,451.0 5,419.7 5,398.4 5,401.1 5,554.5 5,748.1 6,832.2 6,783.1 7,029.4 6,843.0 6,785.4
Monthly % Change (0.7%) 1.6% (0.6%) (0.4%) 0.0% 2.8% 3.5% 18.9% (0.7%) 3.6% (2.7%) (0.8%)
Weighted Index 351.4 350.7 347.3 351.9 354.0 367.1 380.1 427.4 424.0 413.3 408.3 404.5
Monthly % Change (1.7%) (0.2%) (1.0%) 1.3% 0.6% 3.7% 3.5% 12.4% (0.8%) (2.5%) (1.2%) (0.9%)
Kuwait 15 Index 805.7 810.7 801.8 814.1 826.5 855.2 885.0 985.4 964.1 933.8 919.4 915.8
Monthly % Change (2.5%) 0.6% (1.1%) 1.5% 1.5% 3.5% 3.5% 11.3% (2.2%) (3.1%) (1.5%) (0.4%)
Market Cap (KWD Mn) 24,293 24,252 24,010 24,326 24,475 25,371 26,257 29,442 29,102 28,354 28,008 27,656
P/E(X)-TTM 15.32 15.29 15.30 15.63 15.72 16.30 16.80 18.80 18.70 18.16 16.01 15.90
P/BV (X) - TTM 1.06 1.06 1.05 1.06 1.07 1.11 1.13 1.27 1.26 1.23 1.24 1.23
Dividend Yield (%) 4.30% 4.30% 4.37% 4.30% 4.27% 4.12% 3.98% 3.67% 3.67% 3.42% 3.76% 4.02%
Volume (Mn Shares) 2,166 1,327 1,430 902 1,679 2,908 3,504 13,858 8,857 7,105 5,907 2,734
Value (KD Mn) 227 132 152 87 258 328 321 1,185 866 653 517 301
Trades ('000) 49.3 35.7 40.1 27.2 45.2 70.6 75.6 229.8 171.8 147.7 115.9 75.6

Source: Kuwait Stock Exchange, KAMCO Research
Weak trends in the GCC equity markets didn't spare Kuwait during May-17 as all the three benchmark indices declined. However, the
decline in Kuwait was the smallest in the GCC with the price index seeing the smallest decline of 0.8%. The Weighted index also declined
by 0.9%, but managed to remain above the 400 points mark to close the month at 404.5 points. The performance of large-cap stocks was
relatively better as seen from the 0.4% decline in the Kuwait 15 index. Within the index, Agility saw the biggest monthly gain of 15.1%
followed by Americana at 11.3%. Shares of Agility surged after the company settled a US lawsuit that barred the company from bidding for
Middle East US defense contracts. The company agreed to pay USD 95 Mn in cash to settle the civil lawsuit that has now opened doors for
potential government and commercial contracts that at one point accounted for almost 40% of the company’s revenues. On the other
hand, the gain in shares of Americana came after the company reported 10.1% increase in Q1-17 net profits that reached KWD 16.7 Mn,

although the company reported a decline in topline.

Trading activity on the exchange continued to slide during May-17, marking the fourth consecutive month of decline and reaching the
lowest point in seven months. Total volume of shares traded more than halved to reach 2.7 Bn shares as compared to 5.9 Bn shares during
the previous month on the back of almost 60% decline in average daily volumes. Similarly, monthly value traded also declined but at a
slightly lower pace of 42% to reach KWD 301 Mn as compared to KWD 517 Mn during April-17. The average daily value traded declined by
almost 50% to KWD 13.1 Mn as compared to KWD 25.9 Mn during the previous month. On the volume chart, lthmaar Bank was the most
actively traded stock with a monthly volume of 182 Mn followed by Alimtiaz Investment and Al Tameer Real Estate at 133 Mn shares and
127 Mn shares, respectively. On the monthly value chart, KFH topped the list with KWD 30 Mn worth of shares traded during the month
followed by NBK and Alimtiaz Investment recording KWD 24.5 Mn and KWD 20.5 Mn in trades, respectively.

The monthly gainers chart was topped by Eyas for Higher & Technical Education recording a surge of 80% followed by Al Madar Finance
and Alafco with gains of 68% and 22%, respectively. The decliner chart was topped by Al-Mal Investment that fell 26.8% followed by Al Rai
Media and MENA Real Estate with declines of 24.7% and 23.4%, respectively. The monthly market breadth was strongly skewed towards
decliners that included 107 stocks as against 43 gainers.

Meanwhile, against a backdrop of GCC banking sector consolidation, KFH (-2.4%) is reportedly said to be in talks to buy Bahrain’s Ahli
United Bank along with its Kuwaiti unit to create Middle East’s biggest Islamic lender with assets worth USD 85 Bn. The talks are said to be

in initial phase with both the parties declining to comment on the issue.
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Saudi Arabia (Tadawul)
Monthly Indicators Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Nov-16 Dec-16 Jan-17 Feb-17 Mar-17 Apr-17 May-17
Tadawul All Share Index 6,499.9 6,302.2 6,079.5 5,623.3 6,012.2 7,000.2 7,210.4 7,101.9 6,972.4 7,001.6 7,013.5 6,871.2

Monthly % Change 0.8% (3.0%) (3.5%) (7.5%) 6.9% 16.4% 3.0% (1.5%) (1.8%) 0.4% 0.2% (2.0%)
Market Cap (SAR Bn) 1,505.3 1,458.9 1,419.4 1,326.2 1,420.7 1,637.3 1,682.5 1,659.9 1,635.3 1,640.4 1,647.0 1,624.2
P/E(X)-TTM 11.87 11.77 11.49 10.75 12.31 13.44 14.73 14.79 14.54 14.64 14.56 14.09
P/BV (X) - TTM 1.53 1.48 1.43 1.32 1.42 1.65 1.70 1.67 1.59 1.73 1.74 1.73
Dividend Yield (%) 4.60% 4.71% 4.91% 5.24% 4.90% 4.17% 4.04% 4.05% 4.17% 4.27% 4.26% 4.25%
Volume (Mn Shares) 5,228 3,518 3,840 2,521 4,703 7,491 6,927 5,442 4,168 3,643 3,245 4,143
Value (SAR Mn) 84,283 59,461 67,974 41,736 65,664 118,645 114,984 98,782 75,232 72,517 61,469 64,660
Trades ('000) 1,828 1,347 1,684 1,070 1,833 2,608 2,685 2,664 2,040 2,053 1,698 1,547

Source: Tadawul, KAMCO Research
After managing to stay afloat for the past two months, the Tadawul All Share Index (TASI) fell 2% during May-17 to close below the 7,000
mark at 6,871.2 points. The index reached the lowest point since November-16 after OPEC and non-OPEC members agreed to extend the
oil production cut agreement by a further nine months until March-18. The declines comes as the market was expecting higher cuts, which
pushed prices to 5-week high level just before the OPEC meeting. The high correlation between oil price and the Saudi market also

resulted in an 8% drop in the Energy index during the month.

The sectoral index performance also reflected negative trends with merely six indices reporting marginal gains during the month. The
Capital goods index recorded the biggest drop of 13.9% during the month after all the constituent stocks declined. National
Industrialization (Tasnee), the biggest stock in the index, witnessed the steepest drop of 18% during the month. The newly introduced REIT
index, which now includes four stocks after the listing of Taleem REIT Fund, witnessed the second biggest monthly drop of 11.3% and this
comes despite the newly listed REIT fund surging 21% by the end of the month after being heavily oversubscribed. On the gainers side, the
Retailing index topped monthly index gains with a surge of 4.1% on the back of 6% gain in shares of Jarir Marketing and 5.7% gain in shares
of Fawaz Abdulaziz Al-Hokair. The gains in Jarir Marketing shares came after the company reported 26.5% increase in Q1-17 net profit on
the back of strong smartphone sales. The Food & Beverage index also surged by 3.5% during the month on the back of 11% gains in shares
of Almarai and 24.1% gains in shares of Ash Shargiyah Development offsetting decline in most of the other stocks in the index. The large-

cap Banking index witnessed flat performance during the month with 4 out of 12 banks reporting gains.

Meanwhile, after declining for the past two months, trading activity reversed to show a strong gain during May-17. Total monthly volume
of shares traded surged 27.7% to reach 4.1 Bn shares as compared to 3.2 Bn shares during the previous month. Dar Al Arkan Real Estate
topped the monthly volume chart with 1.4 Bn shares followed by Alinma Bank and Saudi Kayan with 572 Mn shares and 217 Mn shares,
respectively. On the other hand, the monthly value traded increased at a much slower pace of 5.2% to reach SAR 64.7 Bn during May-17 as
compared to SAR 61.5 Bn during April-17. Dar Al Arkan Real Estate once again topped the chart with SAR 8.9 Bn worth of shares changing
hands followed by Alinma Bank (SAR 8.2 Bn) and SABIC (SAR 7 Bn). The monthly gainers chart was topped by Ash Shargiyah Develpoment
recording a gain of 24.1% followed by 21% gains for the recently listed Taleem REIT Fund. Jadwa REIT was third on the gainers chart after
recording gains of 18.6%. The decliners side was topped by Al Sagr Cooperative Insurance that recorded a decline of 25% followed by
Nama Chemicals and Medgulf with declines of 21.7% and 21.5%, respectively.

On the economic front, the Saudi CMA’s efforts to open the market coupled with the developments on the listing of ARAMCO is garnering
increasing interest in the financial services sector in the Kingdom. During the month, Qatar National Bank applied for an investment
banking license in the Kingdom. This follows Citigroup securing a capital markets license last month and Credit Suisse mulling to enter the
Kingdom. It was also reported that Goldman Sachs has applied to the regulator for a license to trade equities in the Kingdom.
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Abu Dhabi Securities Exchange
Monthly Indicators Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Nov-16 Dec-16 Jan-17 Feb-17 Mar-17 Apr-17 May-17
ADX General Index 4,497.6 4,575.3 4,471.0 4,476.3 4,300.2 4,308.8 4,546.4 4,548.8 4,552.1 4,443.5 4,522.6 4,427.3

Monthly % Change 5.8% 1.7% (2.3%) 0.1% (3.9%) 0.2% 5.5% 0.1% 0.1% (2.4%) 1.8% (2.1%)
Market Cap (AED Bn) 457.1 473.9 463.8 464.8 447.0 445.2 467.6 465.0 466.6 459.1 467.7 460.5
P/E(X)-TTM 10.66 10.96 10.73 10.74 10.24 10.19 10.77 10.75 11.06 10.80 10.61 10.33
P/BV (X) - TTM 1.34 1.37 1.34 1.34 1.29 1.29 1.36 1.36 1.34 1.31 1.54 1.49
Dividend Yield (%) 5.56% 5.47% 5.68% 5.67% 5.91% 5.91% 5.60% 5.60% 5.53% 5.62% 5.26% 5.47%
Volume (Mn Shares) 1,206 1,228 1,307 1,191 1,011 3,991 1,454 4,837 2,811 1,656 1,553 1,441
Value (AED Mn) 3,832 2,926 3,148 2,443 2,278 5,863 3,179 7,111 4,993 4,433 3,287 3,619
Trades 22,596 23,335 24,668 19,554 20,129 45,297 26,669 57,936 39,116 30,365 24,726 22,671

Source: Abu Dhabi Securities Exchange, KAMCO Research

The ADX index slipped in line with other markets in the region, and was the second worst performing market in the region for the month
of May-17, as oil price volatility weighed on GCC indices. The index was down 2.1% m-o-m in May-17 and closed at 4,427.30 points.
Consumer Staples was the key laggard as the index plunged by over 8% as Agthia Group, Foodco Holding contributed to the decline with
share price drops of 8.9% and 7.9% respectively. In the financials pack, Investment & Financial Services companies and the Banking sector
declined by 6.1% and 3.1% respectively, while Energy names dropped by 4.3% over the same period. Index gainers sectorally were led by
Services, which went up 8.3% as compared to the previous month, as Gulf Medical Projects jumped by 37% over the same period. The
Industrials index also moved up by 2.7%, ascribed to gains from Gulf Pharmaceutical (+4.6%) and Arkan Building Materials (+6.0%).

In prominent Q1-17 earnings releases, developer Aldar reported revenue growth of 28% y-o-y to AED 1.58 Mn, driven by revenue
recognition on developments under construction and land plot sales. Net profit during the quarter amounted to AED 641 Mn, down from
AED 654 Mn in Q1-17. Total development sales value came in at AED 1 Bn, led by West Yas, land plot sales and Al Nareel. In the asset
management business, Yas Mall maintained strong trading occupancy with 95% units trading, and residential and office portfolio
occupancy remained at 90% and 95% respectively as at 31 Mar-17. In the energy sector, Dana Gas reported Q1-17 gross revenues of USD
118 Mn, up 44% from the Q1-16 figure of USD 82 Mn. Q1-17 net profit was USD 11 Mn, up 83% y-o-y from USD 6 Mn in the same quarter
of the previous year. Average production during the quarter in 2017 was 69,900 boepd, up 16% y-o-y (Q1 2016: 60,500 boepd), while the
company mentioned that they were successful with cost reduction with Q1-17 and reduced operating expenditure by 23%.

Trading trends was mixed in May-17, as traded volumes dropped m-o-m by 4% while value traded improved by 10%. Total volumes
receded to 1.49 Bn shares (April: 1.55 Bn) while value traded during May-17 improved to AED 3.6 Bn (April: AED 3.3 Bn). Gulf Medical
Projects led the gainers list with a monthly return of 37%, followed by Emirates Driving and Fujairah Cement Industries, which went up
19.8% and 14.3%, respectively. Prominent decliners included Sharjah Cement with a monthly share price decline of 18.2%, followed by
Sudan Telecom and Oman & Emirates Investment Holding, as they saw their stock prices erode by 18.0% & 17.4% respectively.

In ratings related action, Moody's changed the ratings outlook of Mubadala, International Petroleum Investment Company (IPIC) and
Etisalat to stable from negative. At the same time, Moody's has affirmed the Aa2 long-term issuer rating of Mubadala, the Aa2 long-term
issuer rating of IPIC and the Aa3 long-term issuer rating of Etisalat. The ratings actions follow the recent change in rating outlook to stable
from negative on both the Government of UAE and the Government of Abu Dhabi, as well as the affirmation of their Aa2 long-term issuer
ratings. The outlook was changed primarily due to the effective and broad reforms policy response to the lower oil price environment, the
economy's growth prospects, and a healthy banking system and an easing of contingent liability risk. Moody's further expects Abu Dhabi's
fiscal deficit to come down to 2.0% of GDP in 2017 and 0.3% of GDP in 2018, and expect the government's debt burden to likely to reflect
these declining deficits and stabilize at very low levels, below 8% of GDP by 2018.
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Dubai Financial Market
Monthly Indicators Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Nov-16 Dec-16 Jan-17 Feb-17 Mar-17 Apr-17 May-17
DFM General Index 3,311.1 3,484.3 3,504.4 3,474.4 3,3324 3,360.9 3,530.9 3,642.9 3,630.3 3,480.4 3,414.9 3,339.4

Monthly % Change (0.1%) 5.2% 0.6% (0.9%) (4.1%) 0.9% 5.1% 3.2% (0.3%) (4.1%) (1.9%) (2.2%)
Market Cap (AED Bn) 323.2 335.5 334.8 3314 316.9 316.3 332.2 352.1 384.0 3715 360.6 346.7
P/E(X)-TTM 8.16 8.87 9.09 9.01 8.77 8.71 9.25 9.92 9.89 9.39 9.37 9.30
P/BV (X) - TTM 1.12 1.27 1.28 1.27 1.22 1.23 1.29 1.28 1.25 1.15 1.13 111
Dividend Yield (%) 4.82% 4.91% 4.76% 4.80% 4.99% 4.97% 4.70% 4.66% 4.56% 4.98% 5.15% 5.18%
Volume (Mn Shares) 5,352 5,180 5,115 5,574 5,102 16,016 11,219 18,618 10,396 5,785 4,969 6,123
Value (AED Mn) 6,997 7,318 7,643 6,744 6,828 20,240 14,659 22,962 15,587 9,583 6,593 7,745
Trades 76,501 74,470 75,179 61,878 68,423 163,506 118,274 196,901 130,998 82,856 69,986 81,311

Source: Dubai Financial Market, KAMCO Research
DFM continued its declining trends from the previous three months into April-17 as well, and was the worst performing market in the
GCC. For May-17, DFM was down by 2.2% and closed at 3339.37 points as sectoral trends were mostly skewed towards decliners. The
Consumer Staples & Discretionary sector dropped significantly by 23.9% for the month of May-17, as Marka and DXB Entertainment pulled
down the index, plunging by over 46% and almost 20% respectively for the month of May-17. Dubai Parks was punished mainly over
footfall related concerns in the holiday season and going forward. Financials and Investment Services index was amongst the main
laggards as well, as the index plunged by 4.1% m-o-m in May-17, followed by Telecoms, which went down by 3.6% over the same period.
The Services index was the only sector, which witnessed higher levels, and was up 1.7% m-o-m, led by Amanat Holdings, which went up by

3.6% m-o-m. The Industrial sector remain flat as compared to the previous month.

In prominent earnings, Emaar Properties reported Q1-17 revenues of AED 4.072 Bn, which increased by 15% y-o-y as recurring revenues
from malls, hospitality, and entertainment and leisure businesses came in at AED 1.592 Bn and contributed to 39% of total group
revenues. Revenues from international operations grew by 62% y-o-y to AED 806 Mn and contributed to 20% of group revenues. Net
income came in at AED 1.4 Bn during the first quarter of this year as compared to AED 1.3 Bn in Q1-16. DSI reported Q1-17 revenues of
AED 796 Mn, down 23% y-o-y. The company reported a net loss of AED 722 Mn due to the provisions and impairment charges undertaken
in the quarter. Order Backlog stood at AED 7.3 Bn as of 31 Mar 17. The proposed share capital reduction of AED 992 Mn was approved.

Damac Properties was the top performing stock in the index for the month, as its share price surged by 18.7% in May-17. Al Salam Group
followed along with Gulf Navigation, as their stock prices moved up by 18.4% and 16.9% respectively. On the other hand, shares of Marka,
a company which featured in the gainers list last month, led the monthly losers chart as its share price declined by 46.2% m-o-m. DSI and
DXB Entertainments followed with declines of 21.7% and 20.0% respectively for the month. Gulf Finance House (GFH) was the most
actively traded stock yet again on the exchange as AED 0.92 Bn worth of stock was traded, followed by Emaar Properties with value traded
of AED 0.91 Bn. Market breadth was weak as well, as 8 stocks moved up while 31 stocks lost ground during the month of May-17.

Data for April-17 from Emirates NBD Economy Tracker index signaled a further improvement in overall business conditions across Dubai’s
private sector, signaling the fastest growth since February-2015. The indicator grew from 56.6 in March-17 to 57.7 in April-17. Output and
new orders increased at a robust pace in April, with the indices at 62.6 and 63.2 respectively. The construction sector saw a sharp
improvement in business conditions during the month as well, after lagging the other key sectors since the start of the year as the index
grew more than 3 points to 57.9 in April, indicating the fastest rate of growth since March 2015. Employment (51.2) increased at a slightly
faster rate than in March but jobs growth remains sluggish overall, particularly when compared with the rate of new work and output

growth.
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Qatar Exchange
Monthly Indicators Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Nov-16 Dec-16 Jan-17 Feb-17 Mar-17 Apr-17 May-17
QE 20 Index 9,885.2 10,604.0 10,989.8 10,435.5 10,173.0 9,793.8 10,436.8 10,597.2 10,702.1 10,390.6 10,064.4 9,901.4

Monthly % Change 3.6% 7.3% 3.6% (5.0%) (2.5%) (3.7%) 6.6% 1.5% 1.0% (2.9%) (3.1%) (1.6%)
Market Cap (QAR Bn) 532.2 568.2 588.1 560.3 548.5 526.6 563.5 568.6 577.7 556.3 542.4 528.6
P/E(X)-TTM 12.77 13.55 14.17 13.50 13.45 13.04 13.85 14.34 15.00 14.58 14.42 13.76
P/BV (X) - TTM 1.48 1.58 1.63 1.55 1.51 1.45 1.56 1.52 1.48 1.44 1.40 1.35
Dividend Yield (%) 4.07% 3.82% 3.72% 3.91% 4.00% 4.18% 3.93% 3.91% 3.79% 3.97% 4.03% 4.14%
Volume (Mn Shares) 89 98 164 132 121 188 190 190 188 287 183 231
Value (QAR Mn) 3,282 3,785 6,799 5,934 4,360 5,822 7,204 5,757 6,723 10,292 4,681 5,936
Trades 48,686 58,170 99,903 76,124 56,888 73,428 71,747 76,729 81,708 103,717 62,981 70,499

Source: Qatar Exchange, KAMCO Research
The QE 20 index continued its negatives trends into May-17, even as general sentiment across other markets in the GCC was along similar

lines of exhibiting m-o-m declines. The index was down 1.6% m-o-m in May-17 and closed below the 10,000 point mark at 9901.38
points. The Qatar All Share index which maps the broader index witnessed higher declines and dropped by 3.3% m-o-m, as all sectoral
indices barring one were down as compared to April-17. Banking was the only index which stayed above its previous month close as it
gained by 1.8% m-o-m. The m-o-m increase was ascribed to large cap banks led by CBQ (+3.7%), QNB (+1.7%) and QIB (+1.9%). Real
Estate was the main sectoral index which pulled down the overall index as the sector plunged by over 18% m-o-m, in large part due to a
27.5% drop in Ezdan. The drop was ascribed to the developer’s shareholders giving a preliminary approval to take the company private.

In corporate developments, Qatar Islamic Bank (QIB), signed a USD 925 Mn (QAR 3.4 Bn) structured Shari’a compliant financing facility
with Gulf Drilling International Limited QSC. This new facility will be used to re-organize the company’s debt and further enhance its
operational and financial performance. Separately, Barwa Real Estate announced the signing of contract for the construction of phase 2
of Madinat Al Mawater with INSHA Co. that has also developed Phase-1 of the project. The contract value amounts to QAR 112.5 Mn and

with a construction duration of 12 months so as to meet the growing leasing demands on the project.

Trading activity on the index turned and was positive as well, as value traded during May-17 increased by 26.8% to reach QAR 5.9 Bn,
while traded volumes improved by 26.0% m-o-m to reach 231 Mn shares. In terms of trading activity, Qatar National Bank topped the
monthly value traded chart with QAR 573 Mn worth of shares traded, followed by Vodafone Qatar and Ezdan Holding recording QAR 535
Mn and QAR 516 Mn in monthly value traded. In terms of volumes, traded Vodafone Qatar led all stocks with traded volumes of 59 Mn
shares. Ezdan holding and Qatar First Bank followed with traded volumes of 35.7 Mn shares and 35.5 Mn shares respectively. Islamic
holding Group was the top performing stock in the index for the month as its share price surged by 8.6%. Masraf Al Rayan followed along
with Commercial Bank of Qatar, as their stock prices moved up by 6.0% and 3.7% respectively. On the other hand, shares of Ezdan
Holding led the monthly losers chart with its stock losing 27.5% m-o-m. Al Ahli Bank of Qatar and Qatar Cinema & Film Distribution
followed with declines of 13.7% and 13.6% respectively for the month.

In economic updates, ratings agency Moody's downgraded the Government of Qatar's long-term issuer and senior unsecured debt
ratings to Aa3 from Aa2 and changed the outlook to stable from negative. Key drivers for the ratings downgrade were a weakening of
Qatar's external position and uncertainty over the sustainability of the country's growth model over the medium to long term. The stable
outlook is ascribed to the implementation of fiscal and economic reforms, coupled with sizable reserve buffers, will help shield Qatar's
credit profile from deteriorating further. Moody's also lowered Qatar's long-term foreign-currency bond and deposit ceilings to Aa3 from

Aa2, whereas the short-term foreign-currency bond and deposit ceilings remain unchanged at P-1.
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Bahrain Bourse
Monthly Indicators Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Nov-16 Dec-16 Jan-17 Feb-17 Mar-17 Apr-17 May-17
Bahrain All Share Index 1,118.37 1,155.62 1,142.21 1,150.00 1,148.83 1,174.12 1,220.45 1,303.70 1,349.67 1,355.99 1,335.67 1,319.75

Monthly % Change 0.6% 3.3% (1.2%) 0.7% (0.1%) 2.2% 3.9% 6.8% 3.5% 0.5% (1.5%) (1.2%)
Market Cap (BHD Mn) 6,615 6,836 6,757 6,803 6,796 6,946 7,221 7,721 7,995 7,683 7,575 7,487
P/E(X)-TTM 9.20 9.66 9.67 9.47 9.70 9.29 9.68 9.97 9.92 10.06 9.60 9.30
P/BV (X) - TTM 0.77 0.80 0.78 0.77 0.78 0.80 0.83 0.89 0.89 0.87 0.86 0.85
Dividend Yield (%) 4.44% 4.27% 4.45% 4.88% 4.47% 4.39% 4.22% 3.95% 4.44% 4.96% 5.03% 5.10%
Volume (Mn Shares) 75 36 75 37 29 55 211 136 86 96 141 61
Value (BHD Mn) 18 8 21 6 6 12 10 26 18 24 19 14
Trades 873 996 1,080 789 750 998 1,163 2,164 1,621 1,864 1,684 1,146

Source: Bahrain Bourse, KAMCO Research
The Bahrain All Share Index, which was one of the best performing markets up until March-17, followed trends from April-17 and receded
in May-17. The index however witnessed lower declines than most of the GCC and closed 1.2% lower on a m-o-m basis during the current
month. The index closed at 1319.75 points at the end of the month. Sectoral performance was mixed, as there were indices, which gained
and receded. Market breadth for the index was broadly even, as 11 stocks gained ground, while 10 stocks witnessed declines in their share
prices. Commercial Banks were down 2.4% m-o-m as compared to April-17, as Ahli United Bank declined by 3.6% m-o-m. The Investment
sector was the other poor performing index dropping by 1.6% m-o-m, as GFH and Arab Banking Corporation declined by 5.7% and 1.6%
respectively by the end of May-17. Insurance was the best performing index as the sector gained by 3.5% m-o-m as compared to the

previous month followed by the Industrials sector, which moved up by 1.9%.

In earning releases, SICO announced that net profit for the first quarter of 2017 increased to BHD 1.32 Mn as compared with BHD 30,000
for the corresponding period in 2016. Operating income grew by 121% to BHD 2.9 Mn from BHD 1.31 Mn a year earlier, ascribed to higher
revenues being generated by all business lines. Total operating expenses, which includes staff overheads, general administration and other
expenses, increased marginally to BHD 1.39 Mn from BHD 1.37Mn. EPS came in at 3.07 fils as compared with 0.07 fils for the Q1-16.
Separately Batelco reported Gross Revenues of BD 89.7M (US$237.9M), in line with the prior year, with a marginal 1% decrease y-o-y.
Group net profit was BHD 8.2 Mn; a 14% decline compared to Q1 2016 and was impacted by a BHD 1.5 Mn loss from Yemen associate.

Volumes traded in the exchange reached 61 Mn and moved down by over 56.6% m-o0-m as compared to 141 Mn shares in April-17. Value
traded declined by over 26% in the exchange to reach BHD 14.3 Mn in May -17, as compared to BHD 20.7 Mn in April-17. Furthermore, the
number of trades made in the exchange decreased to 1,146 trades, a 31.9% m-o-m drop from April-17. Ahli United Bank was the most
actively traded stock in April-17 with BHD 3.5 Mn worth of its shares traded on the exchange. Arab Insurance Group and Aluminum
Bahrain followed with BHD 1.8 Mn and BHD 1.6 Mn worth of shares traded. Bahrain National Holding topped the gainers list for the month
of May -17, as it witnessed a m-o-m increase of 13.9%, followed by Bahrain Commercial Facilites and Trafco with monthly gains of 7.3%

and 6.4% respectively as compared to April-17.

In sectoral ratings updates, Moody's maintained its negative outlook on Bahrain's banking system to reflect the challenges posed by
weakening economic growth, the sector's exposure to government debt and the authorities' lower capacity to support banks. The agency
expects modest pressure on asset quality over the outlook period, with NPLs rising to around 7.0% of gross loans from the already weak
6.3% at the end of 2016. The agency reportedly expects Bahrain's banking system-overall lending, which was flat in 2016, to expand by 3%
in next 12 to 18 months, supported by infrastructure projects. In addition, they reportedly expect Bahrain's relatively diversified non-oil
economy to slow to 2.5% in 2017-18, from a strong 3.7% in 2016.
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Muscat Securities Market
Monthly Indicators Jun-16 Jul-16 Aug-16 Sep-16 Oct-16 Nov-16 Dec-16 Jan-17 Feb-17 Mar-17 Apr-17 May-17
MSM 30 Index 5,777.3 5,843.8 5,735.0 5,726.2 5,481.4 5,487.7 5,782.7 5,776.2 5,780.0 5,550.6 5,513.5 5,422.0

Monthly % Change (0.6%) 1.2% (1.9%) (0.2%) (4.3%) 0.1% 5.4% (0.1%) 0.1% (4.0%) (0.7%) (1.7%)
Market Cap (OMR Mn) 7,233 7,313 7,351 7,555 7,930 7,946 5,055 4,959 4,944 6,153 5,991 4,705
P/E(X)-TTM 9.99 9.79 9.67 9.66 9.35 9.54 10.08 10.21 9.91 9.57 10.76 10.72
P/BV (X) - TTM 113 1.14 112 1.13 1.08 1.08 1.15 1.13 1.12 1.06 1.07 1.05
Dividend Yield (%) 6.43% 6.29% 6.35% 6.34% 5.38% 5.39% 5.11% 5.23% 5.33% 5.70% 5.68% 5.80%
Volume (Mn Shares) 254 179 199 227 127 187 147 192 280 258 203 232
Value (OMR Mn) 59 46 52 45 43 58 44 52 99 73 45 43
Trades 11,527 12,377 13,074 5,563 7,975 5,847 8,793 11,583 12,280 12,395 10,204 9,848

Source: Muscat Securities Market, KAMCO Research

Oman continued to slide for the third consecutive month amidst a broad-based decline in the GCC. The MSM 30 Index dropped 1.7%
during May-17 to reach 5,421.95 points on the back of weakness in Industrial and Services indices while the Financial index ended flat
during the month. The Industrial index dropped 2.1% during May-17 as none of the constituent stocks reported gains during the month.
Al Maha Ceramics reported the biggest decline of 9.8% followed by 7.8% decline in shares of Raysut Cement. The Services index dropped
1.8% during the month, repeating the performance of the industrial index with all the constituent stocks reporting a decline. In the
Financial index, which ended flat during the month, small cap stocks recorded gains that were offset by marginal decline in most of the
larger stocks in the index.

Al Madina Takaful topped the monthly gainers chart with a gain of 26.3% followed by 10.6% gains for Al Madina Investment Company
and 2.5% monthly gains for Al Anwar Holding. On the monthly decliners side, Al Maha Ceramics topped the chart with a decline of 9.8%
followed by Oman Investment & Finance and Raysut Cement with declines of 8.8% and 7.8%, respectively. The monthly market breadth

was strongly skewed towards decliners that included 20 companies as against 7 gainers.

Trading activity in the regular market witnessed some improvement during the month after declining for the previous two month
primarily due to higher trading days during May-17 (23 days) as compared to 20 days during April-17. Monthly volume of share traded
increased by 15% to 232 Mn shares as compared to 203 Mn shares during the previous month, while selling activity resulted in a decline
in monthly value traded which declined by 4% to OMR 43 Mn as compared to OMR 45 Mn during April-17. The average daily volume of
shares traded remained flat at 10.1 mn shares whereas the average daily value traded dropped 16.5% to OMR 1.9 Mn as compared to
OMR 2.3 Mn during April-17.

Al Madina Takaful topped the monthly value traded chart with OMR 11.5 Mn worth of shares traded during May-17 followed by Oman
Telecom and Bank Muscat recording OMR 4.7 Mn and OMR 4.5 Mn worth of shares changing hands. Al Madina Takaful also topped the
monthly volume chart with 104.6 Mn shares traded during the month followed by Al Madina Investment Co. and Al Anwar Holding

recording 38.2 Mn shares and 19.4 Mn shares, respectively.

On the economic front, S&P lowered Oman’s long-term rating below investment grade to BB+ from BBB- with a Negative outlook. The
agency highlighted Oman’s steep decline in its net external asset position from 60% a year ago to 30% currently. S&P has also estimated a
current account deficit of 10% of GDP for 2017 and 2018 due to the decline in oil prices. Nevertheless, Moody’s and Fitch ratings continue
to maintain Oman’s rating at three notches and two notches above S&P’s new rating, respectively. Oman continues to raise debt in the
international market in order to finance its deficits that are well received by investors. In March-17 the Sultanate issued a USD 5 Bn

conventional bond and last week it issued USD 2 Bn in Islamic bonds, according to a report.
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