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A. Elements of Company Incorporation 

ARTICLES OF ASSOCIATION 

First Chapter 
About Company Incorporation 

The Head Quarter and Legal Domicile of the Company are in Kuwait City, 
and the Board of Directors is permitted to establish to it branches , 
agencies , offices , operation centers or representatives inside and outside 
the Sate of Kuwait. 

Article (1) 

It is incorporated as per the provisions of the Commercial Companies Law 
and this Articles of Association - agreed between the owners of the shares, 
provisions of which are stated hereinafter - a Kuwaiti Shared Company 
Closed - Named as "KIPCO Asset Management Company (" Kuwait 
Closed Shareholding Company)". 

Article(2 

In The Name of Allah -- The Most Gracious, The Most Merciful 
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Article (3) 

Period of this contract is indefinite, starting from the date of its entry in the 
commercial register and the publication of official deed for its 
incorporation in the official gazette. 

Article(4 

The objectives for which the company is incorporated - are to carry out the 
following: 

1- Investment in the real estate, industrial and agricultural sectors and 
other economic sectors, through participation in incorporation of the 
specialized companies or purchase shares/stock or bonds of these 
companies in different sectors. 

2- To participate in incorporation or partial ownership of the 
Companies in different sectors. 

3- To manage funds of the Public and Private Firms/Establishments and 
to invest these funds in different economic sectors, including 
management of the financial and realty portfolios. 

4- Presentation and preparation of technical, economical and appraisal 
studies and consultations and studying projects - connected to 
investment & preparation of their necessary studies for corporations 
and companies, provided that the necessary conditions should be 
fulfilled by whoever practices this activity. 

5- Broking in operations of lending and borrowing. 

6- To carry out the functions of the Managers of Issues of the bonds that 
are issued by the Companies and bodies and functions of the 
Investment Trustees. 
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7- Financing and Broking in operations of international trade. 

8- To provide loans to others, subject to observance of the rules of 
financial safety in granting loans, while maintaining the continuity of 
the safety for the financial position of the Company according to the 
conditions, rules and limits which are laid down by the Central Bank 
of Kuwait (CBK). 

9- Dealing and trading in foreign money market and precious metals 
market inside and outside Kuwait. 

10- Operations for trading in securities like purchase and sale of 
shares/stock and bonds of the local government and international 
Companies and Authorities. 

11- Undertaking all services that help in development and 
buttressing stock exchange and money market's capability in Kuwait 
and meeting its needs, all this within limits of the law and whatever 
procedures and instructions issued from the Central Bank of Kuwait. 

12- To establish and manage the investment funds of all types 
according to the law. 

And the Company is allowed to have interest or to participate, in any 
manner, with the bodies which are engaged in business -similar to its 
business or that may assist it in realization of its objectives in Kuwait or 
abroad and it is permitted to establish or participate or purchase such 
bodies or may affiliate them to its own. 

B. Capital 

Article (5 

The Company's capital is fixed with KD.15,000,000/= (Kuwaiti Dinar 
Fifteen Million only), divided into 150,000,000 (One hundred, Fifty Million 
shares) -- each of them at par value of KD 00/100= (KD zero, Fils One 
hundred only), fully paid and all shares are in cash. 
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Article (6) 

The company shares are nominal and the Non-Kuwaitis are not permitted 
to own them. 

Article (7) 

The founders signatories of the Memorandum of Association (MOA) ­ 

subscribed the full capital of the Company - numbered: 150,000,000 shares 
(One hundred, fifty million shares), their nominal value amounting to KD 
15,000,000/- (KD Fifteen Million only) and distributed among them, each of 
them -proportional to percentage ratio of his subscription as described in 
the MOA and they have paid the full nominal value of the shares which 
they subscribed and the amount is deposited with Burgan Bank as per the 
Bank's Certificate --attached with the MOA, dated 13/9/1998. 

Articie (8 

The Board of Directors shall deliver, to each shareholder within a period of 
three (3) months from announcement of the company's incorporation 
finally - provisional bonds_, in which the number of shares subscribed, the 
paid amounts and the remaining installments shall be listed and it shall act 
in lieu of the shares owned by it and the Board of Directors shall deliver the 
shares certificate during three (3) months of he payment date of the last 
installment .• 

Article (9 

Ownership of the share inevitably resulted in the acceptance of Articles of 
Association of the company and decisions of its General Assembly. 

Article (10) 

Every share in the capital entitles its owner to a share equal to the share of 
others without discrimination - in the ownership of the company's assets 
and in the profits divided in the manner mentioned hereinafter. 
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Article No.(13) 

Second Chapter 
About The Company Management 

A- Board of Directors 

Since the shares were nominal, so their last owner, whose name is recorded 
in the company register, shall be alone entitled to receive the amounts 
entitled on the share whether it was in the profits or portion in the 
ownership of company assets. 

The increment of the capital is not permitted, but only after the original 
installments of shares have been paid in full, and issue of new shares - with 
less than their nominal value, shall not be permitted, and if they were 
issued with more than it, the difference definitely will be added to the 
statutory reserve after meeting the issue expenses. 

Every shareholder has the right of preference in subscribing to the new 
shares proportional to the number of his shares and a period of fifteen (15) 
days shall be granted from the date of publishing the invitation to the 
shareholders -- for exercising the right of preference. 

Article (12) 

The period of membership to the Board of Directors shall be three (3) years 
and it is renewable. 

The company management shall be undertaken by the Board of Directors , 
comprising of five (5) members, who shall be elected by the General 
Assembly through secret voting, and the Board of Directors' meeting shall 
be valid if it is attended by at least three (3) members. 

Article No.(14 
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